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BGASE

BARSZ GOWIE AMON FULTZ

Certified Public Accountants

Independent Auditor’s Report

Board of Commissioners
Aston Township, Pennsylvania

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of Aston Township,
Pennsylvania, as of and for the year ended December 31, 2020, and the related notes to the financial
statements, which collectively comprise the Township’s basic financial statements as listed in the
index.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Barsz Gowie Amon & Fultz, LLC 1400 N. Providence Road 411 Old Baltimore Pike

BarszGowie.com Building 2, Suite 1040 Chadds Ford, PA 19317

info@BarszGowie.com Media, PA 19063 Phone: 610.388.7800
Phone: 610.565.1120 Fax: 610.388.9332

Fax: 610.565.1159



Opinions

In our opinion, the financial statements referred to above presents fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of Aston Township, Pennsylvania as of
December 31, 2020, and the respective changes in financial position and, where applicable, cash flows
for the year then ended in accordance with accounting principles generally accepted in the United
States of America..

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that management’s
discussion and analysis on pages 3-10, the budgetary comparison schedules on pages 57-58, and the
supplementary pension and other post-employment benefits schedules on pages 60-64 to be presented
to supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who considers it
to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of preparing
the information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise Aston Township, Pennsylvania’s financial statements. The other supplementary
information listed in the index is presented for purposes of additional analysis and are not a required
part of the financial statements.

The other supplementary information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the other supplementary information is fairly stated, in all material respects, in relation to the basic
financial statements as a whole.

Barey Gowie Amon & Fulty, L20

Media, Pennsylvania
November 29, 2021



ASTON TOWNSHIP

MANAGEMENT’S DISCUSSION AND ANALYSIS

FOR THE YEARS ENDED DECEMBER 31, 2020
(UNAUDITED)

Management’s Discussion and Analysis “MD&A” is intended to provide a narrative overview and
analysis of the financial activities of the Township of Aston (the “Township”) for the year ended
December 31, 2020. We encourage readers to consider the information presented here in
conjunction with Aston Township’s audited financial statements.

Financial Highlights

Aston Township is a First-Class Township within the Commonwealth of Pennsylvania and is
governed by a Board of Commissioners. The following are key financial highlights for 2020:

Total operating cash and cash equivalents remained stable through 2020, with $7,414,582
remaining in capital projects funds committed to be spent on capital projects, most of which
are related to the proposed construction of the Fire House within the Township.

Property, plant and equipment cost value, excluding depreciation and net of disposals for the
governmental activities increased this period by $3,910,582 inclusive of construction in
progress. Property plant and equipment for business-type activities increased by $271,833.

The Township’s total police pension liability decreased this period as the Plan fiduciary
position increased by $1,425,379 resulting in the police net pension liability for the Township
in the amount of $2,269,267. Return on plan investments decreased somewhat this year as
the money weighted rate of return was 6.86% as compared with 17.64% the prior year. The
non-uniformed Plan pension fiduciary position increased $479,336 this period. Thus, the
pension liability becomes a prepaid asset of the Township, shown accordingly on the
Statement of Net Position. Other Post Employment Benefits (OPEB) as actuarily determined
increased this period by $1,221,230 to $24,652,789 as shown as part of long-term liabilities
on the government wide statements.

The total net position of the Township at December 31, 2020 was $(18,337,900), a decrease
of $771,355 in net position. Governmental funds (including General Fund support of
sanitation activities) decreased $3,739,401 this period which included $3,910,582 in capital
expenditures, a significant portion of which was related to the construction of the new
firehouse. The General Fund this period ended with an unassigned fund balance of
$3,266,840, representing 28.83 percent of Township revenues and 32.18 percent of
Township expenditures (without regards to interfund operating transfers), well within
Government Finance Officers Association (GFOA) standards.

The Township’s business-type activity is its Sanitation Fund which is supported primarily by
Sanitation fees charged to the residents. The General Fund provided this year $48,384 in
support of the fund’s expenditures.

Overview of the Financial Statements

The Township’s basic financial statements are comprised of four parts: Management’s discussion
and analysis (this section), basic financial statements (including notes), required supplementary
information, and other supplementary information.



ASTON TOWNSHIP
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEARS ENDED DECEMBER 31, 2020

(UNAUDITED)

Management’s discussion and analysis is a guide to reading the financial statements and provides
related information to help the users of the financial statements understand the financial statements
of the Township. The basic financial statements include notes that are an integral part of the financial
statements that provide additional information essential to a full understanding of the financial data
provided by the government-wide and fund financial statements. Required supplementary
information is provided on the Township’s pension plan, escrow account, and budget to actual figures
for major special revenue funds. In addition to these required elements, additional other
supplementary information regarding the General Fund Balance Sheet and Statement of Revenues,
Expenditures, and Changes in Fund Balance can be found on pages 65 through 70 of this report.

The basic financial statements present two different views of the Township.

Government-Wide Financial Statements — The government-wide financial statements provide
information about the Township’s overall financial status. Both the Statement of Net Position and
the Statement of Activities are prepared utilizing the accrual basis of accounting. These statements
provide long-term and short-term information about the Township’s overall status and are intended
to provide users with a broad overview of the Township’s finances.

The Statement of Net Position and the Statement of Activities include all funds of the reporting entity
except for the fiduciary funds. Over time, the increases and decreases in net position may serve as
an indicator as to whether the Township’s financial position is improving or deteriorating as a whole.

The Statement of Net Position includes all of the Township’s assets, liabilities, and deferred inflows
and outflows except for the fiduciary funds with the difference between them reported as net position.
These statements serve a purpose similar to that of the balance sheet of a private sector business.
Over time, increases and decreases in net position may serve as a useful indicator of whether the
financial position of the Township is improving or deteriorating.

The Statement of Activities presents information showing how the Township’s net position changed
during the most recent fiscal year. Because it separates program revenues (revenue generated by
specific programs through charges for services, grants and contributions) from general revenue
(revenue provided by taxes and other sources not tied to a particular program), it shows to what
extent each program has to rely on local taxes for funding.

