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INDEPENDENT AUDITOR’S REPORT

" To the Board of Directors
Chadds Ford Township Sewer Authority
Chadds Ford, Pennsylvania

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of the Chadds Ford Township Sewer Authority
(“the Authority”), a component unit of Chadds Ford Township, Chadds Ford, Pennsyivania as of and for
the year ended December 31, 2021, and the related notes to the financial statements, which collectively
comprise the Authority's basic financial statements as listed in the table of contents.

In our opinion, the accompanying financial statements referred to above present fairly, in all material
respects, the financial position of the Chadds Ford Township Sewer Authority, as of December 31, 2021,
and the respective changes in financial position and, where applicable, cash flows thereof for the year
then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. \We are required to be
independent of the Authority and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence that we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error,

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Authorily’s ability to continue
as a going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
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substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we _
e exercise professional judgment and maintain professional skepticism throughotit the audit

s identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and petform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements

« obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Authority’s internal control. Accordingly, no such opinion is expressed.

¢ evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements '

¢ conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantiai doubt about the Authority’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis be presented to supplement the basic financial statements. Such information is
the responsibility of management and, aithough not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board (GASB) who considers it to be an essential part of
financial reporting for placing the basi¢ financial statements in an appropriate operational, economic, or
historical cantext. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted
of inquiries of management about the methods of preparing the information and comparing the information
for consistency with management's responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinicn
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Leitzell & Tconomidis, PC

LEITZELL & ECONOMIDIS
Certified Public Accountants

November 15, 2022
Media, Pennsylvania




CHADDS FORD TOWNSH!P SEWER AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS — UNAUDITED
DECENMBER 31, 2021

The Chadds Ford Township Sewer Authority ("the Authority”) was established by Chadds
Ford Township (“the Township"), Delaware County, Pennsylvania, as a separate operating
entity to implement public sewer services in the areas designated by the Township’s Board
of Supervisors as indicated in the Township’s Act 537 Plan.

The Authority is authorized to provide for the acquisition, ownership, management,
operations, maintenance, inspection, and rehabilitation of community sewage disposal
systems within the Township. The Authority is a component unit of Chadds Ford
Township.

Since 1992, when the Authority acquired the Ridings of Chadds Ford Wastewater
Treatment Plant ("Ridings Plant”), the Authority has completed four sewer projects; the
Longview/Summit extension in 2002, the Ridge Road Phase | extension in 2003, the Ridge
Road Phase 2 extension in 2008, and the acquisition of the Turners Mill Treatment Plant
(“Turners Mill Wastewater Treatment Plant (Turners Mill Plant”) in 2008,

OVERVIEW OF THE FINANCIAL STATEMENTS

The accompanying financial statements are the representation of the Authority and were
prepared in accordance with accounting principles generally accepted in the United States
of America, as applied to the enterprise funds of governmental units prescribed by the
Governmental Accounting Standards Board. in preparing the financial statements, the
Authority has made reasonable estimates and assumptions of future events; howevaer,
actual results may differ.

As acquired by the Act, the Authority attempts to recover the cost of construction/extension
projects from the assessment of tapping fees. The Authority also assesses user fees on
a quarterly basis to recover operating, maintenance, and ongoing capital costs. The
Authority’s approach to rates is to achieve a breakeven result; however, pricr to acquiring
the Ridings Plant, the previous owner sold certain capacity to third parties.

FINANCIAL ANALYSIS

The Statement of Net Position and the Statement of Revenues, Expenses, and Changes
in Net Position report information about the Authority's activities for the past year. These
two statements report the net position of the Authority and the changes in it. One can
think of the Authority’s net position — the difference between assets and liabilities — as one
way to measure the organization's financial health or financial position. Over time,
increases and decreases in the Authority’s net position are one indication of whether its
financial health is improving or deteriorating.

Net Position
To begin our analysis, a summary of the Authority's Statements of Net Position is
presented in Table 1.




