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INDEPENDENT AUDITORS’ REPORT

Borough Council
300 Bellevue Avenue
Penndel Borough, Pennsylvania

Report on the Financial Statements
Opinions

We have audited the accompanying modified cash basis financial statements of the
governmental activities, the business-type activities, each major cash basis fund, and the
aggregate remaining fund information of the Penndel Borough, Pennsylvania, as of and for the
year ended December 31, 2021, and the related notes to the financial statements, which
collectively comprise the Borough’s basic financial statements as listed in the table of contents.

In our opinion, based on our audit, the modified cash basis financial statements referred to above
present fairly, in all material respects, the respective financial position of the governmental
activities, the business-type activities, each major fund, and the aggregate remaining fund
information of the Penndel Borough, Pennsylvania, as of December 31, 2021, and the respective
changes in financial position, and the respective budgetary comparison for the general fund and
highway aid fund for the year then ended in accordance with modified cash basis of accounting
described in Note I.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We
are required to be independent of the Borough of Penndel, Pennsylvania, and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements relating to our
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinions.

Emphasis of Matter - Basis of Accounting

We draw attention to Note | of the financial statement, which describes the basis of accounting.
The financial statements are prepared on the modified cash basis of accounting, which is a basis
of accounting other than accounting principles generally accepted in the United States of
America. Our opinions are not modified with respect to this matter.


http://www.bbco-cpa.com/

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with the modified cash basis of accounting, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Borough
of Penndel, Pennsylvania’s ability to continue as a going concern for twelve months beyond the
financial statement date, including any currently known information that may raise substantial
doubt shortly thereafter.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinions. Reasonable assurance is a high level of assurance
but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards and Government Auditing Standards will
always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user
based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout
the audit.

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive
to those risks. Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Borough of Penndel,
Pennsylvania's internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the
overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in
the aggregate, that raise substantial doubt about the Borough of Penndel,
Pennsylvania's ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.



Other Matters
Required Supplemental Information

Management has omitted the management discussion and analysis that accounting principles
generally accepted in the United States of America require to be presented to supplement the
basic financial statements. Such missing information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to
be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. Our opinion on the basic financial
statements is not affected by this missing information.

Accounting principles generally accepted in the United States of America require the historical
trend information on pages 44 through 47 be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of
preparing information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Penndel Borough’s, Pennsylvania, basic financial statements. The
combining and individual nonmajor fund statements and schedules are presented for additional
analysis and are not a required part of the basic financial statements. The combining and individual
nonmajor fund statements and schedules are the responsibility of management and were derived
from and relate directly to the underlying accounting and other records used to prepare the financial
statements. Such information has been subjected to the auditing procedures applied in the audit of
the financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated, in all material respects, in relation to the basic financial
statements as a whole.

. Qe ‘.l‘.,,l,*;’_'d'-‘\ : Cé-
Bee, Bergvall and Company, P.C.
Certified Public Accountants

Warrington, PA
July 18, 2022



PENNDEL BOROUGH

STATEMENT OF NET POSITION - MODIFIED CASH BASIS

December 31, 2021

Primary Government

Governmental ~ Business-Type

Activities Activities Total
ASSETS
Cash and cash equivalents $ 602,827 $ 1,336,746 $ 1,939,573
TOTAL ASSETS $ 602,827 $ 1,336,746 $ 1,939,573
LIABILITIES
Payables $ 687 $ 4394 $ 5,081
Current maturities of notes payable - 55,200 55,200
Long-term notes payable, net of current portion - 648,800 648,800
Total Liabilities 687 708,394 709,081
NET POSITION
Restricted for:
Highway and streets 117,640 - 117,640
Fire 4,256 - 4,256
Debt service 7,799 - 7,799
Unrestricted 472,445 628,352 1,100,797
Total Net Position 602,140 628,352 1,230,492
TOTAL LIABILITIES AND NET POSITION $ 602,827 $ 1,336,746 $ 1,939,573

The notes to the financial statements are an integral part of this statement.
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PENNDEL BOROUGH

STATEMENT OF ACTIVITIES - MODIFIED CASH BASIS

For the Year Ended December 31, 2021

Governmental Activities

Total
Primary General Public Public Culture &
Government Total Government Safety Works Recreation
Expenses:
Program expenses $ 2405727 $ 1,159,751 $ 503,103 $ 575,808 $ 68,578 $ 12,262
Debt service 72,908 72,908 72,908 - - -
Total Expenses 2,478,635 1,232,659 576,011 575,808 68,578 12,262
Program Revenues:
Charges for services 1,139,758 184,323 49,788 134,535 - -
Operating grants and contributions 95,385 93,267 20,115 15,565 57,587 -
Capital grants and contributions 371,341 158,186 - 45,300 112,886 -
Total Program Revenues 1,606,484 435,776 69,903 195,400 170,473 -
Net (Expense) Revenue (872,151) (796,883) (506,108) (380,408) 101,895 (12,262)
General Revenues:
Taxes:
Real estate 518,341 518,341
Earned Income Tax 327,677 327,677
Transfer tax 101,857 101,857
Mercantile tax 29,311 29,311
Local service tax 26,227 26,227
Other tax 12,519 12,519
Interest and rents 55,859 55,859
Miscellaneous 45,561 39,274
Transfers - (48,060)
Total General Revenues and Transfers 1,117,352 1,063,005
Change in Net Position 245,201 266,122
Net Position - Beginning 985,291 336,018
Net Position - Ending $ 1,230,492 $ 602,140




Business - Type Activities

Total Sewer Trash
1,245,976 $ 1,018,550 227,426
1,245,976 1,018,550 227,426
955,435 754,681 200,754
2,118 - 2,118
213,155 213,155 -
1,170,708 967,836 202,872
(75,268) (50,714) (24,554)
6,287 5,389 898
48,060 18,060 30,000
54,347 23,449 30,898
(20,921) (27,265) 6,344
649,273 660,011 (10,738)
628,352 $ 632,746 $ (4,394)

The notes to the financial statements are an integral part of this statement.
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PENNDEL BOROUGH

BALANCE SHEET - MODIFIED CASH BASIS - GOVERNMENTAL FUNDS

December 31, 2021

Other Total
Capital Highway Governmental Governmental
General Reserve Aid Fund Funds
ASSETS
Cash and cash equivalents $ 197,806 275,326 $ 117,640 $ 12,055 $ 602,827
TOTAL ASSETS $ 197,806 275,326 $ 117,640 $ 12,055 $ 602,827
LIABILITIES
Payables $ 687 $ - $ - $ - $ 687
TOTAL LIABILITIES 687 - - - 687
FUND BALANCES
Restricted for:
Highway and streets - - 117,640 - 117,640
Fire - - - 4,256 4,256
Debt service - - - 7,799 7,799
Assigned for:
Capital projects - 275,326 - - 275,326
Unassigned 197,119 - - - 197,119
TOTAL FUND BALANCES $ 197,119 $ 275,326 $ 117,640 $ 12,055 $ 602,140

The notes to the financial statements are an integral part of this statement.
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PENNDEL BOROUGH

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND

BALANCES - MODIFIED CASH BASIS - GOVERNMENTAL FUNDS

Revenues

Taxes:

Property

Earned income

Transfer

Local service

Other
Fees, licenses and permits
Investment income and rent
Intergovernmental revenues
Fines and forfeitures
Program revenues
Other

Total Revenues

Expenditures

Current:
General government
Public safety
Highways and roads
Culture and recreation
Miscellaneous

Debt service:
Principal
Interest
Total Expenditures

Excess (Deficiency) of Revenues
Over Expenditures

Other Financing Sources (Uses)
Transfers in

Transfers out
Total Other Financing
Sources (Uses)

Net Change in Fund Balances
Fund Balance - Beginning

Fund Balance - Ending

For the Year Ended December 31, 2021

Other Total
Capital Highway Governmental Governmental
General Reserve Aid Fund Funds

$ 398,034 $ - $ - $ 120,307 $ 518,341
327,677 - - - 327,677
101,857 - - - 101,857
26,227 - - - 26,227
41,830 - - - 41,830
42,925 - - - 42,925
55,760 85 14 - 55,859
35,680 158,186 57,587 - 251,453
28,733 - - - 28,733
112,665 - - - 112,665
28,943 - 10,331 - 39,274
1,200,331 158,271 67,932 120,307 1,546,841
316,599 46,756 - - 363,355
472,948 47,662 - 55,198 575,808
14,453 3,118 50,986 - 68,557
12,184 78 - - 12,262
139,748 - 21 - 139,769

- 8,417 - 51,000 59,417

- 252 - 13,239 13,491

955,932 106,283 51,007 119,437 1,232,659
244,399 51,988 16,925 870 314,182
(30,000) - - (18,060) (48,060)
(30,000) - - (18,060) (48,060)
214,399 51,988 16,925 (17,190) 266,122
(17,280) 223,338 100,715 29,245 336,018

$ 197,119 $ 275,326 $ 117,640 $ 12,055 $ 602,140

The notes to the financial statements are an integral part of this statement.
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PENNDEL BOROUGH

GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND

BALANCES - MODIFIED CASH BASIS - BUDGET AND ACTUAL

For the Year Ended December 31, 2021

GENERAL FUND

Budgeted Amounts Variance with
Original Final ACTUAL Final Budget
Revenues
Taxes
Property $ 379548 $ 379,548 $ 398,034 % 18,486
Earned income tax 200,000 200,000 327,677 127,677
Transfer 30,000 30,000 101,857 71,857
Local service 25,000 25,000 26,227 1,227
Other 20,500 20,500 41,830 21,330
Fees, licenses and permits 46,600 46,600 42,925 (3,675)
Investment income and rent 58,000 58,000 55,760 (2,240)
Intergovernmental revenues 36,550 36,550 35,680 (870)
Fines and forfeitures 26,000 26,000 28,733 2,733
Program revenues 110,641 110,641 112,665 2,024
Other 36,595 36,595 28,943 (7,652)
Total Revenues 969,434 969,434 1,200,331 230,897
Expenditures
Current
General government 269,121 269,121 316,599 47,478
Public safety 514,719 514,719 472,948 (41,771)
Highways and roads 11,550 11,550 14,453 2,903
Culture and recreation 10,300 10,300 12,184 1,884
Miscellaneous 150,265 150,265 139,748 (10,517)
Total Expenditures 955,955 955,955 955,932 (23)
Excess (Deficiency) of Revenues
Over Expenditures 13,479 13,479 244,399 230,920
Other Financing Sources (Uses)
Transfers in 25,000 25,000 - (25,000)
Transfers out - - (30,000) (30,000)
Total Other Financing Sources (Uses) 25,000 25,000 (30,000) (55,000)
Net Change in Fund Balances 38,479 38,479 214,399 175,920
Fund Balance - Beginning (38,479) (38,479) (17,280)
Fund Balance - Ending $ - $ - $ 197,119

The notes to the financial statements are an integral part of this statement.
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PENNDEL BOROUGH

HIGHWAY AID FUND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND

BALANCES - MODIFIED CASH BASIS - BUDGET AND ACTUAL

For the Year Ended December 31, 2021

Highway Aid
Budgeted Amounts Variance with
Original Final ACTUAL Final Budget
Revenues
Investment income and rent $ - $ - $ 14 $ 14
Intergovernmental revenues 55,895 55,895 57,587 1,692
Other 10,331 10,331
Total Revenues 55,895 55,895 67,932 12,037
Expenditures
Current:
Highways and roads 51,700 51,700 50,986 (714)
Miscellaneous - - 21 21
Total Expenditures 51,700 51,700 51,007 (693)
Net Change in Fund Balances 4,195 4,195 16,925
Fund Balance - Beginning (4,195) (4,195) 100,715
Fund Balance - Ending $ - $ - $ 117,640

The notes to the financial statements are an integral part of this statement.
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PENNDEL BOROUGH

STATEMENT OF NET POSITION - MODIFIED CASH BASIS
PROPRIETARY FUNDS

December 31, 2021

Business - Type Activities

ASSETS Sewer Sewer Capital Refuse Total
Current Assets
Cash $ 576,921 $ 759,825 $ - $ 1,336,746
Total Assets $ 576,921 $ 759,825 $ - $ 1,336,746
LIABILITIES
Current Liabilities
Current maturities of notes payable $ 34200 $ 21,000 $ - $ 55,200
Accounts payable - - 4,394 4,394
Total Current Liabilities 34,200 21,000 4,394 59,594
Long-Term Debt
Long-term notes payable 190,800 458,000 - 648,800
Total Long-Term Debt 190,800 458,000 - 648,800
Total Liabilities 225,000 479,000 4,394 708,394
NET POSITION
Unrestricted 351,921 280,825 (4,394) 628,352
Total Net Position $ 351,921 $ 280,825 $ (4,394) $ 628,352

The notes to the financial statements are an integral part of this statement.
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PENNDEL BOROUGH

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET
POSITION - MODIFIED CASH BASIS - PROPRIETARY FUNDS

For the Year Ended December 31, 2021

Business - Type Activities

Sewer Sewer Capital Refuse Total
Operating Revenues
Sewer service charges $ 754,681 $ - $ - $ 754,681
Trash fees - - 200,754 200,754
Other revenues 5,389 - 898 6,287
Total Operating Revenues 760,070 - 201,652 961,722
Operating Expenditures
Trash operations - - 227,426 227,426
Sewer operations 706,370 312,180 - 1,018,550
Total Operating Expenditures 706,370 312,180 227,426 1,245,976
Operating Income (L0ss) 53,700 (312,180) (25,774) (284,254)
Nonoperating Revenues (Expense)
Intergovernmental revenues - 213,155 2,118 215,273
Other expenses - - - -
Total Nonoperating Revenues (Expense) - 213,155 2,118 215,273
Income (Loss) Before Operating Transfers 53,700 (99,025) (23,656) (68,981)
Transfers in - 21,000 30,000 51,000
Transfers out (2,940) - - (2,940)
Change in Net Position 50,760 (78,025) 6,344 (20,921)
Net Position, Beginning 301,161 358,850 (10,738) 649,273
Net Position, Ending $ 351,921 $ 280,825 $ (4,394) $ 628,352

The notes to the financial statements are an integral part of this statement.
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PENNDEL BOROUGH

STATEMENT OF NET POSITION - MODIFIED CASH BASIS

FIDUCIARY FUNDS

December 31, 2021

ASSETS

Current Assets
Cash and cash equivalents
Investments, at fair value

Exchange Traded Funds (ETFs)
Total Current Assets

TOTAL ASSETS

NET POSITION

Net Position Restricted for
Assets held in trust for pensions
Individuals, organizations, and developers

Pension Custodial
Trust Funds Fund
22,692 80,711
630,438 -
653,130 80,711
653,130 80,711
653,130 -
- 80,711
653,130 80,711

The notes to the financial statements are an integral part of this statement.
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PENNDEL BOROUGH

STATEMENT OF CHANGES IN NET POSITION - MODIFIED CASH BASIS

FIDUCIARY FUNDS

For the Year Ended December 31, 2021

Additions
Contributions

Member contributions
Municipal contributions
State contributions
Escrows receipts
Total Contributions

Investment Income
Net appreciation (depreciation)
in fair value of investments
Interest and dividends

Total Investment Income
Less: investment expense

Net Investment Income

Total Additions

Deductions

Administrative expense
Benefits

Return of Contributions
Escrow disbursements

Total Deductions

Change in Net Position

Net Position Restricted for Pension Benefits:

Beginning of Year
End of Year

Pension Custodial
Trust Funds Fund
$ 5,004 $ -
4,912 -
19,189 -
- 35,766
29,105 35,766
52,042 -
13,578 -
65,620 -
(2,420) -
63,200 -
92,305 35,766
9,600 -
10,421 -
250 -
- 54,494
20,271 54,494
72,034 (18,728)
581,096 99,439
$ 653,130 $ 80,711

The notes to the financial statements are an integral part of this statement.
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PENNDEL BOROUGH

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2021

Summary of Significant Accounting Policies

A. Reporting entity

Penndel Borough is a municipal corporation existing and operating under the
Borough code of the Commonwealth of Pennsylvania. The Borough Council (the
“Council”) is the basic level of government which has financial accountability and
control over all activities related to municipal functions in the Borough of Penndel.
The Council is not included in any other governmental “reporting entity” as defined
by the Government Accounting Standards Board, since Council members are elected
by the public and have decision-making authority, the authority to levy taxes, the
power to designate management, the ability to significantly influence operations, and
have primary accountability for fiscal matters.

In evaluating the Borough (the primary government) as a reporting entity, all
potential component units that may or may not fall within the financial accountability
of the Borough have been addressed. Financial accountability is present if the
Borough appoints a voting majority of a component unit’s governing body and has
the ability to impose its will on the organization or if there is a potential for the
organization to provide specific financial benefits to, or impose specific financial
burdens on, the Borough. Based on these criteria, there are no organizations or
agencies which should be included in the Borough’s reporting entity.

B. Government-wide and fund financial statements

The government-wide financial statements (i.e., the statement of net position and the
statement of activities) report information on all of the nonfiduciary activities of the
Borough. All fiduciary activities are reported only in the fiduciary fund financial
statements. Governmental activities, which normally are supported by taxes,
intergovernmental revenues, and other nonexchange transactions, are reported
separately from business-type activities, which rely to a significant extent on fees and
charges to external customers for support.

The statement of activities demonstrates the degree to which the direct expenses of a
given function or segment is offset by program revenues. Direct expenses are those that
are clearly identifiable with a specific function or segment. Program revenues include
1) charges to customers or applicants who purchase, use, or directly benefit from goods,
services, or privileges provided by a given function or segment and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a
particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.
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PENNDEL BOROUGH

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2021

Summary of Significant Accounting Policies (Continued)

B. Government-wide and fund financial statements (continued)

While separate government-wide and fund financial statements are presented, they
are interrelated. The governmental activities column incorporates data from
governmental funds, while business-type activities incorporate data from the
government’s enterprise funds. Separate financial statements are provided for
governmental funds, proprietary funds, and fiduciary funds, even though the latter
are excluded from the government-wide financial statements.