There are two categories of activities for the primary government reported under the government-
wide financial statements:

Governmental activities — include the Township’s basic services such as general governmental,
public safety, public works, and other related services. Property taxes and state and federal grants
finance most of these activities.



ASTON TOWNSHIP
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEARS ENDED DECEMBER 31, 2020

(UNAUDITED)

Overview of the Financial Statements (Continued)

Business-type activities — include the sanitation services provided by the Township for a fee to
customers to help cover the cost of the service.

The net position of the governmental activities differs from the governmental fund balances as the
governmental fund level statements only report the current financial resources, they expense capital
assets when financial resources (money) are expensed to purchase or build said assets, and
financial resources that have been borrowed are considered revenue when they are received. The
principal and interest are expensed when paid.

Government-wide statements are reported using an economic resources measurement focus and
full accrual basis of accounting that involves capitalizing current outlays of capital assets, reporting
long term debt as a liability, depreciating capital assets and allocating those costs to the proper
program and/or activities. Revenues and expenses are reported using the accrual basis of
accounting which includes real estate and income tax receivables due from residents and
businesses, and open account payables due from the Township to various vendors. Net position
balances include the net investment in capital assets less debt associated with the purchase of the
capital assets, and the unrestricted net position of the Township. Restricted positions include
amounts restricted for the construction and maintenance of public roads and amounts restricted by
grantors.

Fund Financial Statements — the remaining statements, focus on the individual funds of the
Township. They provide more detail on operations of each fund unlike the government-wide
statements. The individual funds are used to maintain control over resources segregated for specific
activities or objectives. There are three types of fund financial statements

Governmental Funds — show how general governmental services such as public safety were
financed in the short term, as well as what remains for future spending. The Township maintains six
major governmental funds: the General Fund, Highway Aid, Matching Grant Fund, DCIU Grant Fund,
the Debt Service Fund, and the Capital Projects Fund. The basic governmental funds financial
statements can be found on pages 14 through 17 of this report.

Proprietary Funds — offers short term and long-term financial information about the activities the
Township operates like a business. The Township charges customers for sanitation services for the
collection and disposal of refuse provided by the Township. The basic proprietary funds financial
statements can be found on pages 18 through 20 of this report.

Fiduciary Funds — reflects activities involving resources that are held by the Township as trustee or
agent for the benefit of others, including employees, private organizations, and other governmental
units. These funds principally include the accounts of the Police and Non-Uniformed pension plans.
The basic fiduciary funds financial statements can be found on pages 21 through 22 of this report.
Builder and development escrows previously reported as fiduciary are now reported in the general
fund.



ASTON TOWNSHIP

MANAGEMENT’S DISCUSSION AND ANALYSIS

FOR THE YEARS ENDED DECEMBER 31, 2020
(UNAUDITED)

Government-Wide Financial Analysis

Condensed Net Position— as reflected in Table 1, the Condensed Net Position combines and
consolidates the governmental funds’ and business type activities current financial resources (short-
term spendable resources) with capital assets and long-term obligations for the years ended
December 31, 2020 and 2019.

The Township’s governmental activities net position totaled $(18,983,488) and $(17,755,850) as of
December 31, 2020 and 2019, respectively. The Township’s investment in capital assets relating to
government activities (e.g. land, buildings and improvements, equipment and infrastructure), less
any related debt used to acquire those assets still outstanding as of December 31, 2020 and 2019
were $3,412,027 and $366,906, respectively (see Table 5 for additional information regarding capital
assets). The Township uses these capital assets to provide services to citizens. Although the
Township’s investment in its capital assets is reported net of related debt, it should be noted that the
resources needed to repay this debt must be provided from other sources, since the capital asset
funds themselves cannot be used to liquidate these liabilities.

The Township’s business-type activities includes the Sanitation Fund, which accounts for the
program activity related to the collection and disposal of refuse. The total business-type activities'
net position was $645,588 in 2020 at $189,305 in 2019. The general fund supported the expenses
within the Sanitation fund through an operating transfer in the amount of $48,384. In addition in this
period the Sanitation Fund received capital contributions in the amount of $271,831. The Township’s
investment in capital assets related to business-type activities, less any related debt used to acquire
those assets still outstanding as of December 31, 2020 and 2019, was $542,190 and $304,593,
respectively.

Table 1 — Condensed Statement of Net Position for the Years Ended December 31,

Governmental Activities Business-Type Activities Total
2020 2019 2020 2019 2020 2019

Current assets $ 13,564,264 $ 15427,022 $169,890 $224454 § 13,734,154 $ 15,651,476
Internal balances - 246,101 - (246,101) - -
Net pension prepaid liability 341,930 217,786 146,542 - 488,472 217,786
Capital assets, net of depreciation 17,813,586 15,418,906 542,190 304,593 18,355,776 15,723,499
Total Assets 31,719,780 31,309,815 858,622 282,946 32,578,402 31,592,761
Deferred Outflows of Resources 114,533 13,952 16,820 112,358 131,353 126,310
Current Liabilities 3,379,839 1,717,387 33,838 - 3,413,677 1,717,387
Long Term Liabilities 41,426,691 41,293,224 12,614 15,854 41,439,305 41,309,078
Total Liabilities 44,806,530 43,010,611 46,452 15,854 44,852,982 43,026,465
Deferred Inflows of Resources 6,011,271 6,069,006 183,402 190,145 6,194,673 6,259,151
Net Position
Invested in capital assets 3,412,027 366,906 542,190 304,593 3,954,217 671,499
Restricted restated for 2019 125,314 190,766 125,314
Unrestricted (22,520,829) (18,313,522) 103,398 (115,288) (22,417,431) (18,428,810)
Total Net Position $(18,983,488) $(17,755,850) $645,588 $189,305  $(18,337,900) $(17,757,311)




FOR THE YEARS ENDED DECEMBER 31, 2020
(UNAUDITED)

ASTON TOWNSHIP
MANAGEMENT’S DISCUSSION AND ANALYSIS

Government-Wide Financial Analysis (Continued)

Table 2 highlights the Township’s revenues, expenses, and the changes in net positions for the years
ended December 31, 2020 and 2019. It shows revenues by sources and expenses by function for
governmental activities, business-type activities and the government-wide financials as a whole.

