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Mingis, Gurowskl & COMPANY, LLP

Certified Public Accountants 300 West State Street, Suite 206 » Media, PA 19063

610-544-5100
FAX: 610-544-9767

INDEPENDENT AUDITORS’ REPORT

To Borough Council
Borough of Clifton Heights
Clifton Heights, Pennsylvania

Opinions

We have audited the accompanying financial statements of the governmental activities,
the business-type activities, the aggregate discretely presented component units, each
major fund, and the aggregate remaining fund information of the Borough of Clifton
Heights, Pennsylvania, as of and for the year ended December 31, 2021, and the related
notes to the financial statements, which collectively comprise the Borough of Clifton
Heights' basic financial statements as listed in the table of contents,

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, the business-
type activities, the aggregate discretely presented component units, each major fund, and
the aggregate remaining fund information of the Borough of Clifton Heights, as of
December 31, 2021, and the respective changes in financial position and, where
applicable, cash flows thereof for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinions

We conducted our aundit in accordance with auditing standards generally accepted in the
United States of America. Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are required to be independent of the Borough of Clifton
Heights, and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinions.



Borough of Clifton Heights
Page 2

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting principles generally accepted in the United
States of America, and for the design, implementation, and maintenance of internal
contirol relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required o evaluate whether there
are conditions or events, considered in the aggregate, that raise substantial doubt about
the Borough of Clifton Heights' ability to continue as a going concern for twelve months
beyond the financial statement date, including any currently known information that may
raise substantial doubt shortly thereafter.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinions. Reasonable assurance is a high level
of assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable
user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

o Exercise professional judgment and maintain professional skepticism throughout
the audit.

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive
to those risks. Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements.

2 MiinGis, Gurowskl & COMPANY, LLP
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¢ Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Borough of Clifton Heights'
internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluate the
overall presentation of the financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in
the aggregate, that raise substantial doubt about the Borough of Clifton Heights'
ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit, significant audit findings, and
certain internal control-related matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management's discussion and analysis and budgetary comparison information be
presented to supplement the basic financial statements. Such information is the
responsibility of management and, although not a part of the basic financial statements, is
required by the Government Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing
the information for consistency with management's responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

3 Mingrs, Gurowskl & CoMPANY, LLP
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Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the Borough of Clifton Heights' basic financial statements.

The combining and individual nonmajor fund financial statements are presented for
purposes of additional analysis and are not a required part of the basic financial
statements. Such information is the responsibility of management and was derived from
and relates directly to the underlying accounting and other records used to prepare the
basic financial statements. The information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion,
the combining and individual nonmajor fund financial statements are fairly stated, in all
material respects, in relation to the basic financial statements as a whole.

Other Information

Management is responsible for the other information included in the annual report. The
other information comprises the introductory and statistical sections but does not include
the basic financial statements and our auditor's report thereon. Our opinions on the basic
financial statements do not cover the other information, and we do not express an opinion
or any form of assurance thereon,

In connection with our audit of the basic financial statements, our responsibility is to read
the other information and consider whether a material inconsistency exists between the
other information and the basic financial statements, or the other information otherwise
appears to be materially misstated. If, based on the work performed, we conclude that an
uncorrected material misstatement of the other information exists, we are required to

describe it in our report.
Mingis, Gutowadii & Comparny, LLP

Media, Pennsylvania
May 24, 2023

4 MinGrs, GuTowskl & ComrAaNy, LLP




BOROUGH OF CLIFTON HEIGHTS

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2021

This Management’s Discussion and Analysis (MD&A) is intended to provide a narrative
overview and analysis of the financial activities of the Borough of Clifton Heights for the year
ended December 31, 2021. The Borough’s financial performance is discussed and analyzed
within the context of the financial statements and the disclosures that follow. This discussion
focuses on the Borough’s primary government.

FINANCIAL HIGHLIGHTS

» The Borough’s liabilities on the government-wide basis exceeded its assets (negative net
position) by $13,396,764. This represented a decrease in net position from 2020 to 2021
of $113,122. The governmental activities represented an increase in the amount of
$20,246 offset by a decrease in the business activities in the amount of $133,368.

o The governmental funds reported a total of revenues in excess of expenditures in the
amount of $904,908.

¢ Revenues for the Borough’s governmental funds increased $610,868 or approximately
13.7 percent resulting from various post COVID activity including an increase in transfer
taxes, real estate tax collections and a significant increase in licenses, permits and fees
during the period. Total governmental fund expenditures decreased slightly by $218,328
or approximately 5 percent over the previous year.

o Sanitation and sewer fees remained stable this period increasing by 3% and representing
approximately a 90% collection rate, consistent with prior year,

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the Borough’s basic
financial statements. The Borough’s basic financial statements comprise three components:

1) government-wide financial statements, 2) fund financial statements, and 3) notes to the
financial statements. The report also contains other supplementary information in addition to the
basic financial statements themselves. This MD&A represents management’s analysis of the
Borough’s financial condition and performance. Summary financial statement data and other
management tools were utilized for analysis.



BOROUGH OF CLIFTON HEIGHTS

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2021

Government-wide Financial Statements

The Borough’s report includes two government-wide financial statements. These statements
provide both long-term and short-term information about the Borough’s overall status. These
statements are intended to provide the reader with a broad overview of the Borough’s finances,
similar to the perspective found in the private sector with its basis in full accrual accounting and
elimination or reclassification of internal activities.

The Statement of Net Position includes all of the Borough’s assets and liabilities, with the
difference reported as net position. Over time, increases or decreases in net position may serve
as a useful indicator of whether the financial position of the Borough as a whole is improving or
deteriorating,

The second statement, the Statement of Activities presents information on how the Borough’s net
position has changed during the most recent fiscal year. All of the current year revenue and
expenses are included regardless of when cash is received or paid. Revenues and expenses are
reported in this statement for some items that will result in cash flows in subsequent fiscal
periods, such as uncollected taxes. An important purpose of this statement is to show the
financial reliance of the Borough’s distinct functions on revenues provided by various sources.

Both government-wide financial statements distinguish governmental activities of the Borough
that are principally supported by taxes and intergovernmental revenue, such as grants, from other
functions that are intended to recover all or a significant portion of their costs through user fees
and charges. Governmental activities include general government, public safety, public works,
highways and streets, sewers, and culture and recreation,

Fund Financial Statements

The fund financial statements provide more detailed information about the Borough’s most
significant finds — not the Borough as a whole. The funds are an accountability unit used to
maintain control over resources segregated for specific activities or objectives. The Borough,
like other state and local governments, uses fund accounting to ensure and demonstrate
compliance with {inance-related laws and regulations. Major funds are separately reported,
while all others are combined into a single, aggregated presentation. The Borough has two
proprietary funds that are combined and shown as “Business-type Activities” on the Statement of
Net Position and presented separately for informational purposes.



BOROUGH OF CLIFTON HEIGHTS

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2021

Governmental Funds — Almost all of the Borough’s basic services are included in the
governmental funds, which are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, the
governmental fund statements focus on a detailed short-term view that helps determine whether
there are sufficient financial resources that are available at the end of the fiscal year or that can
be spent in the near future to finance the programs and commitments of the Borough. Because
this information does not encompass the additional long-term focus of the government-wide
statements, additional information is provided subsequent to the governmental funds statement to
reconcile the differences between the two statements.

The Borough maintains seven individual governmental funds. Information is presented
separately in the governmental fund balance sheet and in the governmental fund statement of
revenues, expenditures and changes in fund balance for the General Fund, Sinking Fund, and
Capital Project Funds, each of which is considered to be a major fund. Information relative to
the other funds (considered to be non-major funds) is presented in a separate, discrete
presentation of “Other Governmental Funds”. Supplemental information is presented detailing
both the balance sheets and statements of revenues, expenditures and changes in fund balance of
the Fire Tax, Liquid Fuels, Public Lighting and Recreation funds, all considered to be special
revenue funds,

Proprietary Funds — The Borough maintains two proprietary funds: The Sanitation Fund that
accounts for the financial resources used for the provision of services relative to the collection of
trash and refuse; and the Sewer Fund that accounts for financial resources utilized for the
maintenance and operation of the sanitary sewer systems.

Fiduciary Funds — The Borough maintains a Police Pension Fund that is reported separately in
the accompanying financial statements.

Notes to Financial Statements — The notes to the financial statements provide required
disclosures and other information essential to a full understanding of the material data provided
in the government wide and fund financial statements. The notes present information about the
Borough’s accounting policies, significant accounts and activities, obligations, commitments and
subsequent events, if any.



BOROUGH OF CLIFTON HEIGHTS

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2021

Budgetary Highlights

The Borough adopted an annual appropriated budget for the following funds: General, Sinking,
Fire Tax, Liquid Fuels, Public Lighting, Recreation, Sewer and Sanitation, There were no
amendments to the 2021 budgets. A budgetary comparison statement has been provided for the
General Fund and the proprietary funds with legally adopted budgets to demonstrate budgetary
compliance.

FINANCIAL ANALYSIS OF THE BOROUGH

The following comparative condensed financial data serve as indicators of the Borough’s
financial health or financial position. Table 1 below shows a condensed version of the
Borough’s Net Position. The component change in net position is shown below in Table 2 as a
condensed summary of changes in net position. Tables 3 and 4 provide a comparative of the
components of the capital assets from 2020 to 2021.