CHADDS FORD TOWNSHIP SEWER AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS — UNAUDITED
DECEMBER 31, 2021

TABLE 1
NET POSITION
DECEMBER 31,
2021 2020
Current assets
Current and other assets $1,461,444  $1,759,279
Capital assets, net of depreciation 8,013,229 4,839,213
Total assets 7474673 6,598,492
Liabiiities
Current liabilities ‘ 268,050 261,233
Long-term liabilities 1,740,000 784,831
Total fiabiiities 2,008,050 1,046,064
Net position
Invested in capital assets 4 185,229 3,742,050
Unrestricted 1,281,394 1,810,378

Total net position $5,466,623 $5,652,428

As of December 31, 2021, the Authority’s working capital was $1,214,725. Working
Capital decreased by $299,719 from 2020 as a result of a decrease in cash and
investments coupled with an increase in accounts payable. Net position decreased by
$85,805 as a result of an increase in plant operating costs. Net position still remains strong
with unrestricted net position representing almost 200 percent of operating revenues and
170 percent of operating expense.

Accounts receivable includes unpéid user fees. All amounts are subject to a lien on the
related property.




CHADDS FORD TOWNSHIP SEWER AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS - UNAUDITED
DECEMBER 31, 2021

Table 2 presents an overview of the Authority's operations.

TABLE 2
SUMMARY OF CHANGES IN NET POSITION
FOR YEARS ENDED DECEMBER 31,

2021 2020

Operating revenues $ 703534 $ 671642
Operating expenses 757,891 692,781
Operating loss (54,357} (21,139)
Non operating revenues {expenses)

Interest income 3,312 22,093

Interest expense (25,636) (25,600)

lssuance cosis (15,939) -

Tapping fees (net) 6,815 -
Total non operating revenues (expenses) (31,448) (3,507)
Change in net position (85,805) (24,646)
Net position, beginning of the year 5,652,428 5,677,074
Net position, end of the year $5,466,623 $5,552,428

As noted above net position decreased by $85,805 in 2021. Operating revenues
increased by $31,692 from 2020 to 2021 primarily due to an increase in nonresidential
service fees. Operating expenses increased primarily in the area of plant operations.
Administrative expenses remained stable during the petriod.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

The Authority's investment in capital assets as of December 31, 2021 amounts to
$6,013,229, net of accumulated depreciation. The investment in capital assets includes
construction-in-progress, buildings and plant, collection system, and equipment.




CHADDS FORD TOWNSHIP SEWER AUTHORITY
MANAGEWMENT'S DISCUSSION AND ANALYSIS — UNAUDITED
DECEMBER 31, 2021

CHANGES IN CAPITAL ASSETS
YEAR-TO-YEAR COMPARISON
FOR THE YEARS ENDED DECEMBER 31,

CAPITAL INVESTMENT 2021 2020 %inc/Decr
Buildings and plant $ 3,866,813 $ 3,866,813 0%
Collection system 2,754,419 2,665,922 3%
Equipment 174,535 174,535 0%
Construction in progress 1,549,260 . 306,934 405%

Totals - 8,345,027 7,014,204
Less accumulated depreciation (2,331,798) (2,174,991)

Total capital assets, net of depreciaton $ 6013229 § 4,839,213

Long-term Debt

The Authority acquired the newly constructed Turners Mill Plant in August 2008. The
Turners Mill Plant was acquired by the Township from a local developer and
simultaneously sold to the Authority at cost, approximated $3.7 million. The Authority
received a $1.6 million loan from the Pennsylvania Infrastructure Investment Authority
(“PennVest") in April 2009. A portion of the proceeds from the loan was used to repay
advances from the Township which were incurred in connection with the acquisition of the
Turners Mill Plant. This loan was repaid in full during the period in the amount of $790,229.

The Authority borrowed $200,000 from the Delaware Valley Regionai Finance Authority
(“DVRFA™) in 2007 and used the proceeds to fund a "back-to-back” loan to Painters
Crossing Condominium Association ("PCCA"} for instailation of a pump station. PCCA
previously operated as on-site wastewater treatment plant and was required to
decommission that agihg facility and connect to the Turners Mill Plant by the
Commonwealth of Pennsylvania.