Fund Financial Statements

Fund financial statements are provided for governmental funds, including its
fiduciary funds. Separate statements for each fund category, governmental,
proprietary, and fiduciary, are presented. The emphasis of fund financial statements
is on major governmental and enterprise funds, each displayed in a separate column.
All remaining governmental and enterprise funds area aggregated and reported as
nonmajor funds. Major individual governmental and enterprise funds are reported as
separate column is in the fund financial statements.

C. Measurement focus, basis of accounting, and financial statement
presentation

The government-wide statements report governmental activities using the modified-
cash basis of accounting generally including the reclassification or elimination of
internal activity (between or within funds). Proprietary funds and fiduciary fund
financial statements also report using the modified-cash basis and internal activity is
not eliminated in these statements and any agency funds reported have no
measurement focus. Revenues are recorded when received and expenses are recorded
when paid except proprietary funds record long-term debt and fiduciary funds report
investment at market. Property tax revenues and grants and similar items are
recognized in the year for which they are received.

Governmental fund financial statements reported using the modified-cash basis of
accounting. Revenues are recognized when they are received. Expenditures generally
are recorded when paid. Also, debt service expenditures, except in the proprietary funds,
as well as expenditures related to compensated absences and claims and judgments, are
recorded only when paid. General capital asset acquisitions are reported as expenditures
in governmental funds.
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PENNDEL BOROUGH

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2021

Summary of Significant Accounting Policies (Continued)

C. Measurement focus, basis of accounting, and financial statement
presentation (continued)

Basis of Presentation - Fund Accounting and Measurement Focus

The accounts of the Borough are organized on the basis of funds, each of which is
considered a separate accounting entity. The operations of each fund are accounted
for with a separate set of self-balancing accounts that comprise its assets, liabilities,
fund equity, revenues and expenditures, or expenses as appropriate. Borough
resources are allocated to and accounted for in individual funds based upon the
purposes for which they are to be spent and the means by which spending activities
are controlled. The following is a description of the fund types used by the Borough
in the accompanying basic financial statements.

The Borough reports the following major governmental funds:
The General Fund is the Borough’s primary operating fund. It accounts for all
financial resources of the general government, except those required to be

accounted for in another fund.

The Capital Reserve Fund is used to account for resources for the acquisition or
construction of specific capital facilities by the Borough.

The Highway Aid Fund, as required by law, accounts for revenue from the State
Motor License Fund (gasoline tax distributions, etc.) for highway expenditures.

Proprietary Funds - These funds are used to account for operations that are organized
to be self-supporting through user charges.

The Sewer Fund is used to account for the collections from the activities of the
Borough’s sewer treatment system.

The Sewer Capital Fund is used to account for resources for the improvement of
the sewer system.

The Refuse Fund is used to account for the financial activity of the Borough’s
refuse collection services.

Trust and Custodial Funds - are used to account for assets held by the Borough in a
trustee or custodial capacity (escrows) for individuals and/or other funds.
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PENNDEL BOROUGH

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2021

Summary of Significant Accounting Policies (Continued)

C. Measurement focus, basis of accounting, and financial statement
presentation (continued)

Pension Trust Fund - This fund is used to account for resources required to be
held in trust for the members and beneficiaries of the Borough's defined benefit
pension plans - the Police and Municipal Employees Pension Funds.

Custodial Fund - This fund is used to account for subdivision/land
development, shade tree, water/sewer, and all other types of escrows held by
the Borough in a custodial capacity.

Proprietary funds distinguish operating revenues and expenses from nonoperating
items. Operating revenues and expenses reported in proprietary fund financial
statements includes revenues and expenses related to the primary, continuing
operations of the fund. Principal operating revenues for proprietary funds are charges
for services, consisting of rent. Principal operating expenses are the costs of providing
goods or services and include administrative expenses. All revenues and expenses
not meeting this definition classified as nonoperating in the financial statements.

When both restricted and unrestricted resources are available for use, it is the
Borough’s policy to use restricted resources first, then unrestricted resources as
needed.

During the course of operations, the Borough has activity between funds for various
purposes. Any residual balances outstanding at year end are reported as due from/to
other funds and advances to/from other funds. While these balances are reported in
fund financial statements, certain eliminations are made in the preparation of the
government-wide financial statements. Balances between the funds included in
governmental activities (i.e., the governmental funds) are eliminated so that only the
net amount is included as internal balances in the governmental activities column.
Similarly, balances between the funds included in business-type activities (i.e., the
enterprise funds) are eliminated so that only the net amount is included as internal
balances in the business-type activities column.

Further, certain activity occurs during the year involving transfers of resources
between funds. In fund financial statements these amounts are reported at gross
amounts as transfers in/out. While reported in fund financial statements, certain
eliminations are made in the preparation of the government-wide financial
statements. Transfers between the funds included in governmental activities are
eliminated so that only the net amount is included as transfers in the governmental
activities column. Similarly, balances between the funds included in business-type
activities are eliminated so that only the net amount is included as transfers in the
business-type activities column.
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Summary of Significant Accounting Policies (Continued)

D. Assets, liabilities, and net assets or equity
1.  Deposits and investments

The Borough’s cash and cash equivalents are considered to be cash on hand, demand
deposits, and short-term investments with original maturities of three months or less
from the date of acquisition.

With the exception of Pension Trust Funds, state law allows the Borough to invest in
obligations of the United States of America, the Commonwealth of Pennsylvania, or
any agency or instrumentality of either, which are secured by the full faith and credit of
such entity. The law also allows for the Borough to invest in certificates of deposit of
banks, savings and loans, and savings banks both within and outside the Commonwealth
of Pennsylvania, provided such amounts are insured by the Federal Deposit Insurance
Corporation (FDIC) or other like insurance, and that deposits in excess of such insurance
are collateralized by the depository.

The state also imposes limitations with respect to the amount of investment in
certificates of deposit to the extent that such deposits may not exceed 20% of a bank’s
total capital surplus or 20% of a savings and loans or savings bank’s assets, net of its
liabilities. The Borough may also invest in shares of registered investment companies,
provided that investments of the Borough are authorized investments, as noted above.

The law provides that the Borough’s Pension Trust Funds may invest in any form or
type of investment, financial instrument, or financial transaction if determined by the
Borough to be prudent.

Investments for the Borough are reported at fair value. The investment pool operates in
accordance with appropriate state laws and regulations. The reported value of the pool
is the pool’s amortized cost-based net asset value per share, which approximates fair
value. There are no limitations or restrictions on withdrawals.

2. Use of estimates

The preparation of the financial statements in conformity with modified cash basis
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of
revenues and expenditures during the reporting period. Actual results could differ from
those estimates.
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Summary of Significant Accounting Policies (Continued)

D. Assets, liabilities, and net assets or equity (continued)
3. Receivables and payables

Activity between funds that are representative of lending/borrowing arrangements
outstanding at the end of the fiscal year are referred to as either “due to/from other
funds” (i.e. the current portion of interfund loans) or “advances to/from other funds”
(i.e. the non-current portion of interfund loans). All other outstanding balances
between funds are reported as “due to/from other funds”. Any residual balances
outstanding between the governmental activities and business-type activities are
reported in the government-wide financial statements as “internal balances”.

Property taxes are levied as of March 1 on property values assessed as of the same
date. Taxes are billed March 1 and payable under the following terms: a 2% discount
March 1 through April 30; face amount May 1 through July 1; and a 10% penalty
after July 1. Any unpaid taxes are attached as an enforceable lien on such property as
of January 15 of the following year. The Borough employs an elected tax collector to
collect the property tax levied.

4.  Long-term obligations

In the government-wide financial statements, long-term debt and other long-term
obligations are not reported as liabilities in the governmental activities, statement of net
assets since they are being reported on the cash basis of accounting.

In the fund financial statements, governmental fund types would recognize bond
premiums and discounts, as well as bond issuance costs, during the current period. The
face amount of debt issued is reported as other financing sources. Any premiums
received on debt issuances are reported as other financing sources while discounts on
debt issuances are reported as other financing uses. Issuance costs, whether or not
withheld from the actual debt proceeds received, are reported as debt service
expenditures.
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Summary of Significant Accounting Policies (Continued)

D.

5.

Assets, liabilities, and net assets or equity (continued)

Net position

In the government-wide financial statements, net position is classified in the
following categories:

6.

Restricted net position - This category presents external restrictions imposed
by creditors, grantors, contributors or laws or regulations of other governments
and restrictions imposed by law through constitutional provisions or enabling
legislation.

Unrestricted net position - This category represents net position of the entity,
not restricted for any project or other purpose.

Fund balance

Governmental funds report fund balance in classifications based primarily on the
extent to which the Borough is bound to honor constraints on the specific purposes
for which amounts in the funds can be spent. Fund balance for governmental funds
consists of the following:

Nonspendable fund balance - Includes amounts that are (a) not in spendable
form, or (b) legally or contractually required to be maintained intact. The “not
in spendable form” criterion includes items that are not expected to be
converted to cash, for example: inventories, prepaid amounts, and long-term
notes receivable.

Restricted fund balance - Includes amounts that are restricted for specific
purposes stipulated by external resources providers, constitutionally or through
enabling legislation. Restrictions may effectively be changed or lifted only with
the consent of resource providers.