TABLE 1
NET POSITION

December 31,

Current assets

021

$ 7,527,591

2020

$ 6415811

Capital assets, net 2,932,960 3,056,764
Total Assets 10,460,551 9,472,575
Deferred Outflows 2,532,692 4,173,953
Current liabilities 576,668 641,560
Noncurrent liabilities 24,135,527 24,866,820
Total Liabilities 24,712,195 25,508,380
Deferred Inflows 1,677,812 1,421,790
Net position invested in capital assets 1,740,177 1,776,793
Restricted net position 667,073 616,136
Unrestricted (15,804,014) (15,676,571)
Net Position $ (13,396,764) $(13,283,642)




BOROUGH OF CLIFTON HEIGHTS

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2021

TABLE 2 .
SUMMARY OF CHANGES IN NET POSITION

For December 31,

2021 2020
Revenue
Property taxes $ 3,573,052 $ 3,242,195
Local enabling taxes and other taxes 589,534 278,716
Charges for services 2,193,571 1,968,508
Operating grants 189,983 365,560
Investment earnings 43,900 41,796
Miscellaneous 33,177 30,141
Total revenues 6,623,217 5,926,916
Operating expenses
General government 872,150 772,129
Public safety/license and inspection 3,684,687 3,844,188
Public works/highway/health 424,512 479,689
Sanitation and sewer 1,681,078 1,450,355
Culture and recreation 25,245 22,652
Interest and issuance costs 48,667 53,029
Total program/function 6,736,339 6,622,642
Change in net position (113,122) (695,726)
Beginning net position (13,283,642) (12,587,916)
Ending net position $ (13,396,764) $ (13,283,642)
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MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2021

TABLE 3

CHANGES IN CAPITAL ASSETS INCLUDING CONSTRUCTION IN PROGRESS
YEAR-TO-YEAR COMPARISON - GOVERNMENTAL ACTIVITIES

Land

Buildings and Improvements

Machinery and Equipment
Infrastructure

Totals

December 31, %
021 202 Inc/Dec

$ 60,158 $ 60,158 -

2,862,158 2,862,158 -

668,705 668,705 -

624,482 624,482 -
$4,215,503 $ 4,215,503

TABLE 4

CHANGES IN CAPITAL ASSETS INCLUDING CONSTRUCTION IN PROGRESS
YEAR-TO-YEAR COMPARISON — BUSINESS-TYPE ACTIVITIES

CAPITAL INVESTMENT

Machinery and Equipment
Infrastructure

Totals

December 31, %
2021 2020 Inc/Dec
$ 354,431 $ 354,431 -
288,024 288,024 -
$ 642,455 $ 642,455

10



BOROUGH OF CLIFTON HEIGHTS

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2021

ECONOMIC DEVELOPMENT

Clifton Heights Borough officials are working closely with community groups and other
municipalities to encourage appropriate development both in the business and residential areas
throughout the Borough. Elected officials and management are working hard to create jobs,
quality of living and to generally improve all aspects of the community for its residents.

As part of the Delaware County Revitalization Program and in conjunction with the Council of
Governments, Clifton Heights Borough officials continue to promote the development of the
Baltimore Pike Corridor to promote business and develop an increased tax base. This period the
Borough has been working with local economic development groups relative to property
acquisition and development.

TO CONTACT BOROUGH MANAGEMENT AND REQUESTS FOR INFORMATION

This financial report is designed to provide our citizens, taxpayers, customers, investors, and
creditors with a general overview of the Borough’s finances and to demonstrate the Borough’s
accountability for its funds. If you have questions regarding this report or would like additional
information, contact the Borough Manager, Borough of Clifton Heights, 30 S. Springfield Road,
Clifton Heights, Pennsylvania 19018,

11



BOROUGH OF CLIFTON HEIGHTS

STATEMENT OF NET POSITION

DECEMBER 31, 2021

Primary Government

ASSETS
Cash and cash equivalents
Temporarily restricted cash
Receivabies (net of allowance for uncollectibles)
Prepaid insurance
Internal balances
Due from Police Pension Fund
Capital assets (net of accumulated depreciation):
Land
Buildings
Machinery and equipment
Infrastructure
TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES

Deferred outflows of resources related to pension

Deferred outflows of resources related to other
post-employment benefits

TOTAL DEFERRED OUTFLOWS OF RESOURCES

LIABILITIES
Accounts payable
Accrued wages and expenses
Internai balances
Due to Police Pension Fund
Payable from restricted assets:
Escrow liability
Escheat liability
Long-term liabilities:
Bonds payable within one year
Bonds payable due in more than one year
Net other post-employment benefits liability
Net pension liability
TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Deferred inflows of resources related to pension
Deferred inflows of resources related to other
post-employment benefits
Deferred inflows of resources related to
American Recovery Fund
Deferred inflows of sewer1 & 1
TOTAL DEFERRED INFLOWS OF RESOURCES

NET POSITION
Invested in capital assets, net of related debt
Restricted for:
Debt service
Capital projects
Special revenue
Unrestricted

TOTAL NET POSITION

Notes to the financial statements are an integral part of these statements.

Governmental
Activities

Business-type
Activities

$ 4,159,483
195,006
501,826
105,335

39,471

60,158
2,251,047
149,832

287,760

1,769.918

502,493

2,030,199
2,532,692

159,841
35,584

71,019

195,006
20,104

90,678

1,102,105
22,786,078

247,344

24,707,759

659,869
537,458
350,485

1,587.812

1,556,014

290,384
28,736
347,953

(18.216.048)

$_(15992961)

12

$ 2,075,086
348,817

82,567

184,163

2,690,633

3,737

90.000

90,000

184,163

2.412,034
§ 2,506,197

Total

$ 6,234,569
195,006
850,643
105,335
142,038

60,158
2,251,047
149,832

471,923

10,460,551

502,493

2,030,199
2,532,692

163,578
36,273

71,019

195,006
20,114

90,678
1,102,105
22,786,078
247.344
24,712,195

699,369
537,458

350,485

— 20,000

1,677,812

1,740,177

290,384
28,736
347,953

(15,804.014)
3 (13,396,764)



Functions/Programs

Primary Govemment
General Govemment
Public Safety
Health and sanitation
License and Inspection
Public Works/Highway
Community Development
Culture and Recreation
Interest

TOTAL GOVERNMENTAL
ACTIVITIES

Business-type Activities:
Sanitation
Sewer
TOTAL BUSINESS-TYPE
ACTIVITIES

General Revenuyes
Real Estate Taxes
Other Taxes
Interest and Investment
Earnings
Miscellaneous Refunds/
Reimbursements
QOperating Transfer from
Business Activity Funds
Total General Revenues

Capital Transfer of Assets to
Business Activity Fund

Change in Net Position
Net Position — Beginning

Net Position - Ending

BOROUGH OF CLIFTON HEIGHTS

STATEMENT OF ACTIVITIES

Operating
Charges for Grants and

Expenses Services Confributions
$ 872,150 $ - 12,555
3,452,721 90,738 27,493
2,850 - -
231,966 517,037 -
424,512 - 149,935
25,245 - -
48 667 - .
5,058,118 607.775 189.983
455,829 501,547 -
1,222,399 1,084,249 -
1.678.228 1.585.796 -

Program Revenues

FOR THE YEAR ENDED DECEMBER 31, 2021

Notes to the financial statements are an integral part of these statements.
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Capital
Grants and Governmental Business-type
Contributions Activities Activitigs Total
$ - $ (859,595) $ - $  (859.595)
- (3,334,490) - (3.334,490)
- (2,850) - (2,350)
- 285,071 - 285,071
- (274,577) - 21,517
- (25,245) - (25,245)
- (48.667) - {48.667)
= (4,260.353) - (4.260.353)
- - 45,718 45,718
- - (138,150) (138.150)
: - {92.432) (92,432}
3,880,717 - 3,880,717
281,869 - 281,869
27,436 16,464 43,900
33,177 - 33,177
37.400 (57.400) -
4,280,599 (40,936) 4,239,663
20,246 (133,368) {113,122)
(16.013.207) 2,729,565 (13.283.642)
$(15992.961)  § 2,596,197 £(13,396,764)



ASSETS
Cash and cash equivalents
Restricted:
Escrow cash
Tax receivables (net of
allowance for uncollectibles)
Other receivables
Due from other funds
Prepaid expenses
Prepaid insurance
TOTAL ASSETS

DEFERRED OUTFLOWS OF
RESOQURCES

TOTAL ASSETS AND DEFERRED
OUTFLOWS OF RESOURCES

LIABILITIES
Accounts payable and accrued expense
Payable from resiricted assets:
Escrow liability
Escheat liability
Accrued wages
Due to other funds
Other liabilities
TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Deferred revenue
Unavailable taxes

TOTAL DEFERRED INFLOWS OF
RESOURCES

Fund Balances:
Non-spendable
Restricted
Committed for:

Debt service
Capital projects
Assigned
Unassigned
TOTAL FUND BALANCES

TOTAL LIABILITIES, DEFERRED
INFLOWS OF RESOURCES,
AND FUND BALANCES

BOROUGH OF CLIFTON HEIGHTS

BALANCE SHEET
GOVERNMENTAL FUNDS
DECEMBER 31, 2021
Capital Other Total
General Sinking Projects Governmental Governmental
Fund Fund Fund Funds Funds
$ 3,144,128 $ 272934 $ 28835 $ 713,585 $ 4,159,483
195,006 - . - 195,006
264,120 5,131 - 14,884 284,135
217,691 - - - 217,691
71,119 17,451 - 46,421 134,991
7,664 - - - 7,664
105,335 - - - 105,335
4,005,063 295,516 28.836 774,890 5,104,305
$.4.005,063 3 295516 3 28.836 3 774,890 5,104,305
$ 99773 $ - 3 - $ 60,068 3 159,841
195,006 - - - 195,006
18,604 - - 1,500 20,104
35,584 - - - 35,584
146,439 - 100 - 146,539
495,406 - 100 61,568 557.074
- - - 350,485 350,485
264,120 5,132 - 14,884 284.136
264,120 5,132 - 365.369 634,621
105,335 - - - 105,335
- - - 347,953 347,953
- 290,384 - - 290,384
. . 28,736 - 28,736
3,140,202 - - - 3,140,202
3,245,537 290,384 28.736 347,953 3.912.610
$4005063  § 295516 $ 28836  § 774890  $5104305

Notes to the financial statements are an integral part of these statements.