The loan will mature in 2027, and there is a $78,000 balance as of December 31, 2021 of
which is guaranteed by Chadds Ford Township. The loan is offset by a note receivable
from PCCA, the balance of which was $78,000 at December 31, 2021.

During this period, the Authority borrowed $1,750,000 from the Delaware Valley Regional
Finance Authority, the proceeds of which are being utilized for expanson of a ptimary plant
and decommissioning of an existing plant and conversion to a pump station.

While the Township guaranteed all of the Authority's outstanding debt, the Authority has
heen self sufficient over the years.




CHADDS FORD TOWNSHIP SEWER AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS — UNAUDITED
DECEMBER 31, 2021

At December 31, 2021, the Authority had $1,828,000 in outstanding notes payable, a net
increase of $948,771 over the prior year resulting from retirement of previous debt and a
new note of $1,750,000, as previously mentioned.

Additional information about the Autherity's debt can be found on Note 6 in the Notes to
Financial Statements herein.

FACTORS EXPECTED TO HAVE AN EFFECT ON FUTURE OPERATIONS

Since the balance sheet date, certain economic uncertainties have arisen aithough the
Sewer Authority has maintained its level services fo its ratepayers. The ultimate financial
impact of the economic and market conditions is unknown at this time.

REQUESTS FOR INFORMATION

The financial report is designed to provide a general overview of the Authority's finances
to the residents of the Township and other users of such data. Requests for additional
copies of this report, questions concerning any of the information in this report, and
requests for additional financial information should be addressed to Valerie Hoxter, Sewer
Authority Manager, PO Box 816, Chadds Ford, Pennsyivania 19317.




CHADDS FORD TOWNSHIP SEWER AUTHORITY
STATEMENT OF NET POSITION

DECEMBER 31, 2021

Business-Type

Activities
Assets
Current assets:
Cash and cash equivalents 3 1,042,563
Accounts receivable 194,441
Note receivable - current portion 12,000
Prepaid assets 2,015
Total current assets ' 1,250,988
Restricted assets:
Cash and cash equivalents - restricted 144,455
Total restricted assets 144,455
Noncurrent assets:
Capital assets (net of accumulated depreciation;: 4,463,969
Construction in progress 1,649,260
Note receivable 66,000
Total noncurrent assets 6,079,229
Total assets 7,474,673
Deferred outflows of resources -
Total assets and deferred outflows of resources 7,474,673
Liabilities
Current liabilities:
Accounts payable 35,761
Accrued interest 503
Netes payable - current portion 88,000
Total current liabilities 124,264
Current liabilities payable from restricted agsets:
Developer's escrow 143,788
Total current liabllities payable from restricted assets 143,786
Noncurrent liabilities
Notes payable-long term portion 1,740,000
Total noncurrent liabilities 1,740,0C0
Total Habilitles 2,008,050
- Deferred inflows of resources -
Total liabilities and deferred inflows of resources 2,008,050
-Net Position:
Invested in capital assets {net of related debt) 4,185,228
Unrestricted 1,281,394
Total net position $ 5,466,623

The accompanying notes to the basic financial statements are an integral part of this statement.




CHADDS FORD TOWNSHIP SEWER AUTHORITY
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2021

Operating revenues:

Sewer user fees $ 697,028
Inspection and cettfication fees 6,505
703,534
Operating expenses:

Plant operating expenses 413,882
Administrative expenses 54,129
Payroll and payroll taxes 78,564
Professional fees 54,509
Depreciation 156,807
Total operating expenses 757,891
Operating loss (54,357)

Non-operating revenues (expense):
Tapping fees 17,052
Refund of tapping fee (10,237}
Interest income 3,312
Interest expense (25,636)
Issuliance costs (15,939)
Total non-operating revenues (expense) (31,448)
Change in net position (85,805)
Net position - beginning of year 5,652,428
Net position - end of year $ 5,466,623

The accompanying notes to the basic financial statements are an integral part of this statement.




