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Independent Auditor's Reporl

Board of Directors
Bethel Township Sewer Authority

Opinions

We have audited the accompanying flnancial statements of Bethel Township Sewer Authorit-v- ("the
Authority"). a component unit of Bethel Township, as of and fbr the year ended December 31 .2(122..
and the related notes to the financial statements, which collectively comprise the Authority's basic
f-inancial statements as listed in the table of contents.

In our opinion. the flnancial statements referred to above present fairly, in all material respects. the
respective f-inancial position of Bethel T'ownship Sewer Authoritl,as of Deccmber 31 ,2022. and the
respective changes in financial position and cash flows thereof fbr the year tl-ren ended in accordance
with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with. auditing standards generally accepted in the United States
of America. Our responsibilities uncler those standards are further described in the
Auditor's Responsibilities fbr the Audit of the Financial. Staternents section of our report. We are
required to be independent o1' Bethel Township Sewer Authority and to tneet our other ethical
responsibilities. in accordance with the relevant ethical requir,ements relating to our audit. We
believe that the audit evidence we have obtained is sulljcient an,J appropriate to pror,'ide a basis 1br
our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible fbr the preparation and f-air: preserLtation of the llnancial statentents
in accordance w'ith accounting principles g.enerally accepted in th,: United States of America. zrnd li;r
the design. implementation. and maintenance of internal control relevant to the preparation and
l'air presentation o1'tlnancial statements that are fiee fiom material misstatement. whether due to
fiaud or error.

In preparing the f-rnancial statements. nlanagement is required to evaluate whether there are
conditions or events. considered in the aggr:egate, that raise substantial doubt Bethel forvnship Sewcr
Authority's ability to continue as a going concern fbr twelve months beyond the flnancial statement
date. including an1' currentl-v- known information that may raise substantial doubt shorlly therealier.
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Auditor's Responsibilities for the Audit of the Financial Statennents

Our objectives are to obtain reasonable assurance about whether the flnancial statements as a whole are
free fiom material misstatement, whether due to fiaud or error, and to issue an auditor's report that
includes our opinions. Reasonable assurance is a high level o1'assurance but is not absolute assurance
and therefore it is not a guarantee that an audit conducted in accordance rvith generally acccpted
auditing standards will always detect a material misstatement when it exists. 'fhe risk of not detecting a
material misstatement resulting fiom fraud is higher than fbr one resulting fi"om error, as liaud mav
involve collusion. fbrgery, intentional omissions. misrepresentations, or the override of internal control.
Misstatenrents are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgrnent made by a reasonable user based on the financial
statements.

In perfbrming an audit in accordance with generally accepted auditing standards, we:

' Exercise prof'essionaljudgment and maintain professional skepticism throughout the audit.

' Identify and assess the risks of material misstatement of the linancial statements, whether due to
fiaud or emor. and design and perfbrm audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. but not fbr the purpose of expressing an

opinion on the effbctiveness of Bethel Township Sew'er Authoritr,''s internal control.
Accordingly. no such opinion is expressed.

Evaluate the appropriateness of accounting policies used an,d the reasonableness of significant
accounting estimates made by managenlent. as well as evaluate the overall presentation of'the
llnancial statements.

' Conclude r.l'hether. in our judgment. there are condilions or events. considered in the aggregate.
that raise substantial doubt about Bethel T'ownship Sewer,\uthority.'s abilit-v to continue as a
going concern fbr a reasonable period of time.

We are required to communicate with those charged with g()vernance regarding, among other mattcrs.
the planned scope and timing of the audit, significant audit findings. and certain intemal control-related
matters that u'e identilled during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United -States of America require that
the management's discussion and analysis and budgetary comparison inlormalion on pages 4
through 12 and page 27 be presented to supplement the basic f.inancial statements. Such
infbrmation is the responsibility ol'management and, although not a part o1- the basic tlnancial
statements. is required by the Governmental Accounting Standards Board, r.l'ho considers it to be an
essential part of financial reporting fbr placing the basic financial statements in an apltropriate
operational, economic. or historical



context. We have applied certain limited procedures to the required supplemenlary inlbrmation in
accordance with auditing standards generally accepted in the United lStates of Arnerica. which consisted
of inquiries of management about the methods of preparing the infbrmation and comparing the
infbrmation fbr consistency with management's responses to our inquiries. the basic flnancial
statements. and other knowledge we obtained during our auclit of the,basic financial statements. We dcr

not express an opinion or provide any assurance on the infbrmation because the limited procedures do
not provide us with suflicient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted fbr the purpose of fbrming opinions on the flnancial statements that
collectively comprise Bethel Township Sewer Authority's basic tlnancial statements. The graphic
analysis section is presented lbr purposes of'additional analysis and is not a required part of the basic
flnancial statements. Such infbrmation is the responsibility of mana.gement and'*'as derived fiom and
relates directly to the underlying accounting and other records used to prepare the basic flnancial
statements. The graphic analysis section has not been subjected to the auditing procedures applied in the
audit of the basic financial statements and, accordingly, we do not express an opinion or provide any
assurance on it.