For the years ended December 31, 2020 and 2019, the Township’s activities generated total
revenues of $14,680,056 and $14,664,011, respectively. Total revenues in governmental activities
decreased approximately 1.0% and were comprised of approximately 79% general revenues and
21% program revenues. Business type activity revenue increased slightly, approximately 10%. Total
expenses decreased by $236,595 or 14% (see tables 3 and 4 for additional analysis of revenues by
source and expenses by function).

Table 2 — Condensed Statement of Activities for the Years Ended December 31,

Revenues:
Program Revenues
Charges for Services
Operating Grants and Capital
Grants and Contributions
General Revenues
Property Taxes
Local enabling taxes
Rent and other
Investment income
Total Revenues

Expenses:

General Government

Public safety

Health and human services

Public works — highways and

Streets

Culture and recreation

Sanitation

Interest on long-term debt and amortization

Non-allocated depreciation
Total Expenses

Change in Net Position before
Transfers

Transfers
Change in Net Position
Net Position — beginning restated
Net Position — Ending

Governmental Activities Business Type Activities Total
2020 2019 2020 2019 2020 2019
$ 1,200,207  $ 435,935 $ 1,404,600 $ 1,352,183 § 2,604,807 $ 1,788,118
1,617,881 1,713,457 25,405 - 1,643,286 1,713,457
5,179,417 5,332,396 - - 5,179,417 5,332,396
4,886,307 4,817,912 - - 4,886,307 4,817,912
249,905 822,606 - - 249,905 822,606
55,347 189,522 60,987 - 116,334 189,522
13,189,064 13,311,828 1,490,992 1,352,183 14,680,056 14,664,011
1,569,693 1,320,020 - - 1,569,693 1,320,020
7,529,463 7,480,001 - - 7,529,463 7,480,001
14,262 - - - 14,262 -
2,244,289 1,190,426 - - 2,244,289 1,190,426
833,039 514,300 - - 833,039 514,300
- - 1,354,924 1,591,519 1,354,924 1,591,519
389,839 396,362 389,839 396,362
1,515,902 1,458,225 1,515,902 1,458,225
14,096,487 12,359,334 1,354,924 1,591,519 15,451,411 13,950,853
(907,423) 952,494 136,068 (239,336) (771,355) 713,158
(320,215) (239,336) 320,215 239,336 - -
4 4
(1,227,638) 713,158 456,283 - (771,355) 713,158
(17,755,850) (18,469,008) 189,305 189,305 (17,566,545) (18,279,703)
$§ (18,983,488) § (17,755.850) $§ 645,588 $ 189,305 _§ (18,337,900) $ (17,566,545)




ASTON TOWNSHIP
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEARS ENDED DECEMBER 31, 2020

(UNAUDITED)

Government-Wide Financial Analysis (Continued)

The decrease in total governmental revenues from 2019 to 2020 was generated from revenues relating to both
general and program related sources (although charges for services did increase during the period, as illustrated
in Table 3, which provides a breakdown of revenue sources as a percentage of total revenues by year. Property
taxes decreased this period by 2.8 %, partially as a result of pandemic related collection conditions. License
and permits and other charges for services increased this period as a result of project related costs that were
continuing in 2020. In 2021, the Township anticipates a substantial increase in building related revenue as well.

Table 3 — Analysis of Revenues by Source for the Years Ended December 31, 2020 and 2019

Local Enabling Taxes
||
|

Property Taxes
Grants and Contributions

2020 General Revenue

Charges for Services 2019 General Revenue

Rent and other

Investment Income

0% 5% 10% 15% 20% 25% 30% 35% 40% 45%

For the years ended December 31, 2020 and 2019, public safety was the Township’s largest program
expense representing approximately 53% of total expenses for 2020 and 50% for 2019. There was
a noted increase in Public works in the current year, particularly regarding highways and street
expenses.

Table 4 — Analysis of Expenses by Function for the Years Ended December 31, 2020 and 2019

General government
Public safety

Public works - highways and streets

) ) =2020
Culture and recreation and library Expenses
Sanitation and health and human services
2019
Interest Expenses

Non-allocated depreciation

0% 10% 20% 30% 40% 50%  60%
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ASTON TOWNSHIP
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEARS ENDED DECEMBER 31, 2020

(UNAUDITED)

Capital Assets

The Township’s net investment in capital assets (cost less accumulated depreciation) as of
December 31, 2020 and 2019 was $18,355,776 and $15,723,499, respectively. Business type
additions to capital assets increased $271,833. Government activity additions were $3,910,582
Depreciation expense totaled $1,515,902 for governmental activities and $34,236 for business
activities in 2020.

Table 5 is a broad categorization of capital assets by type, which includes police and fire equipment,
buildings, streets, water and sewer lines, and other machinery and equipment.

Table 5 — Schedule of Capital Assets as of December 31, 2020 and 2019

Governmental Activities Business-Type Activities Total

Capital Assets 2020 2019 2020 2019 2020 2019
Land $ 456,397 $ 456,397 $ - $ - $ 456,397 $ 456,397
Construction in progress 3,082,853 - - 3,082,853 -
Land improvements 5,547,511 5,316,021 - - 5,547,511 5,316,021
Building and improvements 13,829,184 13,809,184 - 13,829,184 13,809,184
Machinery and equipment 1,924,125 1,815,108 820,615 548,782 2,744,740 2,363,890
Infrastructure 24,253,920 23,786,698 - 24,253,920 23,786,698
Total Capital Assets 49,093,990 T 45,183,408 820,615 T 548,782 49,914,605 45,732,190
Less Accumulated Depreciation (31,280,404) (29,764,502) (278,425) (244,189) (31,558,829) (30,008,691)

Net Capital Assets $ 17,813,586 § 15418906 8§ 542,190 $ 304,593 $ 18,355,776 $ 15,723,499

Long-term Liabilities

As of December 31, 2020, and 2019, the Township had four general obligation notes outstanding
and assets held under capital leases, as follows:

Long Term Debt 2020 2019
Series 2012 GON $ 764,000 $ 907,000
GON Fire truck 38,000 45,000
Series 2015 GON 1,602,000 1,850,000
Series 2018 GON 12,010,000 12,250,000

Total Long Term Debt 14,414,000 r 15,052,000

Less: bond discount net of amortization (12,441) (14,510)

§ 14,401,559 § 15,037,490

As of December 31, 2020 and December 31, 2019 other significant long-term liabilities included
amounts accrued for sick pay, net pension and OPEB liabilities, and had outstanding balances as
follows:

Long Term Liabilities 2020 2019
Compensated absences $ 768,690 $ 698,555
Pension obligation 2,269,267 2,779,474
Post employment benefits 24,652,789 23,431,559

Total Long Term Liabilities '$ 27,690,746 '$ 26,909,588




ASTON TOWNSHIP

MANAGEMENT’S DISCUSSION AND ANALYSIS

FOR THE YEARS ENDED DECEMBER 31, 2020
(UNAUDITED)

Additional information regarding the Township’s long-term liabilities can be found in Notes 5 of the
financial statements

Requests for Information

These financial statements and discussions are designed to provide our citizens, taxpayers,
investors and creditors with a complete disclosure of the Township’s finances and to
demonstrate a high degree of accountability for the public dollars entrusted to us. If you have
questions about this report or need additional information, please contact the Township at:

Aston Township
2 New Road
Aston, PA 19014
610-434-1636
www.astontownship.net

-10 -



Aston Townshi
Statement of Net Position

December 31, 2020

Primary Government

Governmental ~ Business-Type

Activities Activities Total
Assets
Current Assets
Cash and cash equivalents $11,579,195 $ - $11,579,195
Taxes receivable 1,251,205 - 1,251,205
Other receivables (net of allowance for
uncollectible accounts) 599,614 159,159 758,773
Prepaid expenses 134,250 10,731 144,981
Total Current Assets 13,564,264 169,890 13,734,154
Noncurrent Assets
Capital assets (net of accumulated depreciation)
Land 456,397 - 456,397
Construction in Progress 3,082,853 - 3,082,853
Land improvements 1,976,681 - 1,976,681
Buildings and improvements 4,101,856 - 4,101,856
Equipment 268,857 542,190 811,047
Vehicles 306,477 - 306,477
Infrastructure 7,620,465 - 7,620,465
Total Capital Assets 17,813,586 542,190 18,355,776
Net non-uniform pension asset 341,930 146,542 488,472
Total Noncurrent Assets 18,155,516 688,732 18,844,248
Total Assets 31,719,780 858,622 32,578,402
Deferred Outflows of Resources
Pension plans' resources 114,533 16,820 131,353
Total Assets and Deferred Outflows of Resources $31,834,313 $ 875,442 $32,709,755

(Continued)

The accompanying notes to the financial statements

are an integral part of this statement.

-11 -



Aston Townshi
Statement of Net Position (Continued)

December 31, 2020
Primary Government
Governmental ~ Business-Type
Activities Activities Total
Liabilities
Current Liabilities
Accounts payable and accrued expenses $ 1,635,251 $ 33,838 $ 1,669,089
Unearned revenue 802,902 - 802,902
Developer escrow 282,622 - 282,622
Drug forfeiture escrow 6,064 - 6,064
Current portion of long-term debt 653,000 - 653,000
Total Current Liabilities 3,379,839 33,838 3,413,677
Long-Term Liabilities
Bonds payable 13,748,559 - 13,748,559
Liability for compensated absences 768,690 - 768,690
Net pension liabilities 2,269,267 - 2,269,267
Net OPEB liability 24,640,175 12,614 24,652,789
Total Long-Term Liabilities 41,426,691 12,614 41,439,305
Total Liabilities 44,806,530 46,452 44,852,982
Deferred Inflows of Resources
Pension plans' resources 925,636 183,402 1,109,038
OPEB plans' resources 5,085,635 - 5,085,635
Total Deferred Inflows of Resources 6,011,271 183,402 6,194,673
Net Position
Invested in capital assets net of related debt 3,412,027 542,190 3,954,217
Restricted for:
Construction and maintenance of public roads 125,285 125,285
Grant-stipulated expenditures 29 29
Unrestricted (22,520,829) 103,398 (22,417,431)
Total Net Position (Deficit) (18,983,488) 645,588 (18,337,900)
Total Liabilities, Deferred Inflows of Resources,
and Net Position (Deficit) $31,834,313 $ 875,442 $32,709,755

The accompanying notes to the financial statements
are an integral part of this statement.

-12 -




Aston Township
Statement of Activities

For the Year Ended December 31, 2020

Net (Expense) Revenue and

Program Revenues Changes in Net Assets

Operating Capital Business-
Charges for Grants and Grant and Governmental Type
Functions/Programs Expenses Services Contributions Contributions Activities Activities Total

Primary Government
Governmental Activities

General governmental $ 1,569,693 $ 873,923 $ 59,279 $ - $  (636,491) - $  (636,491)
Public safety 7,529,463 325,244 407,032 - (6,797,187) - (6,797,187)
Health and human services 14,262 875 - - (13,387) - (13,387)
Public works - highways and streets 2,244,289 165 496,538 373,425 (1,374,161) - (1,374,161)
Culture and recreation 833,039 - 159,749 110,698 (562,592) - (562,592)
Interest on long-term debt 389,839 - - - (389,839) - (389,839)
Unallocated depreciation 1,515,902 - - - (1,515,902) - (1,515,902)
Total Governmental Activities 14,096,487 1,200,207 1,122,598 484,123 (11,289,559) - (11,289,559)
Business-Type Activities
Sanitation fund 1,354,924 1,404,600 25,405 - - 75,081 75,081
Total Business-Type Activities 1,354,924 1,404,600 25,405 - - 75,081 75,081
Total Primary Government $ 15,451,411 $ 2,604,807 $ 1,148,003 $ 484,123 (11,289,559) 75,081 (11,214,478)
General Revenues
Property taxes 5,179,417 - 5,179,417
Local enabling taxes 4,886,307 - 4,886,307
Rent 65,795 - 65,795
Investment earnings 55,347 - 55,347
Grants, subsidies, and contributions not restricted to a specific program 11,160 - 11,160
Other revenue 184,110 60,987 245,097
Transfers (320,215) 320,215 -
Total General Revenues and Transfers 10,061,921 381,202 10,443,123
Change in Net Position (1,227,638) 456,283 (771,355)
Net Position - Beginning (17,755,850) 189,305 (17,566,545)
Net Position - Ending $ (18,983,488) 645,588 $ (18,337,900)