CHADDS FORD TOWNSHIP SEWER AUTHORITY
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2021

Cash Flows from Operating Acfivities:

Cash received from customers and users $ 631,407
Cash paid for services and operating expenses (607,083)
Cash paid to and on behalf of employees (78,692)
Net cash provided by operating activities 45,652
Cash Flows from Capital and Related Financing Activities:
Capital assets purchased inclusive of construction in progress {1,330,823)
Tapping fees net 6,813
Principal payments (801,228)
Debt proceeds net 1,750,000
|ssuance costs (15,939)
Net cash used by capital and related financing activities (391,178)
Cash Flows from Investing Activities:
Redemption of investments 325,000
Principal received on note receivable 11,000
Interest income 3,312
interest expense (25,636)
Net cash provided from investing activities : 313,676
Net decrease in cash and cash equivalents {31,850)
Cash and cash equivalents at beginning of year 1,218,868

Cash and cash equivalents at end of year $ 1,187,018

Reconciliation of Operating Income to Net Cash Provided
by Operating Activities:
Operating loss $ {54,357)
Adjustments to reconcile operating income tc net cash
provided by operating activities:

Depreciation 156,807
Changes in assets and liabilities:
{Increase) decrease in accounts receivable (72,127)
(Increase) decrease in prepaid asseis 2,112
increase (decrease) in accrued liabilities and accounis payable 13,217
Net cash provided by operating activities $ 45 652

The accompanying notes to the basic financial statements are an integral part of this statement.




CHADDS FORD TOWNSHIP SEWER AUTHORITY
NOTES TO FINANCIAL STATENIENTS
DECEMBER 31, 2021

The Chadds Ford Township Sewer Autharity is a municipal authority incorporated in the
Commonwealth of Pennsylvania in 1988. The Chadds Ford Township Sewer Authority
(“the Authority") was established in 1988 under the provisions of the Municipal Authorities
Act of 1945, as amended. The Authority was established as a separate operating entity
by Chadds Ford Township (‘the Township"), Delaware County, Pennsylvania, to assist in
the implementation and management of a sewer facilities plant as prescribed under the
Pennsylvania Sewage Facilities Act, as amended, and regulations of the Pennsyivania
Department of Environmental Resources. The Authority is authorized to provide for the
acquisition, ownership, management, operations, maintenance, inspection and
rehabilitation of community sewage disposal systems within the Township. The Authority
is a component unit of Chadds Ford Township.

NOTE 1. SUNMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Basis of Accounting

The financial statements of the Authority have been prepared in conformity with
accounting principles generally accepted in the United States of America (GAAP) as
applied to enterprise funds of governmental units. The Governmental Accounting
Standards Board (GASB) is the accepted standard setting body for establishing
governmental accounting and financial repotting principles. Basis of accounting
determines when fransactions are recorded in the financial records and reported on the
financial statements.

Operating revenues generally resuit from providing services in connection with the

Authority’s principal ongoing operation. The principal operating revenues of the Authority

are user fees. Operating expenses include charges associated with professional services,
administrative expenses, plant operation and depreciation on capital assets. All revenues
and expenses not meeting this definition are reported as non-operating revenues and
expenses. The financial statements of the Authority have been prepared using the accrual
method of accounting.

B. Cash and Cash Equivalents

For the purpose of financial reporting, "cash and cash equivalents” include demand and
savings accounts, certificates of deposit or short-term investments with an original maturity
of three months or less. Restricted cash contains developers’ escrow deposit pledged fo
the payment of costs incurred by the Authority on behalf of the developers.

C. Accounts Receivable
Accounts receivable are stated at the amount the Authority expects to collect. No

provision has been made for uncollectible accounts since the Authority has the ability to
lien customer properties for unpaid fees.

I




CHADDS FORD TOWNSHIP SEWER AUTHORITY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

D. Equity

Equity is described as net position and generally is classified in three components:
a. Invested in capital assets, net of related debt.

b. Restricted net position—This consists of assets for which constraints have
been placed on the use by external groups or law.

c. Unrestricted net position—This consists of all other net position that do not
meet the definition of “restricted” or “invested in capital assets, net of related
debt”. Administrative expenses are paid with the use of unrestricted
resources.