Committed fund balance - Includes amounts that can only be used for the
specific purposes determined by a formal action of the Borough’s highest level
of decision-making authority, the Borough Council. Commitments may be
changed or lifted only by the Borough taking the same formal action that
imposed the constraint originally (for example: resolution and ordinance).
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I.  Summary of Significant Accounting Policies (Continued)

D.

6.

Assets, liabilities, and net assets or equity (continued)
Fund balance (continued)

Assigned fund balance - Includes amounts intended to be used by the Borough
for specific purposes but do not meet the criteria to be classified as committed.
The governing body, the Borough Council, has by resolution authorized the
Borough Secretary/Treasurer to assign fund balance. The Council may also
assign fund balance as it does when appropriating fund balance to cover a gap
between estimated revenue and appropriations in the subsequent year’s
appropriated budget. Unlike commitments, assignments generally only exist
temporarily. In other words, an additional action does not normally have to be
taken for the removal of an assignment. Conversely, as discussed above, an
additional action is essential to either remove or revise a commitment.

Unassigned fund balance - This residual classification is used for all negative
fund balances in Special Revenue, and Capital Projects; or any residual amounts
in the General Fund.

In circumstances when an expenditure is made for a purpose for which amounts are
available in multiple fund balance classifications, fund balance is depleted in the
order of restricted, committed, assigned, and unassigned. In all cases, encumbrance
amounts have been assigned for specific purposes for which resources already have
been allocated.

7.

Subsequent events

The Borough has evaluated events and transactions for potential recognition or
disclosure in the financial statements through the date of this report, which is the date
the statements were available for release. No significant events have been recognized
or disclosed.
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Stewardship, Compliance, and Accountability

A. Budgetary information

Annual budgets are prepared and adopted on the cash basis of accounting for all funds
of the Borough. All annual appropriations lapse at fiscal year-end.

Prior to November, Council approves a preliminary budget for the upcoming fiscal year,
reflecting proposed expenditures and the means of financing them. During November,
the Borough holds budget hearings before the purpose of receiving oral and written
comments from interested parties in regard to the proposed budget for the following
year. The Borough makes available to the public its proposed operating budget for all
funds. The operating budget includes proposed expenditures and the means of financing
them. The Borough holds public hearings and a final budget must be prepared and
adopted no later than December 31 through the passage of an ordinance.

Any budget revisions require the approval of Borough Council. The Council authorized
the use of unallocated fund balance in 2015. Encumbrance accounting is employed in
governmental funds. Encumbrances (e.g., purchase orders) outstanding at year end
lapse.

B.  Excess expenditures over appropriations

For the year ended December 31, 2021, the General Fund expenditures exceeded
budget in the general government, highway and roads and culture and recreation
category by $47,478, $2,903, and $1,884, respectively. The additional expenditures
were funded with greater than anticipated revenues. The Highway Aid fund
expenditures exceed appropriations in the miscellaneous category by $21. The
additional expenditures were funded with greater than anticipated revenues.

C. Negative fund balance
At December 31, 2021 the refuse fund has a negative fund balance of ($4,394). The

deficit will be eliminated with anticipated revenues in the coming year.

Detailed Notes on All Funds

A. Deposits and investments

Custodial Credit Risk - Deposits. In the case of deposits, this is the risk that in the event
of a bank failure, the Borough’s deposits may not be returned to it.
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I11. Detailed Notes on All Funds (Continued)

A. Deposits and investments (continued)
Custodial Credit Risk - Deposits (continued)

As of December 31, 2021, the Borough’s carrying amount of deposits was $1,939,573
and the bank balance was $2,004,559, the difference being outstanding checks and
deposits. Of the bank balance, up to $250,000 is covered by federal depository
insurance. Any balances exceeding federal depository insurance are exposed to
custodial credit risk because it is uninsured and collateralized with securities held by the
pledging institution’s trust department or agent, but not in the Borough’s name. The
risks of default are eliminated due to the constraints imposed upon allowable investment
instruments by the Borough’s investment policy and through state limitations as
discussed in Note I, D, 1.

The Borough participates in an external investment pool, the Pennsylvania Local
Government Investment Trust (“PLGIT”). PLGIT is a common law trust established
pursuant to the Intergovernmental Cooperation Act and similar statues by Local
Governments in Pennsylvania for the purpose of pooling their investments. It is a
fundamental policy of PLGIT to maintain a net position value of $1 per share, but
there can be no assurance that the net position value will not vary from $1 per share.

At December 31, 2021, management of PLGIT has indicated that all investments
made of the PLGIT were either obligations of the U.S. Government or its agencies or
instrumentalities, or certificates of deposit insured by FDIC. The Borough has
carrying deposits of $505,878 in external investment pools, held with PLGIT Bank.
These deposits are considered cash equivalents because of their short maturity dates and
are included in the deposits footnote above. The investment in the external investment
pool are recorded at the pool’s amortized cost, which approximates fair value. The
external investment pool was rated AAAm by Standard & Poor’s and has average
maturities of less than 30 days. The investment pool operates in accordance with
appropriate state laws and regulations. The Borough’s position in the external
investment pool is the same as the value of the pool shares and is reported at amortized
cost which approximates fair value. PLGIT activities are invested directly in a portfolio
of securities, which are held by a third-party custodian. All investments in an external
investment pool that is not SEC registered are subject to oversite by the Commonwealth
of Pennsylvania. The Authority can withdraw funds from the external investment pool
without limitation or fees upon adequate notice.
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I11. Detailed Notes on All Funds (Continued)

A. Deposits and investments (continued)

Custodial Credit Risk - Investments. For an investment, this is the risk that, in the event
of a failure of the counterparty, the Borough will not be able to recover the value of its
investments or collateral securities that are in possession of an outside party. The risks
of default are eliminated due to the constraints imposed upon allowable investment
instruments by the Borough’s investment policy and through state limitations as
discussed in Note I, D, 1.

At year-end balances were as follows:

Average Rating  Average Maturity

Governmental Funds:

Money market account $ 1,429,301 n/a n/a
External investment pool 505,878 AAAM 30 days
Total Governmental Funds $ 1,935,179
Fiduciary Funds:
Cash and short term investments $ 103,403 n/a n/a
Exchange Traded Funds 630,438 n/a n/a
Total Fiduciary Funds $ 733,841

Interest Rate Risk. This is the risk that changes in interest rates will adversely affect
the fair market value of an investment. The Borough’s policy regarding its fixed
income investments generally limits the maximum maturity of a security to ten years.
As of December 31, 2021, the Borough did not have any investments maturing
beyond the ten-year period.

Credit Risk. This is the risk that an issuer or other counterparty to an investment will
not fulfill its obligations. State law limits the investment of Borough funds as described
in Section I, Note D. The Borough does not have a formal investment policy for credit
risk. The investments in the external investment pool were rated AAAmM by Standard &
Poor’s. See above ratings.

Concentration of Credit Risk. This is the risk of loss attributed to the magnitude of a
Borough’s investment in a single issuer. There were no investments greater than 5% in
any one single issuer that would be considered a concentration of credit risk for the
Borough.
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Detailed Notes on All Funds (Continued)

A. Deposits and investments (continued)

Fair Value Measurements. The Borough categorizes its fair value measurements within
the hierarchy established by generally accepted accounting principles. The hierarchy is
based on the valuation inputs used to measure the fair value of the asset. Level 1 inputs
are quoted prices in active markets for identical assets; Level 2 inputs are significant
other observable inputs; Level 3 inputs are significant unobservable inputs. The
Borough has the following recurring fair value measurements as of December 31, 2021

Fair Value Level 1 Level 2 Level 3
Governmental Funds:
External Investment Pool $ 505,878 $ - $ 505,878 $ -
$ 505,878 $ - $ 505,878 $ -
Fiduciary Funds:
Exchange Traded Funds $ 630,438 $ 630,438 $ - $ -
Total Fiduciary Funds $ 630,438 $ 630,438 $ - $ -

B. Interfund receivables, payables, and transfers
There were no interfund balances as of December 31, 2021.

Interfund transfers:

Transfer Transfer
In Out

General fund $ - $ 30,000

Trash 30,000 -
Debt service - 18,060
Sewer - 2,940

Sewer capital 21,000 -
Total $ 51,000 $ 51,000

-28-



PENNDEL BOROUGH

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2021

Detailed Notes on All Funds (Continued)

C. Rentals

The Borough leases certain of its real property to various communications companies
which use it to house antennae and related property. The leases generally have initial
lease terms in excess of ten years, with options to renew, and contain various
escalation clauses, some of which take effect annually, while others are effective at
the option renewal dates. Rent collected under these leases during 2021 was $33,710.

D. Long-term debt

General Obligation Notes

The Borough issues general obligation notes to provide funds for the acquisition and
construction of major capital facilities, and other capital projects. General obligation
notes have been issued for both governmental and proprietary activities. The original
amount of general obligation notes was $2,057,196.