The accompanying notes to the financial statements
are an integral part of this statement.
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Assets
Cash and cash equivalents
Taxes receivable
Other receivables
Due from other funds
Prepaid expenditures

Total Assets

Liabilities, Deferred Inflows of Resources, and Fund Balances

Aston Township

Balance Sheet

Governmental Funds
December 31, 2020

Major Special Revenue Funds

Liabilities
Accounts payable
Accrued payroll and related liabilities
Due to other funds
Developer escrow
Drug forfeiture escrow
Unearned revenue

Total Liabilities

Deferred Inflows of Resources
Unavailable revenue - taxes

Total Deferred Inflows of Resources

Fund Balances

Nonspendable

Restricted for:
Construction and maintenance of public roads
Grant-stipulated expenditures

Committed for:
Capital projects
Debt service

Unassigned

Total Fund Balances

Total Liabilities, Deferred Inflows of
Resources, and Fund Balances

The accompanying notes to the financial statements
are an integral part of this statement.

Capital Other Totals
General Highway Matching DCIU Debt Service Projects Governmental Governmental

Fund Aid Fund Grant Fund Grant Fund Fund Fund Funds Funds
$ 1,935,341 $ 132,258 $ 110,786 $ 29 - $ 9,391,233 $ 9,548 $ 11,579,195
1,229,474 - - - 16,388 - 5,343 1,251,205
226,189 - 373,425 - - - - 599,614
652,165 - - - - - 14,487 666,652
134,250 - - - - - - 134,250
$ 4,177,419 § 132,258 § 484211 $ 29 16,388 $ 9,391,233 $ 29,378 $ 14,230,916
$ 101,549 $ 6,973 $ 59,373 $ - - 1,173,749 $ 60,698 $ 1,402,342
232,909 - - - - - - 232,909
14,487 - 525,165 - - - 127,000 666,652
282,622 - - - - - - 282,622
6,064 - - - - - - 6,064
- - - - - 802,902 - 802,902
637,631 6,973 584,538 - - 1,976,651 187,698 3,393,491
138,698 - - - 12,535 - 4,086 155,319
138,698 - - - 12,535 - 4,086 155,319
134,250 - - - - - - 134,250
- 125,285 - - - - - 125,285
- - - 29 - - - 29
- - - - - 7,414,582 - 7,414,582
- - - - 3,853 - - 3,853
3,266,840 - (100,327) - - - (162,406) 3,004,107
3,401,090 125,285 (100,327) 29 3,853 7,414,582 (162,406) 10,682,106
$ 4,177,419 § 132,258 § 484211 $ 29 16,388 $ 9,391,233 $ 29,378 §$ 14,230,916
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Aston Township

Reconciliation of the Governmental Funds Balance Sheet

to the Statement of Net Position
December 31, 2020

Total Fund Balances - Governmental Funds

Amounts reported for governmental activities in the
statement of net assets are different because:

Capital assets used in governmental activities are not
financial resources and therefore are not reported in
the funds. These assets consist of:

Land

Construction in Progress

Land improvements

Buildings and improvements

Equipment

Vehicles

Infrastructure

Long-term liabilities are not due and payable in the current
period and, therefore, are not reported in the funds:
Bonds payable
Liability for compensated absences
Net pension liabilities, net of related deferred outflows
and deferred inflows of resources
Net OPEB liability, net of related deferred outflows
and deferred inflows of resources

Certain revenues receivable will not be collected soon
enough after the end of the year to pay for the current year's
expenditures and, therefore, are deferred in the funds

Net Position of Governmental Activities

The accompanying notes to the financial statements
are an integral part of this statement.
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$ 456,397
3,082,853
1,976,681
4,101,856

268,857
306,477
7,620,465

(14,401,559)
(768,690)

(2,738,440)

(29,725,810)

$ 10,682,106

17,813,586

(47,634,499)

155,319

$ (18,983,488)




Aston Township
Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds

For the Year Ended December 31, 2020

Major Special Revenue Funds

Capital Other Totals
General Highway Matching DCIU Debt Service Projects Governmental Governmental
Fund Aid Fund Grant Fund Grant Fund Fund Fund Funds Funds
Revenues
Taxes:
Property $ 4,640,113 $ - $ - $ - $ 418,456 $ - $ 137,758 $ 5,196,327
Local enabling act taxes 4,886,307 - - - - - - 4,886,307
Licenses and permits 944,875 - - - - - - 944,875
Fines and forfeits 38,033 - - - - - - 38,033
Rent 65,795 - - - - - - 65,795
Investment earnings 10,864 1,277 322 704 - 42,049 131 55,347
Intergovernmental revenues - grants 382,468 496,538 484,123 - - - 254,752 1,617,881
Departmental earnings 217,299 - - - - - - 217,299
Other revenue 144,780 - 15,000 - - 24,330 - 184,110
Total Revenues 11,330,534 497,815 499,445 704 418,456 66,379 392,641 13,205,974
Expenditures
Current:
General government 1,591,817 - - - - - - 1,591,817
Public safety 6,687,410 - - - - 74,444 193,357 6,955,211
Health and human services 15,025 - - - - - - 15,025
Public works - sanitation - - - - - 271,831 - 271,831
Public works - highways and streets 1,132,878 124,584 420,840 15,811 - 591,825 - 2,285,938
Culture and recreation 583,352 - 173,038 - - - 84,427 840,817
Capital Outlay:
Public safety 109,017 - - - - 3,046,418 - 3,155,435
Public works - highways and streets 24,900 442,322 - - - - - 467,222
Culture and recreation - - - - - - 287,925 287,925
Debt service:
Principal 7,000 - - - 631,000 - - 638,000
Interest - - - - 387,770 - - 387,770
Total Expenditures 10,151,399 566,906 593,878 15,811 1,018,770 3,984,518 565,709 16,896,991
Excess of Revenues Over (Under) Expenditures 1,179,135 (69,091) (94,433) (15,107) (600,314) (3,918,139) (173,068) (3,691,017)
Other Financing Sources (Uses) of Funds
Operating transfer in - 3,610 - 135,583 601,943 - - 741,136
Operating transfer out (783,820) - (5,700) - - - - (789,520)
Total Other Financing Sources (Uses) of Funds (783,820) 3,610 (5,700) 135,583 601,943 - - (48,384)
Excess of Revenues and Other Financing Sources
Over (Under) Expenditures and Other Uses of Funds 395,315 (65,481) (100,133) 120,476 1,629 (3,918,139) (173,068) (3,739,401)
Fund Balances - Beginning 3,005,775 190,766 (194) (120,447) 2,224 11,332,721 10,662 14,421,507
Fund Balances - Ending $ 3,401,090 $ 125,285 $  (100,327) $ 29 $ 3,853 $ 7,414,582 $  (162,406) $10,682,106