Use of restricted/unrestricted net position:

When an expense is incurred for purposes for which both restricted and unrestricted net
position is available, the Authority’'s policy is to apply restricted net position first.

E. Capital Assets

Capital assets, which include buildings and plant, collection system and equipment are
reported in the financial statements net of accumulated depreciation. Capital assets are
defined by the Authority as assets with an initial, individual cost of more than $1,000 and
an estimated useful life in excess of one year. Such assets are recorded at historical cost
if purchased or constructed. Donated capital assets are recorded at estimated fair value
at the date of donation.  Expenses for maintenance and repairs that do not add to the
value of the asset or materially extend the assets' lives are charged to operating expenses
and not capitalized.  Depreciation is provided over the assets’ useful lives using the
straight-line method of depreciation. The range of estimated useful lives by type of asset
as follows: '

Buildings and plant  15-50 years

Collection system 50 years

Equipment 5 years

F. Use of Estimates

The preparation of financial statements in accordance with United States generally
accepted accounting principles requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Actual results could
differ from those estimates.

12




CHADDS FORD TOWNSHIP SEWER AUTHORITY
NOTES TO FINANCIAL STATEMENTS
DECENMBER 31, 2021

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {(continued)
G. Measurement Focus

The proprietary financial statements are reported using the economic resources
measurement focus and the accrual basis, Revenues are recorded when earned, and
expenses are recorded when a liability is incurred.

NOTE 2: CASH, DEPOSITS AND INVESTMENTS
Custodial Credit Risk - Deposits

Custodial risk for deposits is the risk that in the event of a bank failure, the government
entity's deposits may not be returned, or the government wili not be able to recover
collateral securities in the possession of an outside party.

The Pennsylvania Municipality Authorities Act of 1945 provides for investment of
governmental funds into certain authorized types including U.S. Treasury bills, other short-
term U.S. and Pennsylvania government obligations and insured or collateralized time
deposits and certificates of deposit. Statutes do not prescribe regulations related to
demand deposits; however, they do permit pooling of governmental funds for invesiment.
The Authority has no investment policy that would further limit its choices. The deposit
and investment practices of the Authority adhere to state statutes and prudent business
practice.

At December 31, 2021, the carrying amount of the Authority's deposits was $1,186,918
(plus $100 in petty cash), and the bank balance was $1,243,730. Of the bank balance and
those deposits in the Pennsylvania Local Government Investment Trust (PLGIT),
$592,849 was covered by the Federal Deposit Insurance Corporation (“FDIC”). Of the total
deposits noted above, $900,881 is maintained within PLGIT. Total deposits in PLGIT
accounts exceed the aggregate Federal Deposit Insurance Corporation (the "FDIC")
insurance limits of $250,000. However, deposits are all within the FDIC insurance
limitations or collateralized pursuant to Pennsylvania Act No. 72 of 1971, as amended,
which allows depositories to satisfy collateralization requirements by pooling eligible
investments to cover total public funds on deposit in excess of the federal insurance. The
total value of the pool equals nct less than the sum of all the pledges required for each
separate deposit. Such pooled collateral is pledged with the financial institution’s trust
department. Consequently, deposits are either fully insured or collateralized by the
pledged pooled assets.

Custodial Credit Risk - Investments

The risk that in the event of a failure of the counterparty, the government wili not be able
to recover the value of its investments or collateral securities that are in position of an
outside party. The risks of default are limited due to the constraints imposed upon
allowable investment instruments. The Authority did not hold any investments at
December 31, 2021.