14



BOROUGH OF CLIFTON HEIGHTS

RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION

DECEMBER 31, 2021

Total Fund Balances — Governmental Funds $ 3,912,610

Amounts reported for governmental activities in the statement of net
position are different because:

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds.
These assets consist of:

Land $ 60,158
Buildings 2,862,158
Machinery and equipment 668,705
Infrastructure 624,482
Accumulated depreciation (1,466,706)
Total Capital Assets 2,748,797

Some revenues may be collected after year-end but are not
available soon encugh for the current period expenditures
and, therefore, are deferred in the funds : 626,957

The net pension liability and deferred inflows/outflows related to
the pension are not reported in the funds, consisting of:

Net pension liability (247,344)
Deferred outflows of resources related to pensions (699,869)
Deferred inflows of resources related to pensions 502,493
Total Pension Related Impact (444,720)

The net other post-employment benefits liability and deferred
inflows/outflows related to other post-employment benefits
are not reported in the funds, consisting of’

Net OPEB liability (22,786,078)

Deferred inflows of resources related to OPEB (537,458)

Deferred outflows of resources related to OPEB 2,030,199
Total OPEB related impact (21,293,337
Deferred inflows of resources related to American Recovery Fund (350,485)

Some liabilities are not due and payable in the current period and,
therefore, are not reported in the funds. Those liabilities

consist of;
Bonds payable (1,192,783)
Net Position £ (15.992.96 )

Notes to the financial statements are an integral part of these statements.

15



BOROUGH OF CLIFTON HEIGHTS
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2021

Capital Other Total
General Sinking Projects Governmental Governmental
Fund Fund Fund Funds Funds
Revenues:
Real estate taxes (net) $ 3,366,056 $ 58239 $ - $ 183,933 $ 3,608,228
Real estate transfer taxes 307,665 - - - 307,665
Other taxes 281,869 - - - 281,869
License permits and fees 517,037 - - - 517,037
Fines and forfeitures 71,488 - - - 71,488
Intergovermmental grants 12,555 - - 177,428 189,983
Police revenue 19,250 - - - 19,250
Miscellaneous 33,177 - - - 33,177
Interest/investment 22.586 1,272 187 3.391 27,436
Total Revenues 4,631,683 59.511 187 364,752 3,056,133
Expenditures:
Current:
General government 871,483 - - 223 871,706
Public safety 2,214,152 - - 197,458 2,411,610
Health and sanitation 2,850 - - - 2,850
Licenses and inspection 231,966 - - - 231,966
Public works/highways 311,022 - - 113,490 424,512
Culture and recreation 3,308 - - 21,937 25,245
Debt service:
Principal - 87,188 - - 87,188
Issuance costs - - - - -
Debt interest - 48,667 - - 48,667
Bank charges - - - - -
Capital outlay:
General government - - - - -
Licenses and inspection - - - - -
Public safety - - - - -
Streets and highways - - - - -
Total Expenditures 3.634.781 135,855 - 333,108 4,103,744
Excess (Deficiency) of Revenues
over Expenditures 996,902 (76,344 187 31.644 952,389
Other Financing Sources (Uses):
Proceeds of debt - - - - -
Refunding of debt - - - - -
Operating transfer in 15,000 95,450 - - 110,450
Operating transfer out (157.931) - - - {157.931)
Total Other Financing
Sources (Uses) (142,931) 95,450 - . {47.481)
Net Change in Fund Balance 853,971 19,106 187 31,644 904,908
Fund Balance — Beginning 2.391.566 271,278 o 28549 316309 3,007,702
Pund Balance — Ending $3245537  $ 290384  §_2R76  $ 34799 3,912,61

Notes to the financial statements are an integral part of these statements.
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BOROUGH OF CLIFTON HEIGHTS

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2021

Amounts reported for governmental activities in the statement of
activities (page 13) are different because:

Net change in fund balance - total governmental funds (page 15) $ 904,908

Governmental funds report real estate taxes on the modified
accrual basis, The net difference in reporting on a full
accrual basis results in a change to taxes, (35,176)

Governmental funds report capital outlays as expenditures. However,
in the statement of activities, the cost of those assets is allocated
over their estimated useful lives and reported as depreciation
expense.
Capital outlay -
Depreciation expense (197,447

The repayment of the principal of long-term debt (e.g., bonds, leases)
consumes the current financial resources of governmental
funds. This transaction, however, has no effect on net position.
Repayment of debt 37,188
Proceeds of new debt -

Expense relating 1o the reporting of net pension and other post-
employment benefit liabilities do not require the use of
current financial resources and therefore are not reported

as expenditures in governmental funds. (739.227)
Change in net position of governmental activities (page 12) $ 20,246

Notes to the financial statements are an integral part of these statements.
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BOROUGH OF CLIFTON HEIGHTS

GENERAL FUND
STATEMENT OF REVENUES, EXPENSES, AND CHANGES
IN FUND BALANCES - BUDGET AND ACTUAL

FOR THE YEAR ENDED DECEMBER 31, 2021

Variance with

Final Budget -
Budgeted Amounts Favorable
Original Final Actual (Unfavorabte)
REVENUES
Real estate taxes (net) $ 3,249,300 $ 3,249,800 $ 3,366,056 § 116256
Real estate transfer taxes 75,000 75,000 307,665 232,665
Other taxes 263,805 263,805 281,869 18,064
License permits and fees 287,600 287,600 517,037 229,437
Fines/forfeiture 61,000 61,000 71,488 10,488
Intergovernmental grants 18,742 18,742 12,555 (6,187)
Police revenue 10,000 10,000 19,250 9,250
Miscellansous 15,000 15,000 33,177 18,177
Interest/investment 12,000 12,000 22,586 106,586
Total Revenues 3.992.947 3.992.947 4,631,683 638.736
EXPENDITURES
Current:
General government 974,441 974,441 871,483 102,958
Public safety 2,558,201 2,558,201 2,214,152 344,049
Health and sanitation 4,000 4,000 2,850 1,150
License and inspection 236,050 236,050 231,966 4,084
Public works/highways 298,213 298,213 311,022 (12,809)
Culture and recreation 1,639 1,639 3,308 {1,669}
Debt service:
Principal - - - -
Issuance costs - - - -
Debt interest - - - -
Capital outlay:
General government - - - -
Licenses and inspection - - - -
Public safety 70,000 70,000 - 70,000
Streets and highways - - - -
Total Expenditures 4.142 544 4,142,544 3.634,781 507,763
Excess (deficiency) of revenues
over expenditures (149,557) {149,597) 996,902 (1,146,499
Other financing sources (uses):
Proceeds of debt - - - -
Refunding of debt - - - -
Operating transfer in 15,000 15,000 15,000 -
Operating transfer out (157.931) (157.931) (137.931) -
Total Other Firancing Sources (Uses) (142.931) (142,931} (142,931) -
Net change in fund balance (292,528) (292,528} 853,971 $(1,146,499)
Fund Balance — Beginning 2,391,566
Fund Balance — Ending $3,245,537

The notes to the financial statements are an integral part of this statement.
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BOROUGH OF CLIFTON HEIGHTS
STATEMENT OF NET POSITION ~ PROPRIETARY FUNDS
DECEMBER 31, 2021

ASSETS

Current Assets:
Cash and cash equivalents
Fees receivable, net
Accounts receivable, other
Prepaid assets
Due from other funds
Total Current Assets

Noncuirent Assets;
Capital assets, net of accumulated depreciation
Total Noncurrent Assets

Deferred Outflows of Resources

Total Assets and Deferred
Outflows of Resources

LIABILITIES
Accounts payable
Accrued wages and expenses
Escheat liability
Due to other funds
Total Liabilities

Deferred Inflows of Resources
NET POSITION
Invested in capital assets
Unrestricted
Total Net Position
Total Liabilities, Deferred

Inflows of Resources, and
Net Position

The notes to the financial statements are an integral part of this statement,

Business-type Activities — Proprietary Funds

19

Sanitation Fund Sewer Fund Total
$ 882,788 $ 1,192,298 $ 2,075,086
123,391 225,426 348,817
29,593 489,452 519,045
1,035,772 1.907.176 2942948
- 184,163 184,163
- 184,163 184,163
$.1.035.772 $ 2,091,339 $ 3,127,111
3 192 $ 3,545 $ 3,737
- 689 639
10 - 10
436,478 - — 436478
436,680 4,234 440,914
- 90,000 90,000
- 184,163 184,163
599 092 1,812,942 2,412,034
599,092 1,997,105 2.596.197
$ 1,035,772 $ 2,001,339 $ 3,027,111



BOROUGH OF CLIFTON HEIGHTS

NET POSITION — PROPRIETARY FUNDS
DECEMBER 131, 2021

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN

Business-type Activities -~ Proprietary Funds

Sanitation Fund Sewer Fund Total
Operating Revenues:
Charges for services 3 501,547 $ 1,084,249 $ 1,585,796
Intergovernmental revenues - - -
Miscellanecus - - -
Total Operating Revenues 501.547 1.084.249 1,585,796
Operating Expenditures:
Wages and benefits and temporary help - - -
Repairs and maintenance 101 345,388 345,489
Engineering 152 12,802 12,954
Legal 3,963 4,209 8,172
Vehicle expense 186 - 186
Insurance expense - - -
Pension expense - - -
Other operating expenses 4,630 6,534 1t,164
DCSWA waste management fee 170,419 10,766 181,185
Contracted services 276,378 - 276,378
Payments to authorities - 835,499 835.499
Total Operating Expenditures 455,829 1,215,198 1,671,027
Operating Income Before Depreciation 45,718 {130,949) (85,231)
Depreciation expense - {7.201) (7.201)
Operating Income (Loss) 45,718 (138,150) {92.432)
Nonoperating Revenues:
Interest income 6,365 10,099 16,464
Total Nonoperating Revenues 6,365 10,099 16.464
Income (Loss) Before Operating Transfers 52,083 (128,051) (75,968)
Operating transfers out {36,200) (21,200) (57.400)
Change in Net Position 15,883 {149,251) (133,368)
Total Net Position — Beginning 583,209 2,146,356 2,729,565

Total Net Position - Ending

§ 599,092 5 1997105  § 2,596,197

The netes to the financial statements are an integral part of this statement.
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BOROUGH OF CLIFTON HEIGHTS
STATEMENT OF CASH FLOWS — PROPRIETARY FUNDS