In connection with our audit of the basic f-inancial statements, our responsibility is to read the other
information and consider whether a material inconsistency exists between the other infbmration and the
basic flnancial statements. or the other information otherwise appears to be materially misstated. If-,

based on the work perfbrmed. we conclude that an uncorrected material misstatement of the other
infbrmation exists, \ 'e are required to describe it in our report.

SanorZ En4xz zlrna, & /rrlry .4.4e

Media" Pennsylr,'ania
April 28, 2025



BETHEL TOWNSHIP SEWER AUTHORITY
(A MUNICIPAL AUTHORITY ESTABLISHED BY THE'TOWNSHIP OF BETHT]L)

MANAGEMENT'S DISCUSSION AND ANALYSIS
DECEMBER 3I,2022

UNAUDITED

This section presents management's discussion of the financial condition and operating performance of
the Bethel Township. Delaware County SewerAuthority ("Authority'') overthe course of the fiscal year
ended December 31.2022. The Management's Discussion and AnaLlysis (MD&A) should be read in
conjunction with the Authority's basic financial statements beginning on page l3 of the Finarrcial
Section.

FINANCIAL AND ADMINISTRATIVE HIGHLIGHTS

o Total assets of the Authority of $13,568,102 and total liabilities of $1.654.715 represent a very
f-avorable Asset to Liability Ratio of 8.20 : I .

r The Authority has begun to implement an asset management program for its sanitary sewer
system. By closely monitoring capitalassets, the total cost of ownership can be minimized. Part
of this program entails the implementation of a geographic infbrmation system (GIS). Work on
the GIS system has started and is updated routinely. Another part ol' the program is the
installation of Pump Station SCADA system. Not only will this sate o1'the art equipment act as
an alarm and alert system for the pump stations, but it will also monitor station perfbrnrance to
aid in planned upgrades or repairs.

o In 2009. the Authority developed an Inf'low & Infiltration (l&l) Program to clean. televise..joint
test and repair pipes or manholes as needed. The Pennsylvania Department o1'E,nvironmental
Protection has determined that a great deal of l&l being treated at sewage treatment plants is
coming from private residential and commercial sewer laterals,. 

-fhe 
sewer lateral is the pipe that

connects the house to the public sewage system. In some areas. municipalities are surcharged
fbr the additional treatment costs based on total flows measured. The Authority, anticipates
being charged fbr I&l in the future and is taking steps to redu,ce the amount of extraneous \&,ater
etttering its s1'stem. The inflow of rainwaterand the inflltration of ground water (l&l) can cause
serious capacity' issues for the sewage collection system. pump stations and the sewage
treatment plant. ln addition to the inspection and maintenance prograrns being irnplemented to
flnd and repair leaks in the public sewer lines. the Authority will be taking steps to encourage
propefty owners to maintain their private building sewers.

SUMMARY OF ORGANIZATION, Rf LATIONSHIP BET\VEEN TTIE TOWNSHIP OF
BETHEL AND THE AUTHORITY, AND TREATMENT RIILAI-IONSHTPS

'l-he Authority is a municipal corporation created by the Township of Bethel ("T'orvnship") in 1973
under the Pennsylvania Municipality Authorities Act of 1945. as amended. ("Act") fbr the purposc o1'
financing. engineering and building the public sanitary sewer system that currently'serves approximately
4.063 Equivalent Dwelling Units ("EDU's"). The system includes approximatell, 54.2 miles o1'

collection pipelines and 8 pumping stations.

l-he Authority system is for conveyance but not treatment of sanitary sewage. Portions of Authority
\,'astewater are conveyed for ultimate treatment to two clifference entities: through the Southern
Delaware Countv Authority ("SDCA"; to the Delaware County'Regional Water Quality Clontrol
Authority ("DELCORA") for treatment at its sewage treatment pl;ant in Chester. Pennsyh,ania arrd
tlrrough the New Castle County Department of Special Services ("New Castle") to the City of
Wilmington's sewage treatment plant in Wilmington, Delaware.



BETHEL TOWNSHIP SEWER AUTHORITY
(A MUNICIPAL AUTHORITY ESTABLISHED BY THE'IOWNSHIP OF BETHT]L)

MANAGEMENT'S DISCUSSION AND ANALYSIS
DECIIMBER 3I.2022

UNAUDITED

'I'he Sewage Treatment Agreement between SDCA and this Authority runs through 2024. with a llve
year non-renewal notillcation clause and the Sewage 'freatment Agreement between New Castle and the
Authority is an evergreen agreement.

l-he 'lownship Board of Supervisors appoints the five members of the Sewer Authoritv Board of
Directors to staggered terms of five years. -fhe Authority hires its own employees and professional
advisors.