General obligation notes are direct obligations and pledge the full faith and credit of
the Borough. These notes are generally issued as 20-30 year serial notes with varying
amounts of principal maturing each year. Amounts outstanding at December 31, 2021
are as follows:

Purpose Interest rate Amount
Governmental activities 1.111 % to 1.490% $ 473,537
Business-type activities 1.111 % to 1.490% 704,000

$ 1177537

Interest Rate Management: The Borough has notes outstanding with Delaware Valley
Regional Finance Authority (DVRFA) as described below. The DVRFA has issued
bonds to provide funds for these loans and has entered into interest rate swap agreements
with Bank of America, N.A., Barclays Bank PLC, Citibank, N.A., and PNC Bank,
National Association. The objective is to reduce the costs to participants in the DVRFA
Loan Program and to enhance the ability of participants to manage their interest rate
risks. The interest rate swaps serve as hedges against swings in the cash flows that would
be required to repay outstanding debt.
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Detailed Notes on All Funds (Continued)

D. Long-term debt (continued)

Terms: The significant terms of the interest rate swap were as follows:

Rate in Swap
Date of Maturity Principal Type of effect Agreement
Description Issue Date Outstanding Note at year end Market Value
Governmental Activities
Note 2006b 25-Jul-06 25-Jun-27  $ - Variable 2.19000% $ -
Note 2006¢ 25-Jul-06  25-Jun-27 - Fixed 3.78000% -
Note 2006v 25-Jul-06 25-Jun-27 151,000 Fixed 1.11100% 16,412
Note 2012 12-Oct-12  25-Sep-32 314,000 Fixed 1.11100% 34,128
Business-type Activities
Note 2006b 25-Jul-06 25-Jun-27  $ - Variable 2.19000% $ -
Note 2006¢ 25-Jul-06  25-Jun-27 - Fixed 3.78000% -
Note 2006v 25-Jul-06  25-Jun-27 225,000 Fixed 1.11100% 24,545
Note 2020a 18-Dec-20  25-Nov-40 274,000 Fixed 1.11100% 29,780
Note 2020b 18-Dec-20  25-Nov-40 205,000 Variable  0.74500% 22,281

Interest Rate Risk: The Borough has the option under the loan agreements to pay a
variable rate of interest or a fixed rate. If the Borough elects the variable rate, the
interest rate, based upon the Securities Industry and Financial Markets Association
Municipal Swap Index (the “Municipal Swap Index”), adjusts weekly with a
maximum interest rate of 15%. If the Borough elects a fixed rate, the rate, with terms
and conditions selected by the Borough, would be set based upon the fixed rate swap
market at that time with a new confirm executed by DVRFA under the DVRFA Swap
Agreement. The Borough has the option to convert all or a portion of the variable rate
notes to a fixed rate at any time to mitigate the exposure to changes in interest rates.

Basis Risk: The Borough does not have a basis risk.

Credit Risk: The Borough is exposed to credit risk on the swaps only when their fair
values are negative or liabilities. At December 31, 2021, the swap had a positive fair
value and the maximum amount of loss due to credit risk is zero. The long term
unsecured, senior debt ratings of DVRFA are currently A2 and A+ by Moody’s and
Standards & Poor’s, respectively.
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Detailed Notes on All Funds (Continued)

D. Long-term debt (continued)

Termination Risk: The Borough is obligated to pay any Termination Payment
associated with the portion of the DVRFA Swap Agreement allocable to the
applicable note. A Termination Payment may be incurred due to the termination of
all or a portion of the DVRFA Swap Agreement with the mutual consent of all parties
and the Borough. These termination payments could be triggered in the event of (i) a
payment default by the Borough under the Loan Agreement, (ii) a payment default
by DVRFA or banks under the DVRFA Swap Agreement, (iii) the occurrence of
events that may precipitate a payment default by DVRFA or the banks or (iv) the
downgrading of the long term, unsecured, senior debt ratings of the banks or DVRFA.
In all instances of termination, except a payment default on a note converted to a
fixed rate, DVRFA would seek to replace the DVRFA Swap Agreement with a new
interest rate swap agreement with similar terms and conditions. The amount of the
Termination Payment is determined by the market value of the DVRFA Swap
Agreement; therefore, the cost or income of the replacement swap should offset the
cost or income from the Termination Payment.

DVRFA may not be able to secure the replacement interest rate swap if the swap
market is not functioning normally or if DVRFA does not have access to the swap
market. If DVRFA was obligated to make a payment and sufficient funds were not
available, DVRFA could access each borrower its allocable share of the termination
payment. The estimated Termination Payment (i.e., the market value) for the DVRFA
Swap Agreement allocable to the Borough debt as of December 31, 2021, is shown
in the table on the previous page.

In the event of a Termination Payment, DVRFA would assess the net loss, if any, to
the Borough. Any net gain on the Termination Payment allocable to variable rate
Notes would be retained by DVRFA.

Rollover Risk: This is the risk that the derivative does not last as long as the
associated debt is outstanding. There is rollover risk on the interest rate swaps only
to the extent that the swaps may be terminated prior to the maturity of the debt, as
described above. Absent of a termination event, the swap is scheduled to mature at
the same time as the related debt.

Market Access Risk: The Borough does not have this risk.

Debt service for general obligation notes is funded primarily from real estate taxes
for governmental activities and charges for service in the business type activities.
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I11. Detailed Notes on All Funds (Continued)

D. Long-term debt (continued)

Long-term liability activity for the year ended December 31, 2021 was as follows:

Beginning Ending Due Within

Balance Additions  Reductions Balance One Year

Governmental activities:
Notes payable $ 532,954 $ - $ 59,417 $ 473,537 $ 55,937

Business type activities:
Notes payable $ 761,000 $ - $ 57,000 $ 704,000 $ 55,200

Debt service for general obligation notes is funded primarily from real estate taxes
for governmental activities and charges for service in the business type activities.

Annual debt service requirements to maturity for notes are as follows:

Governmental Activities

Year Ending

December 31 Principal Interest Total
2022 $ 55,937 $ 10,454 $ 66,391
2023 49,600 9,283 58,883
2024 51,800 8,045 59,845
2025 53,000 6,904 59,904
2026 54,800 5,710 60,510
2027-2031 177,400 12,157 189,557
2032 31,000 1,173 32,173
$ 473,537 $ 53,726 $ 527,263

Business Type Activities
Year Ending

December 31 Principal Interest Total
2022 $ 55,200 $ 16,606 $ 71,806
2023 57,400 15,138 72,538
2024 59,200 13,628 72,828
2025 61,000 12,061 73,061
2026 62,200 10,432 72,632
2027-2031 163,600 30,136 193,736
2032-2036 133,000 16,584 149,584
2037-2040 112,400 6,451 118,851

$ 704,000 $ 121,036 $ 825,036
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IVV. Other Information

A. Risk management

The Borough is exposed to various risks of loss related to torts; theft of, damage to,
and destruction of assets; errors and omissions; and natural disasters for which the
Borough carries commercial insurance.

In March of 2020, a global pandemic due to the spread of COVID-19 caused the
United States Government to declare a national emergency. As a result, economic
uncertainties have arisen and the Borough is unable to determine if it will have a
material impact to its operations.

B. Contingent liabilities

Amounts received or receivable from grant agencies are subject to audit and
adjustments by grantor agencies. Any disallowed claims, including amounts already
collected, may constitute a liability of the applicable funds. The amount, if any, of
expenditures that may be disallowed by the grantor cannot be determined at this time,
although the Borough expects such amounts, if any, to be immaterial. In the normal
course of business, there are various relatively minor claims and suits pending against
the Borough, none of which materially affect the financial position of the Borough.

C. Defined benefit pension plans

Plan Description and Membership

The Borough sponsors two single employer defined benefit pension plans, the
Municipal Employees’ Pension Plan and the Police Pension Plan. These plans are
reported as Pension Trust Funds in the accompanying financial statements and do not
issue stand-alone reports. The plans are administered by the Borough. The most recent
valuation was as of January 1, 2020. Details below are from the valuation.

Police Pension Defined Benefit Pension Plan - The plan is a contributory, single

employer defined benefit plan that covers all full-time uniformed police officers of the
Borough who join the Plan upon employment.
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IV. Other Information (Continued)

C. Defined benefit pension plans (continued)

Municipal Employees’ Defined Benefit Pension Plan - The Plan is a contributory, single
employer defined benefit plan that covers all full-time permanent, Municipal employees
of the Borough who join the Plan upon employment.

The Pension Plans are governed by Borough Council who has established 2
committees authorized to make recommendations to the Board in its finance and
investment-related planning, including review of Pension Plan finances for both the
Police Pension Plan and the Municipal Employees’ Pension Plan. The Committees
consists of three Council members each. The Committees meets quarterly for the
purpose of reviewing the investment performance with the investment manager.