DECEMBER 31, 2021
Proprietary Fund Types
Sanitation Sewer Total
Cash flows from operating activities:
Cash reczived from customers and grants § 542,341 $ 1,054,200 $ 1,596,541
Cash received as deferred revenue - 90,000 90,000
Cash paid to suppliers for goods and services (324,571) (376,154} {700,725}
Cash paid to other authorities (170,419) (835,499} (1,005,918)
Cash paid to employees (464) - {464)
Net cash provided by (used in)
operating activities 46,887 {67.433) (20.566)
Cash flows from non-capital financing activities:
Interfund expenditures and transfers (36,200) {21,200} (57.400)
Net cash used in
non-capital financing activities (36.200) (21.,200) (57.400)
Cash flows from capital and related financing activities:
Sale of capital assets - - -
Net cash provided by capital
and related financing activities - - -
Cash flows from investing activities:
Interest on investments 6,363 10,059 16,464

Net cash provided by
investing activities

Net increase (decrease) in cash and cash equivalents
Beginning cash and cash equivalents

Ending cash and cash equivalents

Reconciliation of Net Operating Income (Loss) to

Net Cash Provided by (Used In) Operating Activities

Operating Income (Loss)

Adjustments to reconcile net operating income (loss) to
net cash provided by (used in) operating activities:
Depreciation
Bad debt expense
Changes in assets and liabilities:
{Increase) decrease in receivables
{Increase) decrease in prepaid expenses
{Increase) decrease in due from other funds
Increase (decrease) in due to other funds
Increase (decrease) in accounts payable
Increase (decrease) in wages payable
Increase (decrease) in deferred revenue
Net adjustments

Cash provided by (used in) operaling activities

6365

17,052
865,736

§ 882,788

§ 45718

8,491

(4,373)
36,676
(39,161)

(464)

1,169

$§ 46,887

10,059

(78,554)
1,270,852

§ 1192298

$ (138.150)

7,201

13,009
(43,058)
3,545

90,000

70,697

3 (67.453)

The notes to the financial statements are an integral part of this statement.
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16.464

(61,502)
2.136.588

2 08

3 (92.432)

7,201

21,500

(47.431)
36,676
(35,616)

(464)
90,000

71.866

£ (20.566)



BOROUGH OF CLIFTON HEIGHTS

STATEMENT OF NET POSITION — FIDUCIARY FUNDS

DECEMBER 31, 2021

ASSETS
Cash
Taxes receivable (net of allowance for
uncollectibles)
Due from Borough
Total Assets

DEFERRED OUTFLOWS OF RESOURCES

Total Assets and Deferred
Qutflows of Resources

LIABILITIES
Due to Borough
Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Unavailable taxes
Total Deferred Inflows
of Resources

Total Liabilities and Deferred
Inflows of Resources

Total Net Position
Total Liabilities, Deferred

Inflows of Resources, and
Net Position

Pension
Trust Fund

$ 88,298
10,682

98,980

$§ 98980

$§ 71019
71,019

10.682

— 10,682

— 81701

17,279

$§ 98,980

The notes to the financial statements are an integral part of this statement,
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BOROUGH OF CLIFTON HEIGHTS
STATEMENT OF CHANGES IN NET POSITION - FIDUCIARY FUNDS

DECEMBER 31, 2021
Pension
Trust Fund
Additions:
Real Estate Taxes $ 117,606
Contributions:
Employer contributions operating transfer 104,881
State aid 95,946
Total Contributions 318.433
Investment Earnings:
Interest 676
Total Investment Earnings 676
Total Additions 319.109
Deductions:
Benefits 332,615
Administrative expenses 9.900
Total Deductions 342,515
Change in Net Position (23,406)
Net Position — Beginning of Year 40,685
Net Position — End of Year § 17279

The notes to the financial statements are an integral part of this statement,
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BOROUGH OF CLIFTON HEIGHTS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Reporting entity

The Borough of Clifton Heights is a municipal corporation existing and operating under
the Borough Code of the Commonwealth of Pennsylvania, The accompanying financial
statements present the primary government only. In evaluating the Borough (the primary
government) as a reporting entity, all potential component units that may or may not fall -
within the financial accountability of the Borough have been addressed. Financial
accountability is present if the Borough appoints a voting majority of a component unit’s
governing body and has the ability to impose its will on the organization or if there is a
potential for the organization to provide specific financial benefits to, or impose specific
financial burdens on, the Borough. Based on the aforementioned criteria, there were no
entities which were considered for inclusion in the reporting entity,

Government-wide and fund financial statements

The government-wide financial statements (i.e., the statement of net position and the
statement of activities) report information on all of the nonfiduciary activities of the
primary government. For the most part, the effect of interfund activity has been removed
from these statements. Governmental activities, which normally are supported by taxes
and intergovernmental revenues, are reported separately from business-type activities,
which rely to a significant extent on fees and charges for support. Likewise, the primary
government is reported separately from certain legally separate component units for
which the primary government is financially accountable, if any.

The statement of activities demonstrates the degree to which the direct expenses of a
given function or segment are offset by program revenues. Direct expenses are those that
are clearly identifiable with a specific function or segment. Program revenues include

1) charges to customers or applicants who purchase, use, or directly benefit from goods,
services, or privileges provided by a given function or segment and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a
particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and
fiduciary funds, even though the latter is excluded from the government-wide financial
statements. Major individual governmental funds and major individual enterprise funds
are reported as separate columns in the fund financial statements.
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BOROUGH OF CLIFTON HEIGHTS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Measurement focus, basis of accounting, and financial statement presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are the proprietary fund and
fiduciary fund financial statements. Revenues are recorded when earned and expenses
are recorded when a liability is incurred, regardiess of the timing of related cash flows.
Property taxes are recognized as revenues in the year for which they are levied. Grants
and similar items are recognized as revenue as soon as all eligibility requirements
imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting. Revenues
are recognized as soon as they are both measurable and available. Revenues are
considered to be available when they are collectible within the current period or soon
enough thereafter to pay liabilities of the current period. For this purpose, the
government considers revenues to be available if they are collected within 60 days of the
end of the current fiscal period. Expenditures generally are recorded when a liability is
incurred, as under accrual accounting. However, debt service expenditures, as well as
expenditures related to compensated absences and claims and judgments, are recorded
only when payment is due.

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal
period are all considered to be susceptible to accrual and have been recognized as
revenues of the current fiscal period. All other revenue items are considered to be
measurable and available only when cash is received by the government.

The government reports the following major governmental funds:
The General Fund is the government’s primary operating fund. It accounts for all
financial resources of the general government, except those required to be

accounted for in another fund.

The Sinking Fund accounts for the accumulation of resources for, and the
payment of, general long-term debt principal and interest.

The Capital Projects Fund accounts for the financial resources to be used for the

acquisition or construction of capital items, special projects, and/or major capital
facilities.
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BOROUGH OF CLIFTON HEIGHTS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

The government reports the following major proprictary funds:

The Sanitation Fund accounts for the financial resources used for the provision of
services to Borough residents for the collection of trash and refuse.

The Sewer Fund accounts for the financial resources used for the maintenance and
operation of the sanitary sewer system.

Additionally, the government reports the following fiduciary fund type:

The Pension Trust Fund accounts for assets held by a government unit in a trustee
capacity for the Police Pension Plan.

Private-sector standards of accounting and financial reporting issued by the Financial
Accounting Standards Board (FASB) prior to December 1, 1989, generally are followed
in the government-wide and proprietary fund financial statements to the extent that those
standards do not conflict with or contradict guidance of the Government Accounting
Standards Board (GASB). Governments also have the option of following subsequent
private-sector guidance for their business-type activities or enterprise funds, if any,
subject to this same limitation. The government has elected not to follow subsequent
private-sector guidance,

As a general rule the effect of interfund activity has been eliminated from the
government-wide financial statements. Exceptions to this general rule are payments-in-
lieu of taxes and other charges between the government’s sewer function and various
other functions of the government. Elimination of these charges would distort the direct
costs and program revenues reported for the various functions concerned.

Amounts reported as program revenues include 1) charges to customers or applicants for
goods, services, or privileges provided, 2) operating grants and contributions, and 3)
capital grants and contributions, including special assessments. Internally dedicated
resources are reported as general revenues rather than as program revenues. Likewise,
general revenues include all taxes.
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BOROUGH OF CLIFTON HEIGHTS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Proprietary funds distinguish operating revenues and expenses from nonoperating items,
Operating revenues and expenses generally result from providing services and producing
and delivering goods in connection with a proprietary fund’s principal ongoing
operations. The principal operating revenues of the sewer fund and sewer capital fund
are charges to customers for services. The funds also recognize as operating revenues the
portion of tax fees intended to recover the cost of connecting new customers to the
system. Operating expenses for enterprise funds include the cost of sales and services,
administrative expenses, and depreciation on capital assets. All revenues and expenses
not meeting this definition are reported as non-operating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the
government’s policy to use restricted resources first, then unrestricted resources as they
are needed.

Assets, liabilities, and net posifion or equity
Deposits and investments

The government’s cash and cash equivalents are considered to be cash on hand, demand
deposits, and short-term investments with original maturities of three months or less from
the date of acquisition.

With the exception of Pension Trust Funds, state law allows the government fo invest in
obligations of the United States of America, the Commonwealth of Pennsylvania, or any
agency or instrumentality of either, which are secured by the full faith and credit of such
entity. The law also allows for the Government to invest in certificates of deposit of
banks, savings and loans, and savings banks both within and outside the Commonwealth
of Pennsylvania, provided such amounts are insured by the Federal Deposit Insurance
Corporation (FDIC) or other like insurance, and that deposits in excess of such insurance
are collateralized by the depository. The state also imposes limitations with respect to the
amount of investment in certificates of deposit to the extent that such deposits may not
exceed 20% of a bank’s total capital surplus or 20% of a savings and loan’s or savings
bank’s assets, net of its liabilities, The government may also invest in shares of
registered investment companies, provided that investments of the Company are
authorized investments, as noted above,
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BOROUGH OF CLIFTON HEIGHTS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

The law provides that the government’s Pension Trust Funds may invest in any form or
type of investment, financial instrument, or financial transaction if determined by the
government to be prudent,

Investments for the government are reported at fair value. The Investment Pool operates
in accordance with appropriate state laws and regulations. The reported value of the pool
is the same as the fair value of the pool shares.

Receivables and payables

Activity between funds that are representative of lending/borrowing arrangements
outstanding at the end of the fiscal year are referred to as either “due to/from other funds”
(i.e., the current portion of interfund loans). All other outstanding balances between funds
are reported as “due to/from other funds”. Any residual balances outstanding between the
governmental activities and business-type activities are reported in the government-wide
financial statements as “internal balances”.