13




CHADDS FORD TOWNSHIP SEWER AUTHORITY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE 3. CAPITAL ASSETS

Capital asset activity for the year ended December 31, 2021 was as follows:

Beginning Ending
Balance Balance
o1101/21 Additions  Deletions  12/31/21
Capital assets not being depreciated
Construction in progress $ 306,834 $ 1,242,326 % - $ 1,549,280
Capital assets being depreciated
Buiidings and plant 3,866,813 - - 3,866,813
Collection system 2,665,922 88,497 ; 2,754,419
Eguipment 174,535 - - 174,535
Toal capital assets 7,014,204 1,330,823 - 8,345,027
Less: Accumulated depreciation
Buildings and plant 1,189,730 131,021 - 1,320,751
Collection system 814,941 21,670 - 836,511
Equipment 170,320 4,216 - 174,536
Totat accumulated depreciation 2,174,991 156,807 - 2,331,798
Capital assets net of depreciation $ 4,830,213 § 1,174,016 § - $ 6,013,229

Depreciation expense for the year was $156,807.
NOTE 4 NOTE RECEIVABLE

The Authority has an outstanding note receivable totaling $78,000 at December 31, 2021
due from Painters Crossing Condominium Association for the construction of a pumping
station required for connection to the Turners Mill Plant. This loan was the result of the
loan proceeds of the Detaware Valley Regional Finance Authority. The loan is repayable
over 20 years at a graduated interest rate expected to average 4.27 percent, the rate in
which the related loan is being repaid.

Future cash fiows for the note receivable are as follows:
Year ending December 31

2022 $ 12,000

2023 12,000
2024 13,000
2025 13,000
2026 14,000
2027 14,000

$ 78,000

e ———————
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CHADDS FORD TOWNSHIP SEWER AUTHORITY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE 5. COMMITMENTS

As of December 31, 2021, the Authority has received both engineering services to design
and prepare plans and specification for certain projects along with the initiation of actual
project costs, shown as construction in progress in the amount of $1,549,260. Contractual
commitments that exist as of year-end in connection with the Turners Mill expansion
project remain in the amount of $197,519.

NOTE 6. LONG-TERM DEBT

Changes in the Authority’s long-term debt is as follows:

Principal Principal
Outstanding  Refunding/ Outstanding  Amount Due
11112021 Maturities Additicns 12/31/2021 In One Year
PennVest $ 790,229 $ 790,229 § - $ - $
DeiVal 2008 89,000 11,000 - 78,000 12,000
Deival 2021 - 1,750,000 1,750,000 76,600

$ 879,229 $ 801,229 $ 1,750,000 $ 1,828,000 $ 88,000

During this period, the Authority paid off its previous PennVest loan in the amount of
$790,229. The note was originally in the amount of $1,600,000, guaranteed by Chadds
Ford Township and originally due March 2029,

The Authority’s long -term debt at 12/31/21 consisted of the following:

Note payable, Delaware Valley Regional Finance Authority; Original amount of
$200,000; Principal payments beginning March 2008; interest is payable monthly
at variable rates-745% at 12/31/21; the note matures in March 2027 and is
guaranteed by the Chadds Ford Township.

Note payable, Delaware Valley Regional Finance Authority; due in annual principal
payments beginning in 2022; interest is payable monthly at the fixed rate of 1.625%
per annum; the note matures in February 2041 and is guaranteed by Chadds Ford
Township.

15




CHADDS FORD TOWNSHIP SEWER AUTHORITY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE 6. LONG-TERM DEBT (continued)

The Authority’s debt service requirements as of December 31, 2021 were as follows:

Year ending December 31, Principal Interest
2022 § 88000 $ 28668
2023 89,000 28,984
2024 91,000 25,252
2025 92,000 23,495
2026 94,000 21,690
2027-2031 435,000 85,841
2032-3036 452 000 52,267
2037-2041 487,000 16,289

$1,828000 § 280,486

NOTE 7. RISK MANAGEMENT

The Authority is exposed to various risks of loss related to torts, theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; natural disasters; and
claims in the normal course of business. The Authority manages these various risks
through commercial insurance policies.

NOTE 8. RISKS AND UNCERTAINTIES

Since the balance sheet date, certain economic uncertainties have arisen although the
Sewer Authority has maintained its level services to its ratepayers. The ultimate financial
impact of the economic and market conditions is unknown at this time.

NOTE 9. SUBSEQUENT EVENTS

The Authority’s management has evaluated subsequent events through November 15,
2022, the date on which the financial statements were available to be issued.
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