At December 31, 2021, Penndel Borough’s Defined Benefit Pension Plans consisted of
the following:

Municipal
Police  Employees

Inactive employees (or their beneficiaries)
currently receiving benefits 1 0

Inactive employees entitled to benefits
but not yet receiving them
Active employees
Total Members

N I O
NN o©

Benefits Provided

Police Pension Defined Benefit Pension Plan: The Plan provides retirement, death, and
disability to the plan members and their beneficiaries. A member is eligible for normal
retirement after attainment of age 55 and completion of 25 years of service. The normal
retirement pension is payable during the member’s lifetime, with payments continuing
after the member’s death to the surviving spouse, or eligible child, equal to 50% of the
initial amount payable to the member. The amount of monthly pension is equal to 50%
of average monthly pay less 75% of the primary Social Security amount. Average
monthly pay is based on the last 36 months of employment. If a member continues
working after his normal retirement date, his pension does not start until he actually
retires. The late retirement benefit is the benefit accrued to the last retirement date. If a
member is disabled in the line of duty, he is eligible for a disability pension.
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IV. Other Information (Continued)

C. Defined benefit pension plans (continued)

Benefits Provided (continued)

The disability pension is equal to the benefit based on 50% of the officer’s pay at the
time of disablement, reduced by any Social Security disability benefits payable for the
same illness or injury. If a member is eligible for retirement at the time of death, a
monthly death benefit is payable to his surviving spouse, or eligible child, equal to 50%
of the monthly benefit the member would have been receiving had he been retired at the
time of his death. A member’s benefits vest upon completion of 12 years of service. The
vested benefit is a deferred pension beginning at normal retirement equal to the benefit
accrued to the date of termination. The benefit accrued at any date other than the normal
retirement date is equal to the projected normal retirement benefit multiplied by the ratio
of the number of years and completed months of service to date to the total number of
years and completed months of service projected at normal retirement. Benefit
provisions are established and amended by Pennsylvania law. Administrative costs of
the Plan are financed through investment earnings.

Municipal Employees’ Defined Benefit Pension Plan: The Plan provides retirement,
death, and disability to the plan members and their beneficiaries. A member is eligible
for normal retirement after attainment of age 65 and completion of 10 years of
employment. The normal retirement pension is payable during the member’s lifetime.
Other forms of payment are available at retirement. The amount of monthly pension is
equal to 50% of average monthly. Average monthly pay is based on the last 36 months
of employment. If a member continues working after his normal retirement date, his
pension does not start until he actually retires. The late retirement benefit is the benefit
accrued as of the member’s normal retirement date actuarially increased to his/her actual
retirement date. If a member is eligible for retirement at the time of death, a death benefit
is payable to his surviving spouse, provided the surviving spouse is not remarried, or to
dependent children under the age of 18 equal to 100% of the benefit the member would
have been receiving had he been retired at the time of his death and elected the joint and
100% survivor option. A member’s benefits vest upon completion of 5 years of service.
The vested benefit is a deferred pension beginning at normal retirement equal to the
benefit accrued to the date of termination. Service prior to age 21 is excluded. The
benefit accrued at any date other than the normal retirement date is equal to the projected
normal retirement benefit multiplied by the ratio of the number of years and completed
months of service to date to the total number of years and completed months of service
projected at normal retirement. Benefit provisions are established and amended by
Pennsylvania law. Administrative costs of the Plan are financed through investment
earnings.
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IV. Other Information (Continued)

C. Defined benefit pension plans (continued)

Measurement Focus and Basis of Accounting

Basis of Accounting: Pension Plan financial statements are prepared using the cash
basis of accounting. Employer and member contributions are recognized as when due
pursuant to formal commitments, as well as statutory or contractual requirements.
Investment income is recognized as revenue when earned. Retirement benefits and
refunds are recognized when due and payable in accordance with terms of the Plan.
Other expenses are recognized when the corresponding liabilities are incurred. The net
appreciation/(depreciation) in fair value of investments is recorded as an
increase/(decrease) to investment income based on the valuation of investments. The
entire expense of Plan administration is charged against the earnings of the Plan.
Investment earnings are reduced for investment management fees, portfolio evaluation,
custodial services, and actuarial services, as required by State statutes.

Method Used to Value Investments: Pension Plan investments are reported by the
custodian at fair value. Investments that do not have an established market value are
reported at estimated fair value.

Contributions

Municipal employee members contribute 3% of pay, and Police members contribute
4% of their pay. Interest is credited to each member’s account annually at 6% annual
interest for both plans. Contributions are determined on an annual basis. Administrative
costs and investment costs of the plan are financed through an addition to the Actuarially
Determined Employer Contribution.

The Borough is required by statute, principally Pennsylvania Act 205, to contribute the
remaining amounts necessary to finance the Pension Fund. Benefit and contribution
provisions are established by Pennsylvania law and may be amended only as allowed
by Pennsylvania law. The Pension Plans funding policy provides for periodic employer
contributions at actuarially determined rates that, expressed as percentages of annual
covered payroll, are sufficient to accumulate sufficient assets to pay benefits when due.

The Borough's annual required contribution is equal to its minimum municipal
obligation ("MMO") as calculated in accordance with Pennsylvania law (Act 205 of
1984) less state aid and employee contributions deposited in the pension fund during
the year. State law requires that state aid be used first to fund the plan, then employee
contributions and finally general Borough funds. The Borough received state aid,
which is recognized as revenue and expenses, in the amount of $19,189 for the
pensions for the year ended December 31, 2021.
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IV. Other Information (Continued)

C. Defined benefit pension plans (continued)

Investments

Investment Policy: The Pension Plan’s policy in regard to the allocation of invested
assets is established and may be amended by Borough Council. The policy is to pursue
an investment strategy that reduces risk through the prudent diversification of the
portfolio across a broad selection of distinct asset classes. The Pension Plan’s
investment policy discourages the use of cash equivalents, except for liquidity purposes,
and aims to refrain from dramatically shifting asset class allocations over short time
spans.

Rate of Return: For the year ended December 31, 2021, the annual money-weighted
rate of return on Plan investments, net of investment expense was 10.85 percent for the
Municipal Employees’ Pension Plan and 11.07 percent for the Police Pension Plan. The
money-weighted rate of return expresses investment performance, net of investment
expense, adjusted for the changing amounts actually invested.

Net Pension Liability

The components of the net pension liability of participating entities at
December 31, 2021 were as follows:

Municipal
Police Employees
Total pension liability $ 129,313 $ 399,628
Plan fiduciary net position (198,729) (454,401)
Net Pension Liability $ (69,416) $ (54,773)
Plan fiduciary net position as a
percentage of the total pension liability 154% 114%

Actuarial Assumptions: The total pension liability in the January 1, 2021 actuarial
valuation was determined using the following economic assumptions, applied to all
periods included in the measurement:

Municipal
Police  Employees
Inflation 3.0% 3.0%
Salary increases 5.0% 5.0%  (average, including inflation)
Investment rate of return 7.5% 7.5%  (including inflation)
Postretirement cost of living increase 0.0% 0.0%
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IV. Other Information (Continued)

C. Defined benefit pension plans (continued)

Net Pension Liability (continued)

Mortality rates were based on the PubS-2010 mortality table, including rates for
disabled retirees and contingent survivors. Incorporated into this table are rates for
projected generationally using MP-2018 to reflect mortality improvement.

The actuarial assumptions used in the January 1, 2021 valuation were based on the
results of an actuarial experience study for the period January 1, 2019 to December
31, 2020.

The net pension liability for Police was measured as of December 31, 2021 and the
total pension liability was determined by rolling forward the liabilities from an
actuarial valuation as of January 1, 2021. No significant events or changes in
assumptions occurred between the valuation date and the fiscal year end.

The long-term expected rate of return on pension plan investments was determined
using a building-block method in which best-estimate ranges of expected future real
rates of return (expected returns, net of Pension Plan investment expense and
inflation) are developed for each major asset class. These ranges are combined to
produce the long-term expected rate of return by weighting the expected future real
rates of return by the target asset allocation percentage and by adding expected
inflation. Best estimates of arithmetic real rates of return for each major asset class
included in the pension plan’s target asset allocation as of January 1, 2021 as
summarized as follows:

Target Long-term Expected
Asset Class Allocation Real Rate of Return
Domestic Equity 60% 5.50% - 7.50%
Fixed Income 37% 1.00% - 3.00%
Cash 3% 0.00% - 1.00%

Discount Rate: The discount rate used to measure the total pension liability was 7.5%
for the Municipal Employees and Police Pension Plans. The projection of cash flows
used to determine the discount rate assumed that contributions from Plan members
will be made at the current contribution rate and that contributions from employers
will be made at contractually required rates, actuarially determined. Based on those
assumptions, the Plan’s fiduciary net position was projected to be available to make
all projected future benefit payments of active and inactive Plan members. Therefore,
the long-term expected rate of return on Plan investments was applied to all periods
of projected benefit payments to determine the total pension liability.
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C. Defined benefit pension plans (continued)

Net Pension Liability (continued)

The employer’s funding policy requires the full funding of the entry age normal cost
plus plan expenses, as well as an amortization of the unfunded liability. The employer
has always met the funding requirements of Pennsylvania Law Act 205 of 1984. Act
205 requires full funding of the entry age normal cost plus plan expenses, as well as

amortization of the unfunded liability.