All trade and property tax receivables are shown net of an allowance for uncollectibles,
At December 31, 2021, an allowance for taxes has been established at 30% of the balance
owed, and an allowance for sewer and trash fees has been established at 50% of the
balance owed. A reserve has been established in the governmental funds shown on these
statements as deferred inflows of resources, representing that portion of delinquent taxes
and fees receivable not expected to be available and measurable as revenue in the current
period.

Property taxes are levied as of January 1 on property values assessed as of the same date.
Taxes are billed February 1 and payable under the following terms: a 2% discount
February 1 through March 31; face amount April 1 through May 31; and a 10% penalty
after May 31. Any unpaid bills at December 31 are subject to lien, and penalties and
interest are assessed. The Borough employs an elected tax collector to collect the
property tax levied. The tax collector remits Borough taxes at least monthly and is paid a
salary.

Delinquent fees receivable for the sewer and sanitation funds reflect amounts for 1987
through 2020 that have been turned over to a collection agent for collection. Delinquent
fees for years prior to 1987 have been determined to be uncollectible and are not
included.
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BOROUGH OF CLIFTON HEIGHTS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Delinquent taxes receivable includes the values reflected on the liened tax records of the
County of Delaware. The amount shown as receivable, includes unsatisfied levies on the
years 1989 through 2020.

Use of estimates

The preparation of the financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenditures during the reporting period. Actual
results could differ from those estimates.

Prepaid items

Certain payments to vendors reflect costs applicable to future accounting periods and are
recorded as prepaid items in both government-wide and fund financial statements.

Restricted assets

Certain cash deposits have been classified as restricted assets on the balance sheet
because they are held by the Borough in a custodial capacity for developers and others,
There is a corresponding restricted liability on the balance sheet for these funds.

Capital assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g.,
roads, bridges, sidewalks, and similar items), are reported in the applicable governmental
or business-type activities column in the government-wide financial statements. Capital
assets are defined by the government as assets with an initial, individual cost of more
than $5,000 (amount not rounded) and an estimated useful life in excess of two years.
Such assets are recorded at historical cost or estimated historical cost if purchased or
constructed. Donated capital assets are recorded at estimated fair market value at the date
of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend assets lives are not capitalized.
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BOROUGH OF CLIFTON HEIGHTS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Major outlays for capital assets and improvements are capitalized as projects as
constructed, Prior to January 1, 2004, governmental funds’ infrastructure assets were not
capitalized. These assets have been valued prospectively, at cost. Property, plant, and
equipment of the primary government is depreciated using the straight line method over
the following estimated useful lives:

Assets Years
Buildings and improvements 20-40
Equipment 3-7
Machinery 10
Infrastructure 40-50
Compensated absences

Management considers compensated absences when budgeting salaries and benefits and
budgets at the gross salary level to assure resources are available to pay unpaid vacation,
sick pay and other employee amounts as they occur. These compensated absences for
accumulated vacation or sick pay are recorded as expenditures in governmental funds
when paid. Unused vacation amounts are relieved at year-end for all employees
(including the police force); sick leave is granted as appropriate with budgetary provision
being made annually for the estimated cost of substitute personnel. As such, there is no
liability for accrued sick leave or accrued vacation leave as of December 31, 2021,

Long-term obligations

In the government-wide financial statements, and proprietary fund types in the fund
financial statements, long-term debt and other long-term obligations are reported as
liabilities in the governmental activities, or proprietary fund type statement of net
position. Bond premiums and discounts, as well as issuance costs, are deferred and
amortized over the life of the bonds using the straight-line method, if any exist. Bonds
payable are reported net of the applicable bond premium or discount. Bond issuance
costs are reported as deferred charges and amortized over the term of the related debt, if
any exist.
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BOROUGH OF CLIFTON HEIGHTS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

In the fund financial statements, governmental fund types recognize bond premiums and
discounts, as well as bond issuance costs, during the current period, if any exist. The face

- amount of debt issued is reported as other financing sources. Premiums received on debt
issuances are reported as other financing sources while discounts on debt issuances are
reported as other financing uses, if any exist. Issuance costs, whether or not withheld
from the actual debt proceeds received, are reported as debt service expenditures, if any
exist.

Net position

In the government-wide financial statements, net position is classified into three
components:

o Invested in capital assets, net of related debt — consists of capital assets including
restricted capital assets net of accumulated depreciation and reduced by the
outstanding balances of borrowings that are attributable to the acquisition,
construction, or improvement of those assets.

o Restricted net position — consists of net position with constraints placed on the use
either by outside groups such as grantors or laws and regulations of other
governments; or through law.

o  Unrestricted net position - includes all other net position amounts that do not
meet the definition of “restricted” or “invested in capital assets, net of related
debt”.

Fund equity
In the fund financial statements, governmental funds report reservations of fund balance

for amounts that are not available for appropriation or are legally restricted by outside
parties for use for a specific purpose.
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BOROUGH OF CLIFTON HEIGHTS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Governmental fund balances are presented in five possible categories:

Nonspendable — resources which cannot be spent because they are either a) not in
spendable form; or b) legally or contractually required to be maintained intact.

Restricted — resources with constraints placed on the use of resources are either a)
externally imposed by creditors (such as through debt covenants), grantors,
contributors, or laws or regulations of other governments; or b) imposed by law
through constitutional provisions or enabling legislation.

Committed — resources which are subject to limitations the government imposes
upon itself at its highest level of decision making, and that remain binding unless
removed in the same manner.

Assigned — resources neither restricted nor committed for which a government has a
stated intended use as established by the Council or an official to which the Councit
has delegated the authority to assign amounts for specific purposes.

Unassigned — resources which cannot be properly classified in one of the other four
categories. The General fund is the only fund that reports a positive unassigned
fund balance amount. Unassigned balances also include negative balances in the
governmental funds reporting resources restricted for specific programs.

Deferred Outflows/Inflows of Resources

In addition fo assets, the statement of net position reports a separate section for deferred
outflows of resources. This separate financial statement element, deferred outflows of
resources, represents a consumption of net position and/or fund balance that applies to a
future period(s) and so will not be recognized as an outflow of resources (expense) until
then. The Borough’s deferred outflows of resources include deferred outflows for the
resources related to pensions. See discussion below regarding the Borough’s deferred
outflows of resources related to pensions.
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BOROUGH OF CLIFTON HEIGHTS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

In addition to liabilities, the statement of net position reports a separate section for
deferred inflows of resources. This separate financial statement element, deferred
inflows of resources, represents an acquisition of net position that applies to a future
period(s) and so will not be recognized as an inflow of resources (revenue) until that
time. Under the modified accrual basis of accounting, the Borough reports unavailable
revenues in the governmental funds balance sheet. The unavailable revenues result from
two sources: real estate taxes and fees for sanitation and sewer usage. These amounts are
deferred and recognized as inflows of resources in the period(s) that the amounts become
available. Under the accrual basis of accounting, the Borough also reports deferred
inflows of resources related to pensions in the Statement of Net Position. See discussion
below,

Deferred Outflows/Deferred Inflows of Resources Related to Pensions

In conjunction with pension accounting requirements, the effect of the difference between
projected and actual earnings on pension plan investments are recorded as deferred
outflows of resources or deferred inflows of resources related to pensions on the
government-wide financial statements. These amounts are determined based on actuarial
valuations performed for the plans. Note 10 presents additional information about the
pension plans.

Pensions

For purposes of measuring the net pension liability, deferred outflows of resources
related to pensions, deferred inflows of resources related to pensions, and pension
expense, information about the fiduciary net position of the pension plans, as well as
additions to and deductions from the pension plan fiduciary net position have been
determined on the same basis as they are reported in the financial statements of the
pension plans. Employer coniributions are recognized when due and the employer has a
legal requirement to provide the contributions. Investments are reported at fair value.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Date of Management’s Review

Management of the Borough has evaluated subsequent events through May 24, 2023, the
date on which the financial statements were available to be issued.

NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY
Budgetary information

Annual budgets are adopted on a basis consistent with generally accepted accounting
principles for all funds of the Borough. All appropriations lapse at year end.

During November, the Borough holds budget hearings for the purpose of receiving oral
and written comments from interested parties in regard to the proposed budget for the
following year. The Borough makes available to the public its proposed operating budget
for all funds. The operating budget includes proposed expenditures and the means of
financing them. The Borough holds public hearings and a final budget must be prepared
and adopted no later than December 31 through the passage of an ordinance.

All budget revisions require the approval of the Borough Council. At year end, the
Council passes a resolution to move under-expended funds to over-expended categories.
There were no budget revisions during 2021.

Encumbrance accounting is employed in governmental funds. Encumbrances (e.g.,
purchase orders) outstanding at year end lapse.
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NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY (CONTINUED)
Excess of expenditures over/under appropriations

General Fuﬁd: For the year ended December 31, 2021, expenditures were less than
appropriations by $507,763. This was primarily the result of reduced expenditures for
general government and public safety.

Sewer Fund: For the year ended December 31, 2021, expenditures were greater than
appropriations by $77,099,

Sanitation Fund: For the year ended December 31, 2021, expenditures were less than
appropriations by $78,252,

NOTE 3 - DEPOSITS AND INVESTMENTS

Custodial Credit Risk — Deposits. The risk that in the event of a bank failure, the
government’s deposits may not be returned to it or the government will not be able to
recover collateralized securities in the possession of an outside party. The government’s
policy is to require its banking institution to provide a letter stating that they follow the
Commonwealth of Pennsylvania Act 72, where all funds in excess of federal depository
insurance limits held by the bank are collateralized in public funds secured on a pooled
basis.

At year-end, the government’s carrying amount of deposits was $6,429,575 and the bank
balance was $6,691,815, Of the bank balance, $486,000 was covered by federal
depository insurance. Any balances exceeding depository insurance are exposed to
custodial credit risk because it is uninsured and collateralized with securities held by the
pledging institution’s trust department or agent, but not in the government’s name.