The accompanying notes to the financial statements
are an integral part of this statement.
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Aston Township

Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund

Balances of Governmental Funds to the Statement of Activities

For the Year Ended December 31, 2020

Net Change in Fund Balances - Total Governmental Funds

Amounts reported for governmental activities in the statement of
activities are different because:

Capital outlays are reported as expenditures in governmental funds.
However, in the statement of activities, the cost of capital assets is
allocated over their estimated useful lives as depreciation expense.
In the current period these amounts were:

Capital outlay

Depreciation expense

Repayment of long-term debt is reported as an expenditure in
governmental funds, but the repayment reduces long-term liabilities
in the statement of net assets. In the current year, these amounts
consisted of:

Repayment of bonds payable

Amortization of bond discount

The net change in the net pension liability, as well as the change in
related deferred outflows of resources and deferred inflows of
resources, is reported in the statement of activities, but is not
reported in the fund statements

The net change in the net OPEB liability, as well as the change in
related deferred outflows of resources and deferred inflows of
resources, is reported in the statement of activities, but is not
reported in the fund statements

In the statement of activities, compensated absences are measured
by the amount earned during the year. In the governmental funds,
expenditures are measured by the amounts actually paid

The change in deferred inflow of resources for tax revenues collected
beyond 60 days of year end is reflected in the statement of revenues,
expenditures, and changes in fund balances of the governmental funds,
but does not affect revenues recognized in the statement of activities

Change in Net Position of Governmental Activities

The accompanying notes to the financial statements
are an integral part of this statement.
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$

3,910,582
(1,515,902)

638,000
(2,069)

$ (3,739,401)

2,394,680

635,931

729,622

(1,161,425)

(70,135)

(16,910)

$ (1,227,638)




Aston Township
Statement of Net Position
Sanitation Fund
December 31, 2020

Assets and Deferred Outflows of Resources

Current Assets
Accounts receivable, net of allowance for uncollectibles
Prepaid expenses

Total Current Assets

Non-Current Assets
Property and Equipment, Net of Accumulated Depreciation
Net Pension Asset

Total Non-Current Assets

Total Assets

Deferred Outflows of Resources
Pension plans' resources

Total Assets and Deferred Outflows of Resources

Liabilities and Net Position

Current Liabilities
Accounts payable and accrued expenses

Total Current Liabilities

Long Term Liabilities
Net OPEB liability

Total Liabilities

Deferred Inflows of Resources
Pension plans' resources

Net Position
Invested in capital assets, net of related debt
Unrestricted

Total Net Position

Total Liabilities, Deferred Inflows of Resources, and Net Position

The accompanying notes to the financial statements
are an integral part of this statement.

- 18-

159,159

10,731

169,890

542,190

146,542

688,732

858,622

16,820

875,442

33,838

33,838

12,614

46,452

183,402

542,190

103,398
645,588

875,442



Aston Township

Statement of Revenues, Expenses, and Changes in Net Position

Sanitation Fund
For the Year Ended December 31, 2020

Operating Revenues
Charges for services

Total Operating Revenues

Operating Expenses
Salaries and wages
Employee benefits
Pension cost
Vehicle expense and fuel
Repairs and maintenance
Insurance

Expenses - waste management authorities
Supplies

Recycling charges

Other services and charges

Depreciation

Total Operating Expenses

Operating Income

Nonoperating Revenues
Intergovernmental revenue - grants
Other revenue

Total Nonoperating Revenues

Income Before Contributions and Transfers

Capital Contributions

Operating Transfer from General Fund

Change in Net Position

Net Position - Beginning of Year

Net Position - End of Year

The accompanying notes to the financial statements
are an integral part of this statement.

-19 -

$ 1,404,600

1,404,600

611,137
167,349
38,111
18,545
57,679

323,166
2,903
67,960
33,838

34,236
1,354,924

49,676

25,405

60,987

86,392

136,068

271,831

48,384

456,283

189,305

5 645588



Aston Township
Statement of Cash Flows
Sanitation Fund
For the Year Ended December 31, 2020

Cash Flows from Operating Activities

Cash received from users $ 1,458,711

Cash paid to employees (877,584)

Cash payments to suppliers for goods and services (469,802)
Net Cash Provided by Operating Activities 111,325

Cash Flows from Non-Capital Financing Activities

Intergovernmental revenue - grants 25,405
Transfer from General Fund 48,384
Repayment of interfund payable (246,101)
Other receipts 60,987
Net Cash (Used) by Non-Capital Financing Activities (111,325)

Net Change in Cash and Cash Equivalents -

Cash and Cash Equivalents - Beginning of Year -

Cash and Cash Equivalents - End of Year $ -

Reconciliation of Operating Loss to Net Cash

Provided by Operating Activities
Operating income $ 49,676
Adjustments to reconcile operating loss to net cash
used by operating activities:

Depreciation 34,236
Changes in assets and liabilities:
Accounts receivable 54,111
Prepaid expenses 453
Accounts payable and accrued expenses 33,836
Net pension liability and related deferred outflows and inflows of
resources (60,987)
Net cash used by operating activities $ 111,325

The accompanying notes to the financial statements

are an integral part of this statement.
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Aston Township
Statement of Fiduciary Net Position

Fiduciary Funds
December 31, 2020
Pension Funds
Non- Total
Police Uniformed Fiduciary
Pension Pension Funds
Assets
Cash and cash equivalents $ 2,644,770 $ 92,737 $ 2,737,507
Employee contributions receivable 5,413 - 5,413
Accrued interest receivable 28,231 - 28,231
Prepaid pension payments 80,264 13,369 93,633
Other receivables 5,673 - 5,673
Investments at fair value:
Corporate stocks 7,595,346 - 7,595,346
Mutual funds - equities 2,482,388 - 2,482,388
Fixed income securities: - -
Government obligations 3,700,795 - 3,700,795
Non-governmental obligations 2,341,070 - 2,341,070
Foreign obligations 260,478 - 260,478
Exchange traded funds - 3,929,253 3,929,253
Total Assets $ 19,144,428 $ 4,035,359 $ 23,179,787
Liabilities - - -
Net Position
Restricted for pension benefits 19,144,428 4,035,359 23,179,787
Held in trust for developers - - -
Total Net Position $ 19,144,428 $ 4,035,359 $ 23,179,787

The accompanying notes to the basic financial statements

are an integral part of this statement.
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Aston Township

Statement of Changes in Fiduciary Net Position

Fiduciary Funds

For the Year Ended December 31, 2020

Pension Funds

Non- Total
Police Uniformed Fiduciary
Pension Pension Funds
Additions
Contributions
Township and State $ 1,231,074 127,035 1,358,109
Plan members 129,016 - 129,016
Total Contributions 1,360,090 127,035 1,487,125
Investment Earnings
Interest and dividends 346,431 74,760 421,191
Net increase in fair value of investments 969,925 458,617 1,428,542
Less investment expense (100,662) (16,816) (117,478)
Net investment earnings 1,215,694 516,561 1,732,255
Other Additions
Escrow deposits from developers - - -
Total additions 2,575,784 643,596 3,219,380
Deductions
Retirement benefits 1,141,455 159,560 1,301,015
Administrative expenses 8,950 4,700 13,650
Refund of members' contributions - - -
Return of escrow deposits to developers - - -
Total deductions 1,150,405 164,260 1,314,665
Changes in Net Fiduciary Position 1,425,379 479,336 1,904,715
Net Position - Beginning of Year 17,719,049 3,556,023 21,275,072
Net Position - End of Year $ 19,144,428 $ 4,035,359 $ 23,179,787

The accompanying notes to the basic financial statements

are an integral part of this statement.
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Note 1

Aston Township
Notes to Financial Statements
December 31. 2020

Summary of Significant Accounting Policies

Aston Township (the “Township”) is a First Class Township located within the
Commonwealth of Pennsylvania and is governed by a Board of Commissioners. The
Township’s financial statement include the accounts of all Township operations. The
accounting policies of the Township conform to generally accepted accounting principles
(“GAAP”) as applicable to municipalities. The Governmental Accounting Standards Board
(“GASB”) is responsible for establishing GAAP for state and local governments through its
pronouncements (statements and Interpretations). The accounting and reporting framework
and the more significant accounting policies are discussed in subsequent subsections of this
Note.

A. Financial Reporting Entity

The Township’s financial reporting entity is comprised of the primary government. In
determining the financial reporting entity, the Township complies with the provisions of
GASB criteria set forth for identifying the financial reporting entity. Discretely presented
component units are separate legal entities that meet the component unit criteria. The
Township did not identify any entities this period that met the definition of a component unit.

B. Basis of Presentation

The Township’s basic financial statements include both government-wide (reporting the
Township as a whole) and fund financial statements (reporting the Township's major funds).
Both the government-wide and fund financial statements categorize primary activities as
governmental.

Government-Wide Financial Statements

The government-wide financial statements (statement of net position and statement of
activities) report information on all of the non-fiduciary activities of the primary government.
As a general rule, the effect of interfund activity has been eliminated from these statements.
Governmental activities, which are normally supported by taxes and intergovernmental
revenues, are reported separately from business-type activities, which rely, to a significant
extent, on fees and other charges for support.

In the government-wide statement of net position, the governmental activities are presented
on a consolidated basis by column, and are reported on a full accrual, economic resource
basis, which recognizes all long-term assets and receivables as well as long-term debt and
obligations.
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Note 1

Aston Township
Notes to Financial Statements
December 31. 2020

Summary of Significant Accounting Policies (continued)

B. Basis of Presentation (Continued)

Government-Wide Financial Statements (Continued)

The government-wide statement of activities demonstrates the degree to which the direct
expenses of a given functional category (general government, public safety, etc.) are offset
by program revenues. Program revenues include (1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given
functional category and (2) grants and contributions that are restricted to meeting the
operational or capital requirements of a particular functional category.

Fund Financial Statements

The financial transactions of the Township are recorded in individual funds. Each fund is a
separate accounting entity with a self-balancing set of accounts that comprise its assets,
deferred outflows of resources, liabilities, deferred inflows of resources, fund balance/net
position, revenues, and expenditures/expenses. The focus of governmental fund financial
statements is on major funds. Each major fund is presented in a separate column. The
nonmajor funds in each category are combined in a column in the fund financial statements.
GASB Statement No. 34 sets forth minimum criteria (percentage of the assets and deferred
outflows of resources, liabilities and deferred inflows of resources, revenues or
expenditures/expenses of either fund category or the governmental and enterprise combined)
for the determination of major funds. The Township electively included certain funds as
major funds that either had debt outstanding or specific community focus.