Police Pension Plan
Balance at December 31, 2020
Changes for the year:
Service cost
Interest
Change of benefit terms
Differences between expected and actual experience
Change of assumptions
Contributions - employer
Contributions - employee
Net investment income
Benefit payments, including refunds of employee contributions
Administrative expense
Other changes
Net Changes
Balance at December 31, 2021

Non-Uniformed Pension Plan
Balance at December 31, 2020
Changes for the year:
Service cost
Interest
Change of benefit terms
Differences between expected and actual experience
Change of assumptions
Contributions - employer
Contributions - employee
Net investment income
Benefit payments, including refunds of employee contributions
Administrative expense
Other changes
Net Changes
Balance at December 31, 2021

Increase (Decrease)

Total Pension  Plan Fiduciary Net Pension

Liability Net Position Liability
$ 117,430 $ 185,023 $ (67,593)
10,993 10,993
9,385 9,385
1,926 1,926
7,064 (7,064)
2,081 (2,081)
- 19,782 (19,782)

(10,421) (10,421) -
- (4,800) 4,800
11,883 13,706 (1,823)
$ 129,313 $ 198,729 $ (69,416)

Increase (Decrease)
Total Pension  Plan Fiduciary Net Pension
Liability Net Position Liability

$ 357,397 $ 396,073 $ (38,676)
15,054 15,054
27,881 27,881
(704) (704)
17,037 (17,037)
2,923 (2,923)
43,168 (43,168)
(4,800) 4,800
42,231 58,328 (16,097)
$ 399,628 $ 454,401 $ (54,773)
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C. Defined benefit pension plans (continued)

Sensitivity of the Net Pension Liability to Changes in the Discount Rate: The
following presents the net pension liability of participating entities calculated using
the discount rate of 7.5 percent for Municipal Employees’ Pension Plan and for the
Police Pension Plan, as well as what the net pension liability would be if it were
calculated using a discount rate that is 1-percentage-point lower or 1-percentage-
point higher than the current rate:

1% Current 1%
Decrease Discount Rate Increase
Net pension liability (6.5%) (7.5%) (8.5%)
Police $ (55,491) $ (69,416) $ (81,208)
Municipal employees (8,561) (54,773) (94,652)

Pension Expense and Deferred Outflows and Inflows of Resources: For the year
ended December 31, 2021, the Borough recognized pension expense of $2,001 for
the Municipal Employees’ Pension Plan and $1,328 for the Police Pension Plan. At
December 31, 2021, the Borough has deferred outflows of resources and deferred
inflows of resources related to pension from the following sources:

Deferred Outflows Deferred Inflows
of Resources of Resources

Police Pension
Differences between expected and actual experience $ 1,751 $ 39,626
Changes in assumptions 5,247 -
Net difference between projected and actual

earnings on pension plan investments - 14,101

Total $ 6,998 53,727
Non-Uniformed Pension
Differences between expected and actual experience $ 12,299 50,230
Changes in assumptions 18,496 -
Net difference between projected and actual

earnings on pension plan investments - 29,824

Total $ 30,795 80,054
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C. Defined benefit pension plans (continued)

Deferred outflows of resources, represents a consumption of net position that applies
to a future period(s) and so will not be recognized as an outflow of resources
(expense/ expenditure) until then. Since the statements are prepared on the cash basis
of accounting, no amounts have been reported on the statement of financial position
for the above items.

1. Change in assumptions is reported in the government-wide statement of net
position. A net difference results when actuarial assumptions are changed.
This amount is deferred and amortized over a ten-year period.

2. Differences between expected and actual experience on pension plan liability
IS reported in the government-wide statement. A difference results when
actual economic or demographic factors differ from expected results. These
amounts are deferred and recognized as an inflow of resources in the period
that the amounts become available.

Deferred inflows of resources, represents an acquisition of net position that applies
to a future period(s) and so will not be recognized as an inflow of resources (revenue)
until that time. Since the statements are prepared on the cash basis of accounting, no
amounts have been reported on the statement of financial position for the above items.

1. Net difference between projected and actual earnings on pension plan
investments is reported in the government-wide statement of net position. A
net difference results from the actual earnings in the plan either exceeding or
falling short of projected earnings. This amount is deferred and amortized
over a five-year period.

2. Differences between expected and actual experience on pension plan liability
is reported in the government-wide statement. A difference results when
actual economic or demographic factors differ from expected results. These
amounts are deferred and recognized as an inflow of resources in the period
that the amounts become available.
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C. Defined benefit pension plans (continued)

Amounts reported as deferred outflows of resources and deferred inflows of resources
related to pensions will be recognized in pension expense as follows:

Year Ended
December 31: Police Non-Uniformed
2022 $ (6,161) $ (2,847)
2023 (10,454) (9,401)
2024 (7,196) (3,895)
2025 (4,870) 1,123
2026 (3,645) 3,692
Thereafter (14,403) (37,931)
Total $ (46,729) $ (49,259)

Payable to the Pension Plan: For the year ended December 31, 2021, there were no
amounts payable to either plan.

D. Escrow cash deposits and investments

The Borough acts in a custodial capacity with respect to monies deposited with it by
developers and others. These monies are held by the Borough and used to pay legal,
engineering, and other fees incurred on behalf of a specific project. Any unused deposits
are returned to the developer upon completion of the project, except for an
administrative handling fee. None of the monies received from or expended on behalf
of the developers are recorded in the revenues or expenses of the Borough. At
December 31, 2021, $80,711 represents the balance of these monies held in escrow.
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PENNDEL BOROUGH

REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF CHANGES IN THE NET PENSION LIABILITY AND RELATED

RATIOS - POLICE PENSION PLAN

2021 2020 2019 2018 2017 2016 2015 2014

Total pension liability

Service cost $ 10,993 $ 10,170 $ 9686 $ 8810 $ 8390 $ 7345 $ 699 $ 6,800
Interest 9,385 8,556 7,977 11,328 11,157 10,333 9,796 8,947
Changes of benefit terms - - - - - - - -
Differences between expected and actual experience 1,926 - (52,835) - 3,671 - - 4,650
Changes of assumptions - - 6,996 - 5,715 - - -
Benefit payments, including refunds of employee contributions (10,421) (10,421) (10,421)  (10,421) (25,217) (10,421) (10,421) (10,421)
Net change in total pension liability 11,883 8,305 (38,597) 9,717 3,716 7,257 6,370 9,976
Total pension liability - beginning 117,430 109,125 147,722 138,005 134,289 127,032 120,662 110,686
Total pension liability - ending (a) $ 129313 $ 117,430 $ 109,125 $147,722 $ 138,005 $ 134289 $ 127,032 $ 120,662
Plan fiduciary net position

Contributions - employer $ 7,064 $ 5175 $ 4872 $ 1629 $ 6148 $ 8598 $ 7,767 $ 8,273
Contributions - employee 2,081 1,995 1,877 1,194 1,620 2,142 2,276 2,193
Net investment income 19,782 23,906 27,069 (8,561) 22,170 11,379 (1,674) 9,283
Benefit payments, including refunds of employee contributions (10,421) (10,421) (10,421) (10,421) (25,217) (10,421) (10,421) (10,421)
Administrative expense (4,800) (2,250) (4,650) (1,925) (4,475) (1,900) (3,050) -
Other - - - - - - - -
Net change in plan fiduciary net position 13,706 18,405 18,747 (18,084) 246 9,798 (5,102) 9,328
Plan fiduciary net position - beginning 185,023 166,618 147,871 165,955 165,709 155,911 161,013 151,685
Plan fiduciary net position - ending (b) $ 198,729 $ 185,023 $ 166,618 $147,871 $ 165955 $ 165,709 $ 155911 $ 161,013
Borough's net pension liability - ending (a)-(b) $ (69416) $ (67593) $ (57,493) $ (149) $ (27,950) $ (31,420) $ (28,879) $ (40,351)
Plan fiduciary net position as a percentage of the total

pension liability 153.7% 157.6% 152.7%  100.1% 120.3% 123.4% 122.7% 133.4%
Covered payroll $ 76,172 $ 73,626 $ 71,830 $ 48,787 $ B $ 76926 $ 82741 $ 63,568
Borough's net pension liability as a percentage of

covered payroll -91.1% -91.8% -80.0% -0.3% n/a -40.8% -34.9% -63.5%
Annual money-weighted rate of return, net of investment expense 11.07% 14.61% 19.32% -5.63% 14.30% 7.63% -0.87% 6.78%

Mortality rates were based on the PubS-2010 table

including rates for disabled retirees and contingent survivors. Incorporated into the table are rates

projected generationally using Scale MP-2018 to reflect mortality improvement

This schedule is presented to illustrate the requirement to show information for 10 years.
However, until a full 10-year trend is complete, available information is presented.
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REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF CHANGES IN THE NET PENSION LIABILITY AND RELATED

RATIOS - MUNICIPAL EMPLOYEES PENSION PLAN

Total pension liability

Service cost

Interest

Changes of benefit terms

Differences between expected and actual experience

Changes of assumptions

Benefit payments, including refunds of employee contributions
Net change in total pension liability

Total pension liability - beginning

Total pension liability - ending (a)

Plan fiduciary net position

Contributions - employer

Contributions - employee

Net investment income

Benefit payments, including refunds of employee contributions
Administrative expense

Other

Net change in plan fiduciary net position

Plan fiduciary net position - beginning
Plan fiduciary net position - ending (b)

Borough's net pension liability - ending (a)-(b)