Custodial Credit Risk — Investments. For an investment, this is the risk that, in the event
of a failure of the counterparty, the government will not be able to recover the value of its
investments or collateral securities that are in possession of an outside party. The risks of
default are eliminated due to the constraints imposed upon allowable investment
instruments by the Borough’s investment policy and through state limitations as
discussed in Note 1.

For the year ended December 31, 2021, the Borough held only cash and cash equivalents
in governmental and proprietary type funds. The Police and Employees’ Pension Funds
held investments, however, they are not reflected in the accompanying basic financial
statements. The pension plans issue stand-alone statements which discuss the
investments held by those plans.
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NOTE 4 - ACCOUNTS RECEIVABLE

As of year end for the government’s individual major funds and nonmajor, and
proprietary, and fiduciary funds, in the aggregate, including the applicable allowances for
uncollectible accounts, are as follows:

Nonmajor Fiduciary
General Sinking Sanitation Sewer Funds Funds Total
Receivables:
Taxes/ fees $ 377315 0§ 7331 $ 246,783 § 450,853 $ 21,263 $ 15260 $ 1,118,805
Accounts 217.691 - - - - - 217.691
Gross receivables 595,006 7331 246,783 450,853 21,263 15,260 1,336,496
Less: allowance for uncollectibles {113.195) (2.200) {123.392) (225427) (6,379 {4.578) (475.171)
Net total receivables 5 481811 § 5131 § 123391 § 225426 $ 14884 $ 10682 3 861325
NOTE 5 - CAPITAL ASSETS
Capital asset activity for the year ended December 31, 2021 was as follows:
Beginning Ending
Balance Increases Decreases Balance
Governmental activities
Capital assets, not being depreciated:

Land $ 60,158 5 - $ - % 60,158
Total capital assets, not being depreciated 60.158 - - 60,158
Capital assets, being depreciated:

Buildings and improvements 2,862,158 - - 2,862,158

Machinery and equipment 668,705 - - 668,705

Infrastructure 624.482 - - 624.482
Total capital assets being depreciated 4,155345 - - 4,155.345
Less accumulated depreciation for:

Buildings and improvements 526,714 84,397 - 611,111

Machinery and equipment 424,411 94,462 - 518,873

Infrastructure 318.134 18.588 - 336,722
Total accumulated depreciation 1,269,259 197.447 - 1,466,706
Total capital assets, being depreciated, net 2,886.086 (197,447) - 2,688.639
Governmental-type activities capital
assets, net $ 2,946,244 $ (197447 § - $ 2748797
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NOTE 5 - CAPITAL ASSETS (CONTINUED)

Business-type activities

Capital assets, being depreciated:
Machinery and equipment
Infrastructure

Total capital assets being depreciated

Less accumulated depreciation for;
Machinery and equipment
Infrastructure

Total accumulated depreciation

Total capital assets, being depreciated, net

Business-type activities capital assets, net

Interfund receivables/payables:

General
Sinking

Capital Projects
Fiduciary
Sanitation

Sewer
Nonmajor funds

Total

Interfund balances are primarily a result of:

Beginning
Balance

$ 354,431
288,024

Increases

642,455

354,431
96.658

7.203

451,089

7.203

191,366

(7.203)

Credit
Due to

$ 146,439
100
71,019
436,478

$ 654,036

(1) Allocation of revenue collections
(2) Reimbursement of expenditures
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NOTE 6 - INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS

Debit
Due from

$ 71,119
17,451

29,593
489,452
46,421

$ 654,036

Decreases

Ending
Balance

354,431
288,024

642455

354,431
103,861

458,292

184,163

$

184,163




BOROUGH OF CLIFTON HEIGHTS
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DECEMBER 31, 2021

NOTE 6 ~ INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS

Interfund transfers:

Transfer Out Transfer In
General $ 157,931 $ 15,000
Police Pension - 104,881
Sinking - 95,450
Sanitation 36,200 -
Sewer 21,200 -
Total $ 215331 $ 215331

Interfund balances are primarily a result of transfers:
(1) To cover debt and pension payments

Detailed information about aggregated fund balances

Restricted fund balances

Recreation Fund $ (96)
Special Fire 62,709
Liquid Fuels 284,889
American Recovery Fund 451
Total $ 347,953
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NOTE 7 - LONG-TERM DEBT

General Obligation Bonds

In 2012, the Borough issued $1,880,000 General Obligation Bonds, Series 2012, to
provide funds for capital improvements and capital expenditures and refinance the
General Obligation Bonds, Series 2003. General obligation bonds have been issued for
the governmental activities only. The bond issue is to be repaid over a twenty-year
period with varying amounts of principal maturing each year. Interest is payable
monthly. The Bonds have a final maturity on September 1, 2032.

In 2017, the Borough issued $1,700,000 General Obligation Bonds, Series 2017, to
provide funds for capital improvements. The bonds have been issued for governmental
activities only., The bond issue is to be repaid over a twenty-year period, with no
principal coming due in the first two years. Interest is payable bi-annually for the first
two years and monthly for the remainder of the bonds. Bonds have a final maturity of
January 1, 2037; however, the bonds were repaid in full in 2020.

General obligation bonds are direct obligations and pledge the full faith and credit of the
government,

General obligation bonds currently outstanding are as follows:

Purpose Interest Rates Amount
Governmental activities 2% to 5% 1,192
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NOTE 7 - LONG-TERM DEBT (CONTINUED)

Annual debt service requirements to maturity for general obligation bonds and term notes
are as follows:

Year Ending Governmental Activities
December 31 Principal Interest
2022 $ 90,678 $ 45,178
2023 94,300 41,555
2024 97,958 37,897
2025 101,981 33,874
2026 106,055 29,800
2027-2031 597,249 82,027
2032 104,562 1.779

$ 1,192,783 $§ 272110

Changes in long-term liabilities

Long-term liability activity for the year ended December 31, 2021 was as follows:

Beginning Ending Due Within
Balance Additions Reductions Balance One Year

Governmental activities:
Bonds payable $ 1,279,971 $ - § (87,188) § 1,192,783 % 90,678
Net pension liability 60,992 1,546,200 (1,359,848) 247,344 -
Net other post-employment

benefits liability 23,613,051 988,230 (1.815.209) 22,786,078 -
Governmental activity
Long-term liabilities $ 24954014 $§ 2534436 $(3,262245) § 24226205 $ 90678

Activity related to the net pension liability and the net other post-employment benefits
lability is discussed in detail in Notes 10 and 11.
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NOTE 8 - RISK MANAGEMENT

The government is exposed to various risks of loss related to torts; theft of, damage to,
and destruction of assets; errors and omissions; and natural disasters for which the
government carries commercial insurance.

NOTE 9 - CONTINGENT LIABILITIES

Amounts received or receivable from grant agencies are subiect to audit and adjustments
by grantor agencies, principally the federal government. Any disallowed claims,
including amounts already collected, may constitute a liability of the applicable funds.
The amount, if any, of expenditures that may be disallowed by the grantor cannot be
determined at this time, although the government expects such amounts, if any, to be
immaterial.

In the normal course of business, there are various relatively minor claims and suits
pending against the Borough, none of which are anticipated to materially effect the
financial position of the Borough. At the present time, there are no significant litigation
matters pending.

NOTE 10 - EMPLOYEE RETIREMENT SYSTEMS AND PENSION PLANS

The Borough contributes to the Borough of Clifton Heights Police Pension Fund for
police officers. A separate report is provided by the Pension Plan and is available by
contacting the Borough. The activity of the Plan is audited biennially by the
Commonwealth of Pennsylvania Auditor General’s Office.

41



BOROUGH OF CLIFTON HEIGHTS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE 10 - EMPLOYEE RETIREMENT SYSTEMS AND PENSION PLANS
(CONTINUED)

Description

The Borough sponsors a single employer defined benefit pension plan, the Police Pension
Plan (“Pension Plan”), a public employee retirement system (PERS). All regular, fult
time police employees participate in the plan. The most recent valuation was as of
January 1, 2021 whose details are discussed below. As of December 31, 2021, the plan
consisted of the following:

Inactive plan members or beneficiaries currently receiving benefits 12
Inactive plan members entitled to but not yet receiving benefits -
Active plan members 11

Total plan members 23

The Pension Plan provides retirement benefits as well as death and disability benefits to
full-time police employees. All benefits vest after 12 years of credited service.
Employees who retire at or after age 50, starting the first of the month following the
attainment of age 50, with 25 years of credited service are entitled to monthly retirement
benefit, payable for life, in an amount equal to 50% of their average eligible monthly
compensation received during the last 36 months of employment, plus a monthly service
increment, if applicable, offset by workers’ compensation. Cost of living allowances are
provided at the discretion of the municipality. Pension provisions include death and
disability provisions.

Covered employees are required to contribute at a rate of 5.0% of compensation fo the
Pension Fund. Employee contributions to the Pension Fund for 2021 were $55,919. The
Borough is required by statute, principally Pennsylvania Act 205, to contribute the
remaining amounts necessary to finance the Fund. Benefit and contribution provisions
are established by Pennsylvania law and may be amended only as allowed by
Pennsylvania law. Pennsylvania allocates certain funds to assist the Borough in pension
funding, which is funded by state foreign casualty tax. In 2021, Pennsylvania allocated
$95,946 to the Pension Fund. The remaining $236,669 was funded by the Borough.