The fund financial statements are presented using a current financial resources measurement
focus and the modified accrual basis of accounting. Under the modified accrual basis of
accounting, revenues are recorded when susceptible to accrual (both measurable and
available). “Available” means collectible within the current period or soon enough thereafter
to be used to pay liabilities of the current period. The Township considers property taxes as
available if collected within sixty days after year-end. The availability period for all other
significant revenue in governmental funds is ninety days. Property taxes due but not
collected within sixty days after year-end are considered unavailable revenue and recorded as
a deferred inflow of resources. Licenses, permits, and fines and costs are recorded as
revenues when received. Intergovernmental revenues, consisting primarily of Federal, state,
and other grants for the purpose of funding specific expenditures, are recognized when
earned or at the time of the specific expenditure. Interest earnings are recorded as received.

Expenditures are generally recognized under the modified accrual basis of accounting when
the related fund liability is incurred. The exception to this general rule is that principal and
interest on general obligation long-term debt are recognized as fund liabilities when due. As
the fund statements are presented on a different measurement focus and basis of accounting
than the government-wide statements’ governmental activities column, reconciliations are
presented which briefly explain the adjustments necessary to reconcile the governmental
fund financial statements to the government-wide financial statements.
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Note 1

Aston Township
Notes to Financial Statements
December 31. 2020

Summary of Significant Accounting Policies (continued)

B. Basis of Presentation (Continued)

Fund Financial Statements (Continued)

The Aston Township Police Pension Plan and the Non-Uniformed Pension Plan is presented
on the accrual basis of accounting in conformity with generally accepted accounting
principles as applicable to government entities. Plan members’ and employer contributions
to the Plans are recognized in the period in which the contributions are due. Benefits and
refunds are recognized when due and payable in accordance with the terms of the Plan.

The focus of the governmental funds’ measurement (in the fund statements) is upon
determination of financial position and changes in financial position (sources, uses, and
balances of financial resources) rather than upon net income. The Township reports these
major governmental funds and fund types:

Governmental Funds

e General Fund: The General Fund is the general operating fund of the Township. It is
used to account for all financial resources except those required to be accounted for in
another fund.

e Special Revenue Funds: Special Revenue Funds account for revenue derived from
specifically-earmarked revenue sources. For the purposes of this report, major
special revenue funds include the Highway Aid Fund and the DCIU Fund. Nonmajor
special revenue funds include the Fire Tax Fund, the Library Fund, and the Smiles
Playground Fund; the activity for these funds are shown within the Other
Governmental Funds columns within the governmental funds statements.

e Debt Service Fund: This fund is used to account for the accumulation of resources for
and the payment of general long-term debt principal and interest.

e Capital Projects Fund: This fund is used to account for resources restricted or
assigned for the acquisition or construction of specific capital projects or items.

e Matching Grant Fund: This fund is used to account for grant funds for which a
matching portion is required.

Proprietary Funds

e Sanitation Fund: Activities in this fund account for the collection and disposal of
refuse.
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Note 1

Aston Township
Notes to Financial Statements
December 31. 2020

Summary of Significant Accounting Policies (continued)

B. Basis of Presentation (Continued)

Fund Financial Statements (Continued)

Fiduciary Funds

e Trust Funds: The Township’s trust funds include the accounts of the Police and Non-
Uniformed pension plans that are restricted for pension benefits.

Measurement Focus

The accounting and reporting treatment applied to a fund is determined by its measurement
focus. Measurement focus is a term used to describe “which” transactions are recorded
within the various financial statements. Basis of accounting refers to “when” transactions are
recorded regardless of the measurement focus applied.

On the government-wide statement of net position and statement of activities, governmental
and business-type activities are presented using the economic resources measurement focus.
The objective of the economic resources measurement focus is the determination of operating
income, changes in net assets, net position, and cash flows (if applicable). All assets and
liabilities, whether current or non-current, are reported.

All governmental funds are accounted for on a current financial resources measurement
focus, in which only current assets and current liabilities are generally reported. Operating
statements of such funds present increases (i.e., revenues and other financing sources) and
decreases (i.e., expenditures and other financing uses) in net current assets. These funds use
fund balance as their measure of available spendable financial resources at the end of the
period. Proprietary funds are accounted for on an economic resources measurement focus.

C. Deposits and Investments

The Township is permitted under state law to invest funds consistent with sound business
practices in the following types of investments:

e Obligations of (a) the United States of America or any of its instrumentalities backed by
the full faith and credit of the United States of America, (b) the Commonwealth of
Pennsylvania or any of its agencies or instrumentalities backed by the full faith and credit
of the Commonwealth, or (c¢) any political subdivision of the Commonwealth of
Pennsylvania or any of its agencies or instrumentalities backed by the full faith and credit
of the political subdivision;
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Note 1

Aston Township
Notes to Financial Statements
December 31. 2020

Summary of Significant Accounting Policies (continued)

C. Deposits and Investments (Continued)

e Deposits in savings accounts or time deposits or share accounts of institutions insured by
the Federal Deposit Insurance Corporation or the Federal Savings and Loan Insurance
Corporation to the extent that such accounts are so insured and, for any amounts above
the insured maximum, provided that approved collateral as provided by law therefore
shall be pledged by the depository.

The Township’s investments are measured and reported at fair value and are classified
according to the following hierarchy:

Level 1 — Investments reflect prices quoted in active markets.

Level 2 — Investments reflect prices that are based on a similar observable asset either
directly or indirectly, which may include inputs in markets that are not considered to be
active.

Level 3 — Investments which reflect prices based on unobservable resources.

The categorization of investments within the hierarchy is based upon the pricing transparency
of the instrument and should not be perceived as the particular investment’s risk.

The Township considers all investments to be Level 1.

D. Cash and Cash Equivalents

For the purpose of financial reporting, cash and cash equivalents includes all demand and
savings accounts and certificates of deposit with a maturity of three months or less. Trust
account investments in open-ended mutual fund shares are also considered cash equivalents.

E. Long-Term Liabilities

The accounting treatment of long-term debt depends on whether the assets are utilized in
governmental fund operations or in a proprietary fund and whether they are reported in the
government-wide or fund financial statements. All long-term debt to be repaid from
governmental resources is reported as liabilities on the government-wide statements. The
Township’s long-term debt consists of general obligation bonds and/or notes payable,
accrued compensated absen