Plan fiduciary net position as a percentage of the total
pension liability

Covered payroll

Borough's net pension liability as a percentage of
covered payroll

Annual money-weighted rate of return, net of investment expense

Mortality rates were based on the PubS-2010 table

2021 2020 2019 2018 2017 2016 2015 2014
$ 15054 $ 14,400 13714 $ 12812 $ 12202 $ 10546 $ 10044 $ 10578
27,881 24,935 22,190 23,647 21,281 17,228 16,145 16,078
(704) - (79,430) - 24,594 - - (13,504)

- - 22,652 - 8,685 - - -
- - - - (5,101) (12242)  (12,242) (12,242)
42,231 39,335 (20,874) 36,459 61,661 15,532 13,947 910
357,397 318,062 338,936 302,477 240,816 225284 211337 210,427
$ 399,628 $ 357,397 318,062 $ 338936 $ 302477 $ 240816 $ 225284 $ 211,337
$ 17,037 $ 16523 23030 $ 18914 $ 18910 $ 22878 $ 22712 $ 20813
2,923 2,863 2,863 2,845 3,600 2,706 2,638 2,606
43,168 50,378 47,782 (13,059) 27,016 19,604 (2.246) 9,609
- - - - (5,101) (12242) (12,242 (12,242)

(4,800) (2.250) (4,650) (2,400) (4,525) (5,000) (3.350) -
58,328 67,514 69,025 6,300 39,900 27,946 7,512 20,786
396,073 328,559 259,534 253,234 213,334 185,388 177,876 157,090
$ 454401 $ 396,073 328559 $ 250534 $ 2530234 $ 213,334 $ 185388 $ 177.876
$  (54773) $  (38,676) (10497) $ 79402 $ 49243 $ 27482 $ 39,896 $ 33,461
113.7% 110.8% 103.3% 76.6% 83.7% 88.6% 82.3% 84.2%

$ 97451 $ 97,645 92783 $ 85996 $ 85996 $ 86160 $ 87,945 $ 74,762
-56.2% -39.6% -11.3% 92.3% 57.3% 31.9% 45.4% 44.8%
10.85% 14.93% 17.95% -5.63% 14.34% 7.92% -1.06% 6.79%

including rates for disabled retirees and contingent survivors. Incorporated into the table are rates
projected generationally using Scale MP-2018 to reflect mortality improvement

This schedule is presented to illustrate the requirement to show information for 10 years.
However, until a full 10-year trend is complete, available information is presented.
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REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF CONTRIBUTIONS - POLICE PENSION PLAN

Actuarially Actual Contribution Contributions as
Fiscal year ended December determined Employer deficiency a percentage of
31, contribution Contribution (excess) Covered payroll ~ covered payroll
2012 $ 8,411 $ 8,411 $ - $ - -
2013 37,543 37,543 - - -
2014 8,273 8,273 - - -
2015 7,767 7,767 - 82,741 9.4%
2016 8,598 8,598 - 76,926 11.2%
2017 6,148 - 6,148 - n/a
2018 1,629 7,777 (6,148) 48,787 3.3%
2019 4,872 4,872 - 71,830 6.8%
2020 5,175 5,175 - 73,626 7.0%
2021 7,064 7,064 - 76,172 9.3%

Notes to Schedule:

Actuarially determined contribution rates are calculated as of January 1, two years to four years prior to
the end of the fiscal year in which contributions are reported.

Methods and assumptions used to determine contribution rates:

Actuarial valuation date: 1/1/2019

Actuarial cost method Entry age normal

Amortization method Level dollar - closed

Remaining amortization period N/A

Asset valuation method Smoothed value with a corridor of 80% to 120% of market value

Inflation 3%

Salary increases 5%

Investment rate of return 7.5%

Retirement age Normal Retirement Age

Mortality PubS-2010 mortality table, including rates for disabled retirees and contingent

survivors. Incorporated into the tables are rates projected generationally
using Scale MP-2018

Change in benefit terms: None since 1/1/2019
For the 1/1/19 valuation, the discount rate decreased from 8% to 7.5% and the mortality tables changed
to PubG2010 mortality table, including rates for disabled retirees and contingent survivors. Incorporated into the

table are rates projected generationally using MP-2018 to reflect mortality improvement.

This schedule is presented to illustrate the requirement to show information for 10 years.
However, until a full 10-year trend is complete, available information is presented.
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SCHEDULE OF CONTRIBUTIONS - MUNICIPAL EMPLOYEES PENSION PLAN

Actuarially Actual Contribution Contributions as
Fiscal year ended  determined Employer deficiency a percentage of
December 31, contribution Contribution (excess) Covered payroll covered payroll
2012 $ 16,419 $ 16,419 $ - $ - -
2013 19,066 19,066 - - -
2014 20,813 20,813 - - -
2015 22,712 22,712 - 87,945 25.8%
2016 22,878 22,878 - 86,160 26.6%
2017 18,910 - 18,910 85,996 22.0%
2018 18,914 37,824 (18,910) 88,678 21.3%
2019 23,030 23,030 - 92,783 24.8%
2020 16,523 16,523 - 97,645 16.9%
2021 17,037 17,037 - 97,451 17.5%

Notes to Schedule:

Actuarially determined contribution rates are calculated as of January 1, two years to four years prior to the end
of the fiscal year in which contributions are reported.
Methods and assumptions used to determine contribution rates:

Actuarial valuation date:
Actuarial cost method
Amortization method
Remaining amortization period
Asset valuation method
Inflation

Salary increases

Investment rate of return
Retirement age

Mortality

1/1/2019

Entry age normal

Level dollar - closed

NA years

Smoothed value with a corridor of 80% to 120% of market value

3%

5%

7.5%

Normal Retirement Age

PubG2010 mortality table, including rates for disabled retirees and contingent
survivors. Incorporated into the table are rates projected generationally using
MP-2018 to reflect mortality improvement.

Change in benefit terms: None since 1/1/2019

This schedule is presented to illustrate the requirement to show information for 10 years.
However, until a full 10-year trend is complete, available information is presented.
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PENNDEL BOROUGH

COMBINING STATEMENT OF NET POSITION - CASH BASIS

NON-MAJOR FUNDS

ASSETS
Cash and cash equivalents
TOTAL ASSETS

FUND BALANCES
Restricted for:
Fire
Debt service
TOTAL FUND BALANCES

December 31, 2021

Total
Non-Major

Debt Governmental

Fire Tax Service Funds
$ 4256 $ 7,799 $ 12,055
$ 4,256 $ 7,799 $ 12,055
$ 4,256 $ - $ 4,256
- 7,799 7,799
3 4,256 $ 7,799 $ 12,055
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COMBINING STATEMENT OF CHANGES IN NET POSITION - CASH BASIS

NON-MAJOR FUNDS

December 31, 2021

Total
Non-Major
Debt Governmental
Fire Tax Service Funds
Revenues
Taxes:
Property $ 55,758 $ 64,549 $ 120,307
Total Revenues 55,758 64,549 120,307
Expenditures
Current:
Public safety 55,198 - 55,198
Debt service:
Principal - 51,000 51,000
Interest - 13,239 13,239
Total Expenditures 55,198 64,239 119,437
Excess (Deficiency) of Revenues
Over Expenditures 560 310 870
Other Financing Sources (Uses)
Transfers out - (18,060) (18,060)
Total Other Financing
Sources (Uses) - (18,060) (18,060)
Net Change in Fund Balances 560 (17,750) (17,190)
Fund Balance - Beginning 3,696 25,549 29,245
Fund Balance - Ending $ 4256 $ 7,799 $ 12,055
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COMBINING STATEMENT OF NET POSITION - MODIFIED CASH BASIS

FIDUCIARY FUNDS

December 31, 2021

Pension Trust Funds

Police Municipal
Pension Pension Total
ASSETS
Current Assets
Cash and cash equivalents $ 5092 $ 17,600 $ 22,692
Investments, at fair value
Exchange Traded Funds (ETFs) 193,465 436,973 630,438
Mutual funds-international equity - - -
Total Current Assets 198,557 454,573 653,130
TOTAL ASSETS $ 198,557 $ 454573 $ 653,130
NET POSITION

Net Position Restricted for Pension Benefits $ 198,557 $ 454573 $ 653,130




PENNDEL BOROUGH

COMBINING STATEMENT CHANGES IN NET POSITION
MODIFIED CASH BASIS

FIDUCIARY FUNDS

For the Year Ended December 31, 2021

Pension Trust Funds

Police Municipal
Pension Pension Total
Additions
Contributions
Member contributions $ 1,909 $ 3,005 $ 5,004
Municipal contributions - 4,912 4,912
State contributions 7,064 12,125 19,189
Total Contributions 8,973 20,132 29,105
Investment Income
Net appreciation (depreciation) in
fair value of investments 16,455 35,587 52,042
Interest and dividends 4,208 9,370 13,578
Total Investment Income 20,663 44,957 65,620
Less: investment expense 756 1,664 2,420
Net Investment Income 19,907 43,293 63,200
Total Additions 28,880 63,425 92,305
Deductions
Administrative expense 4,800 4,800 9,600
Benefits 10,421 - 10,421
Other 125 125 250
Total Deductions 15,346 4,925 20,271
Change in Net Position 13,534 58,500 72,034
Net Position Restricted for Pension Benefits:
Beginning of Year 185,023 396,073 581,096
End of Year $ 198557 $ 454573 $ 653,130
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