42



BOROUGH OF CLIFTON HEIGHTS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE 10 - EMPLOYEE RETIREMENT SYSTEMS AND PENSION PLANS
(CONTINUED)

Net Pension Liability

The components of the net pension liability of the Pension Plan at December 31, 2021
were as follows:

Total pension liability $ 8,845,348
Plan fiduciary net position 8.598.004
Net pension liability $ 247344
Plan fiduciary net position as a percentage

of the total pension liability 97.2%

The total pension liability was determined as part of the January 1, 2021 actuarial
valuation using the following assumptions:

Police
Method to determine actuarial value of assets Fair Value (Section 210(a) of Act 205)
Investment rate of return 7.50%
Projected salary increases due to inflation 5%
Inflation 2.25%
Cost method Entry Age Normal
Amortization method Level Dollar
Remaining amortization period 10 Years
Retirement age 50

The Plan’s total pension liability as of December 31, 2021 was projected by the actuaries
from January 1, 2021. Mortality rates were based on the PUBS-2010 Mortality projected
5 years past the valuation date using scale MP-2020,
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NOTE 10 - EMPLOYEE RETIREMENT SYSTEMS AND PENSION PLANS
(CONTINUED)

The changes in net pension liability of the Pension Plan at December 31, 2021 were as
follows:

Increases/Decreases
Total Pension  Plan Fiduciary ~ Net Pension
Liability Net Position Liability
Balances at December 31, 2020 $7,842,623 $7,781,631 $ 60,992
Changes for the year:
Service cost 136,633 - 136,633
Interest 655,753 - 655,753
Differences between actual and expected
Experience 307,223 - 307,223
Changes of assumptions 446,591 - 446,591
Contributions — employer - 236,669 (236,669)
Conftributions - state aid - 95,946 (95,946)
Contributions - employee - 55,919 (55,919)
Net investment income - 971,314 (971,314)
Benefit payments (343.475) (543.475) -
Net changes 1,002,725 816373 186.352
Balances at December 31, 2021 $8,845.348 $8,598,004 $ 247344

Basis of Accounting

Pension Plan financial statements are prepared using the accrual basis of accounting,
Employee and employer contributions are recognized as revenues in the period in which
employee services are performed.

Investment Policy

Investments which are included in the Police Pension Plan are reported at fair value and
are invested in accordance with the Plan’s policy. Short-term investments are reported at
cost, which approximates fair value. Unrealized gains and/or losses due to fluctuation in
market value are recorded in the financial statements. Securities traded on a national or
international exchange are valued at the last reported sales price at current exchange
rates.
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NOTE 10 - EMPLOYEE RETIREMENT SYSTEMS AND PENSION PLANS
(CONTINUED)

The Pension Plan’s policies in regard to the allocation of invested assets are established
and may be amended by the Borough Council and Pension Board. The objective of the
investment strategy is to reduce risk while maximizing returns through the prudent
diversification of the portfolio in order to maintain a fully funded status and meet the
benefit and expense obligations when due.

The Plan’s investment policy establishes the following target allocation across asset
classes:

Target Long-Term Expected

Asset Class Allocation  Real Rate of Return
Domestic equities 49.0% 4.40%
International equities 21.0% 5.73%
Fixed income 27.0% -1.22%
Cash 3.0% -0.38%
Total net blended return 3.44%*
Long-term expected rate of return 5.65%

*Excludes 2.21% inflation assumption

Long-Term Expected Rate of Return

The long-term expected rate of return on Plan investments was determined using an
allocation study conducted by the Plan’s investment management consultant in December
2021 in which best-estimate ranges of expected future real rates of return (expected
returns, net of investment expense and inflation) were developed for each major asset
class. These ranges were combined to produce the long-term expected rate of return by
weighting the expected future real rates of return by the target asset allocation percentage
and by adding expected inflation. Best estimates or arithmetic real rates of return for
each major asset class in the target assets allocation as of December 31, 2021 are listed in
the table above.
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NOTE 10 - EMPLOYEE RETIREMENT SYSTEMS AND PENSION PLANS
(CONTINUED)

Rate of Return

The money-weighted rate of return expresses investment performance, net of investment
expense, adjusted for the changing amounts actually invested. For the year ended
December 31, 2021, the annual money-weighted rate of return on the Pension Plan
investments, net of investment expense, was 12.87%.

Concentrations

The Pension Plan did not have investments in a single issuer that exceeded 5% of the
Plan’s fiduciary net position at December 31, 2021.

Discount Rate

The discount rate used to measure the total pension liability was 8.00%. The projection
of cash flows used to determine the discount rate assumed that plan member
contributions will be made at the current contribution rate and that the municipal
contributions will be made at rates equal to the difference between actuarially determined
contribution rates and the member rate. Based on those assumptions, the Plan’s long-
term returns may be less than its actuarial discount rate assumption used to determine its
pension liability. The Borough will consider the costs of lowering the actuarial assumed
investment rate of return going forward to be more consistent with the Plan’s anticipated
investment returns.

Sensitivity of the Net Pension Liability to Changes in the Discount Rate

The following presents the net pension liability of the Plans calculated using the discount
rates described above, as well as what the Plan’s net pension liabilities would be if they
were calculated using a discount rate that is one-percentage-point lower or one-
percentage-point higher than the current rates;

1% Decrease Current Discount 1% Increase
(6.75%) Rate (7.75%) (8.75%)
$1,228,044 $247,344 573.115
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(CONTINUED)

Pension Expense, Deferred Outflows of Resources, and Deferred Inflows of Resources
Related to Pensions

For the year ended December 31, 2021, the Plan recognized pension expense of $40,646.

At December 31, 2021, the Plan reported deferred outflows of resources and deferred
inflows of resources related to pensions from the following sources:

Deferred Outflows Deferred Inflows

of Resources of Resources

Differences between expected and

actual expenses $ 122,878 $ -
Changes in assumptions 379,615 -
Net difference between projected and

actual earnings on pension plan

investments - (699.869)
Total 502,493 699,86

Amounts reported as deferred outflows of resources and deferred inflows of resources
related to pensions will be recognized in pension expense as follows:

Year ended December 31;
2022 $ (18,461)

2023 (244,031)
2024 (131,656)
2025 44,088
2026 120,226

Thereafter 32,458

Total 197.3
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NOTE 11 - POST-EMPLOYMENT BENEFITS OTHER THAN PENSION
BENEFITS (OPEBS)

Plan Description

In addition to providing pension benefits under the police collective bargaining
agreement, the Borough also provides certain health care benefits for retired police
officers. The Borough does not have a formal plan document for the OPEB plan, but it
operates as a single-employer defined benefit plan that is not accounted for as a trust
fund. An irrevocable trust has not been established, the plan does not issue a separate
report, and activity of the plan is reported in the Borough’s General Fund. The
bargaining agreement was most recently revised January 1, 2017.

All police officers that have reached 25 years of service which includes the purchase of
prior military service and having reached the age of 50 years are eligible to participate in
the retirement program. Eligible employees and their spouses may continue health care
benefits from the time of retirement until they become eligible for Medicare. Upon being
eligible for Medicare, the employee and their spouse are eligible to participate in medical
coverage, at a total cost to the Borough, in a Medicare Supplement plan with a Medicare
Part D prescription drug plan plus dental and vision.

The Borough will pay 100% of hospital, medical, dental, vision, and related benefits that
are in effect at the time of retirement or disability. In the event that a retired officer
moves out of the health plan network service area, the Borough will pay 100% of the cost
of obtaining comparable hospital, medical, dental, vision, and related coverage.
Employees are not required to contribute to the plan.

As of January 1, 2020, there were 2 fully eligible active employees in the plan and 11

retirees and beneficiaries who were currently receiving benefits. There were seven other
active employees not fully eligible for benefits at January 1, 2020.
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NOTE 11 - POST-EMPLOYMENT BENEFITS OTHER THAN PENSION
BENEFITS (OPEBS) (CONTINUED)

Contributions

The contribution requirements of OPEB Plan members and the Borough are established
and may be amended by the Borough. Currently, members are not required to contribute,
and the Borough contributes 100%. The OPEB plan is not funded, The employer’s
contributions are financed on a pay-as-you-go basis. In 2021, the Borough paid $277,206
in OPEB premiums.

Net OPEB Liability

The Borough’s net OPEB liability was measured as of December 31, 2021 and was
determined by an actuarial valuation as of January 1, 2020,

The net OPEB liability for the current year was computed as of the latest actuarial
valuation using the following actuarial assumptions:

Actuarial valuation date 1/1/20
Actuarial cost method Entry Age
Normal

Amortization method Straight-line
Asset valuation method N/A — the OPEB plan is unfunded
Actuarial assumptions:

Investment rate of return N/A — there are no invested assets

Assumed retirement age Age 50 & 25 years service

Healthcare cost trends:
2021 2022 2023 2024 2025 Ultimate

Non-Medicare 625% 6% 575% 5.5% 525% 5%
Medicare 5% 5% 5% 5% 5% 5%
Dental and Vision 15% 15% 15% 1.5% 1.5% 1.5%
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NOTE 11 - POST-EMPLOYMENT BENEFITS OTHER THAN PENSION
BENEFITS (OPEBS) (CONTINUED)

Changes in the Net OPEB Liability

The changes in the total OPEB liability of the Borough for the year ended December 31,
2021 were as follows:

Net OPEB
Liability

Balance at January 1, 2021 $ 23,613,051
Changes for the year:

Service cost 480,871

Interest 507,365

Differences between expected and

actual expense -

Changes in assumptions and cost method (1,273,492)

Contributions - employer (541,717
Balance at December 31, 2021 $ 22,786,078

Sensitivity of the Net OPEB Liability to Changes in the Discount Rate

The following represents the net OPEB liability calculated using the stated discount rate,
as well as what the net OPEB liability would be if it were calculated using a discount rate
that is one-percentage-point lower or one-percentage-point higher than the current rate:

1% Decrease Current Discount 1% Increase
(1.25%) Rate (2.25)% (3.25%)
152,074 $ 22,786,078 $ 19.390,862
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NOTE 11 - POST-EMPLOYMENT BENEFITS OTHER THAN PENSION
BENEFITS (OPEBS) (CONTINUED)

Sensitivity of the Net OPEB Liability to Changes in the Healthcare Trend Rate

The following presents the net OPEB liability calculated using the stated healthcare trend
assumption, as well as what the net OPEB liability would be if it were calculated using
the healthcare trend rate that is one-percentage-point lower or one-percentage-point
higher than the current rate:

1% Decrease Current 1% Increase
$18981.318 $ 22,786,078 $27.713.457

OPEB Expense and Deferred Outflows and Inflows of Resources

For the year ended December 31, 2021, the Borough recognized OPEB expense of
$1,649,863.

At December 31, 2021, the Borough reported deferred outflows and inflows of resources
related to OPEB from the following sources:

Deferred Qutflows Deferred Inflows

of Resources of Resources
Differences Between Expected and
Actual Expense $ - $ (537,458)
Changes in Assumptions and
Cost Method 2,030,199 -
Total $ 2,030,199 $  (537.458)
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NOTE 11 — POST-EMPLOYMENT BENEFITS OTHER THAN PENSION
BENEFITS (OPEBS) (CONTINUED)

Amounts reported as deferred outflows of resources and deferred inflows of resources
related to OPEB will be recognized in OPEB expenses as follows:

Year ended December 31:

2022 $ 661,627
2023 661,627
2024 351,835
2025 (182.348)
Total $ 1492741

NOTE 12 - COVID-19 UNCERTAINTY

In early 2020, an outbreak of a novel strain of coronavirus was identified and infections
have been found in a number of countries around the world, including the United States.
The coronavirus and its associated impacts on supply chains, travel, employee
productivity, and other economic activities have had, and may continue to have, a
material effect on financial markets and economic activity. The extent of the impact of
the coronavirus on the Borough’s future operational and financial performance is
currently uncertain and cannot be predicted.

NOTE 13 - RECLASSIFICATION OF PRIOR YEAR PRESENTATION

Certain prior year amounts have been reclassified for consistency with the current year
presentation. These reclassifications had no effect on the Statement of Revenues,
Expenditures, and Changes in Fund Balances.

NOTE 14 - SUBSEQUENT EVENTS

In June of 2022, the Borough issued $3,000,000 of General Obligation Notes, 2022
Series, for the purpose of funding certain capital projects, refunding of the General
Obligation Note, 2012 Series, and to fund the costs of issuance of the Notes. Principal
payments on the Notes will be paid annually commencing on August 25, 2023. Interest
will be payable monthly commencing on June 25, 2023.
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BOROUGH OF CLIFTON HEIGHTS

REQUIRED SUPPLEMENTAL INFORMATION — OPEB PLAN

SCHEDULE OF FUNDING PROGRESS

Total OPEB Liability:

Service cost

Interest

Changes of benefit terms

Differences between expected
and actual experience

Changes of assumptions

Benefit payments

Net Changes in Total OPEB Liability
Total OPEB Liability — Beginning
Total OPEB Liability — Ending (a)
Covered Payroll

Total OPEB Liability as a Percentage
of Covered Payroll

DECEMBER 31, 2021

2021

$ 480,871
507,365

(1,273,492)
(541,717)

(826,973)
23,613,051

$ 22,786,078

$ 1,105,631

2060.9%

2020 019
$ 505311 $ 388339
452,033 644,945
(940,282) ;
5,302,555 ]
(520,770) (515.485)
4,798,847 517,799
18,814,204 18,296,405
$ 23.613,051 $ 18,814,204
$ 1,052,982 $ 1,054,007
2242.5% 1785.0%

(a) Until a full 10-year trend is compiled, the required information for the OPEB Plan is
presented for as many years as are available.
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SUPPLEMENTAL INFORMATION



Assets
Cash and cash equivalents
Taxes receivable (net of allowance
for uncollectible)
Other assets
Due from other funds

TOTAL ASSETS

Liabilities
Accounts payable
Payable from restricted assets:
Escrow
Escheat liability
Due to other funds
Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Deferred revenue

Unavailable taxes

TOTAL DEFERRED INFLOW OF
RESQURCES

Fund Balances
Fund balances:

Non-spendable

Restricted

Committed for:
DPebt service
Capital projects

Assigned

Unassigned

Total Fund Balances

TOTAL LIABILITIES, DEFERRED
INFLOWS OF RESOURCES, AND
FUND BALANCES

BOROUGH OF CLIFTON HEIGHTS

COMBINING BALANCE SHEET
NON-MAJOR GOVERNMENTAL FUNDS
DECEMBER 31, 2021
Ligquid Special American Totals

Fuels Recreation Fire Recovery {(Memo Only)

$ 344,746 $ 577 $ 17,326 $ 350,936 § 713,585
- 2,067 12,817 - 14,884

- 1,038 45383 - 46,421

$ 344,746 § 3682 3 75,526 3 350936 3 774,890
$ 359,857 § 21 $ - $ - $ 60,068
- 1,500 - - 1,500

59,857 1,711 - - 61,568

- - - 350,485 350,485

- 2,067 12.817 - 14,884

- 2,067 12.817 350.485 365,369

284,889 (96) 62,709 451 347,953
284,889 (96) 62,709 451 347,953

$ 344,746 $ 3,682 3 75526 $ 350,936 3 774,820
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BOROUGH OF CLIFTON HEIGHTS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGE IN FUND
BALANCE NON-MAJOR GOVERNMENTAL FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2021

Liguid Special American Totals
Fuels Recreation Fire Recovery (Memo Only)
Revenues
Real estate taxes (net) 3 - $ 19,425 $ 164,508 b - $ 183,933
Investment income and rent 2,234 kY1 449 674 3,391
Intergovernmental revenug 149,935 - 27,493 - 177,428
Other income - - - - - e
Total Revenues 152,169 19.459 192.450 674 364,752
Expenditures
General government - - - 223 223
Public safety - - 197,458 - 197,458
Community development - - - - -
Public works/highways 113,490 - - - 113,490
Culture and recreation - 21,937 - - 21,937
Capital outlay:
Streets and highways - - —rrre——— O - -
Totai Expenditures 113.490 21,937 197.458 223 333,108
Excess (deficiency) of revenues
over expenditures 38,679 (2,478) (5,008) 451 31,644
Other financing sources (uses):
Operating fransfer in - - - - -
Operating transfers out - - - - -
Net Change in Fund Balance 38,679 (2,478) {5,008) 451 31,644
Fund Balance — Beginning 246,210 2,382 67,717 - 316,309
Fund Balance - Ending $_ 284 889 3 (96) $ 62709 3 451 $ 347,953

57



BOROUGH OF CLIFTON HEIGHTS
SANITATION FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGE IN
FUND BALANCE - BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2021

Variance with

Final Budget -
Budgeted Amounts Favorable
Original Final Actual {Unfavorable)
REVENUES
Real estate taxes (net) $ - $ - $ - $ -
Fees 517,000 517,000 501,547 (15,453)
Real estate transfer taxes - - - -
Other taxes - - - -
License permits and fees 300 300 - (300)
Fines/forfeiture - - - -
Intergovernmental grants 1,000 1,000 - (1,000}
Police revenue - - - -
Miscellaneous - - - -
Interest/investment 1,500 1.500 6,365 4.865
Total Revenues 519,800 519,800 507,912 (11.888)
EXPENDITURES
Current:
General government - - - -
Public safety - - - -
Health and sanitation - - - -
License and inspection - - - -
Public works/highways/sanitation/sewers 534,081 534,081 455,829 78,252
Culture and recreation - - - -
Debt service:
Principal - - - -
Issuance costs - - - -
Debt interest - - - -
Capital outlay:
Public safety - - “ -
Streets and highways - - - -
Total Expenditures 334,081 534,081 455,829 78.252
Excess (deficiency) of revenues
over expenditures (14,281) (14,281) 52,083 (66,364)
Other financing sources (uses):
Proceeds of debt - - - -
Refunding of debt - - - -
Qperating transfer in . - - -
Operating transfer out (36,200) (36,200) (36,200) -
Total Other Financing Sources (Uses) (36,200) (36.200) (36,200) -
Net change in fund balance $ (50481 £ (50481) 15,883 $ _ (66,364)
Fund Balance — Beginning 583.209
Fund Balance - Ending $_599.092
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BOROUGH OF CLIFTON HEIGHTS

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGE IN

SEWER FUND

FUND BALANCE - BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2021

REVENUES

Real estate taxes (net)

Fees

Real estate transfer taxes

Other {axes

License permits and fees

Fines and forfeitures

Intergovernmental grants

Police revenue

Miscellaneous

Interest/investment
Total Revenues

EXPENDITURES
Current:
General government
Public safety
Health and sanitation
License and inspection
Public works/highways/sanitation/sewers
Culture and recreation
Debt service:
Principal
Issuance costs
Debt interest
Capital outlay:
Public safety
Streets and highways
Total Expenditures

Excess (deficiency) of revenues
over expenditures

Other financing sources (uses):
Proceeds of debt
Refunding of debt
Operating transfer in
Operating transfer out
Total Other Financing Sources (Uses)

Net change in fund balance
Fund Balance - Beginning

Fund Balance - Ending

Variance with

Final Budget -
Budgeted Amounts Favorable
Qriginal Final Actual (Unfavorable)
$ - $ - $ - $ -
970,000 970,000 1,084,249 114,249
210,000 210,000 - (210,000)
2,000 2,000 10,099 8.099
1,182,000 1,182.000 1,094,348 87.652
1,145,300 1,145,300 1,222,399 (77,099
1,145,300 1,145.300 1,222,399 (77.099)
36,700 36,700 (128,651) 164,751
{21,200) (21,200} {21,200} -
(21,200) (21,200} {21,200) -
5 15,500 $ 15,500 (149,251) 3164751
2,146,356
$1.997.103
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BOROUGH OF CLIFTON HEIGHTS

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGE IN

SINKING FUND

FUND BALANCE - BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2021

REVENUES

Real estate taxes (net)

Real estate transfer taxes

Other taxes

License permits and fees

Fines/forfeiture

Intergovernmental grants

Police revenue

Miscetlaneous

Interest/investment
Total Revenues

EXPENDITURES
Current;
General government
Public safety
Health and sanitation
License and inspection
Public works/highways/sanitation/sewers
Culture and recreation
Debt service:
Principal
Issuance costs
Debt interest
Capital outlay:
General government
Licenses and inspection
Public safety
Streets and highways
Total Expenditures

Excess (deficiency) of revenues
over expenditures

Other financing sources (uses):
Proceeds of debt
Refunding of debt
Operating transfer in
Operating transfer out
Total Other Financing Sources (Uses)

Net change in fund balance
Fund Balance — Beginning

Fund Balance - Ending

Variance with

Final Budget -
Budgeted Amounts Favorable
Original Final Actual (Unfavorable)
$ 54,405 $ 54,405 $ 53239 3 3,834

149,855
(95,450)

95,430

95.450

b

60

149,855
(95,450)

95,430
95450

s -

— 1272

39511

135.855
(76,344)

95,450
93,450
19,106

271,278

$.290384

14,000

(19,106}