The Authority which owns the sewer systems is a conveyance OpereLting Authoritl, as permitted under
the Act. The Authority has taxing power under the Act and relies on sewer rental rates and charges
irnposed under the J'ownship sewer district establishment ordinance:; and set from time to time under
Authority resolutions. Tapping f'ees, connection fees and other service charges rnay be assessed by the
Authority for connection to its system, and also for increases in allocarted wastewater volumes needed by
commercial and industrial users. The Authority's tapping fee is currently at a rate of'$7.000 per EDU.

In 2012. the Authority received financing from the Delarvare Va.lley Regional Finance Authority
(DVRFA) in the amount of $2.125.000. The financing retired the Authority's 2003 bond issuance in 1he
arnount of $1,223.345 and provided costs of issuance as well as addiitional funding for capital pro.iects
over the next flve years. The DVRFA financing interest charges ranged lrom l.72oh to 1.98%
through 2025.

In 2020. the Authority received financing fiom DVRFA in the amount of $650.000 fbr the purpose of
constructing. renovating and operating needs. 'l-he DVRFA financing interest charge of l.09% througlr
.luly 2040.

l-he 2012 and 2020 Notes are limited obligations of the Authority payable solely tiom and secured b1

the receipts and revenues from the sewer system of the Authority'and these obligations are guararrtce.d
by the Township. As part of the 2012 & 2020 Notes. the Authority covenants to assess rates and
charges. together with other unrestricted funds available to the Authority. which shall be sulficient to
provide the costs to operate and maintain the system and to pay 115o4 of the Authorit),'s estimated debt
service obligation.

OVERVIEW OF ANNUAL FINANCIAL RBPORT

Management's discussion and analysis (MD&A) serves as an introduction to the basic firrancial
statentents and supplementary information. The MD&A represenl.s management's analysis of the
authority's financial condition and perfbrmance. The flnancial statenrents report information about the
Authority using full accrual accounting methods as utilized by similerr business activities in the private
sector. The tlnancial statements include a Slulemenl o.l'Net Position; stutement of'Revenue,s, Exp<:nses
and ('hange.s in triel Po,sition; ,\lalement of Ca.sh F'ktv,s, A'oltrs lo Financ'iul Slalernent.s und
S uppl a me ntant I rlunn o,, r, n.

o Statement of Net Position -'fhis statement provides infbrmation that rvill help the reader
determine if the Authority is financially better or worse off as a result of the year's actir,ity'.

-5-



BETHEL TOWNSHIP SEWER AUTHORITY
(A MUNICIPAL AUTHORITY ESTABLISHED BY THE 'TOWNSHIP OF BETHEL)

MANAGEMENT'S DISCUSSION AND ANALYSIS
DECITMBER 31.2022

UNAUDITED

o Statement of Revenues, Bxpenses and Changes in Net Posiition - 'I'his statement presents the
results of business activities during the fiscalyear and the amounts by which the net position has
changed. All current year revenues and expenses are taken into account regardless of when the
cash is received or paid.

o Statement of Cash Flow - Reports changes in cash and cash equivalents resulting liorn
operational, capital and financing, and investment activities.

o Notes to Financial Statements - The linancial statement n,cte disclosures provide the reader
with additional infbrmation that is essential to a full understanding of the data presented in the
financial statements. T'he notes also provide infbrmation about the Authority's accounting
policies, significant account balances, obligations, commitments, contingencies and subsequent
events. ifany.

l'he financial statements were prepared by the Authority's staff from the detailed books and records of'
the Authority. The statements were audited during the independent external audit process by f3arsz
Gowie Amon &Fultz t-LC. Certifled Public Accountants.

-6-



BETHEL TOWNSHIP SEWER AUTHOIRITY
(A MUNICIPAL AUTHORITY ESTABLISHED BY THE TOWNSHIP OF BETHEL)

MANAGEMENT'S DISCUSSION AND AIJALYSIS
DECEMBER 3I.2022

UNATJDITED

FINANCIAL ANALYSIS

Statement of Net Position:

The statement of financial condition for the Authority as of December.]l .2022 and202l is presented in
the fbllowing table:

SUMMARY STATT]MENT OF NT]T POSITION
DECEMBER 3I.

2022

Cr,rrent Assets

I.and

Consfuction in progess
Property, plant and equipment

Acc umulaled depreci ati on

Net property. plant and equipment

Restricted assets

Right to use asset - operating lease
'[-otal assets

Current liabilites
Lnng-term liabilities

Total liabilities

Net position
Total liabilities and net position

95.7:16

56.9e2

$ I1.568.1 ()2 s 12.861.035

b) 132-5',,73

129,7211

21,7 \g
16.646,5.16

(8,5 I 5,1 95)
8,282,81[ I

202r

s .t 17) 7)4
-:-___-:_2:_:=:_

129.741

16,316,713
(8,096,058)

8.350.396

177.e15

552.482

102.2.\3

$ 522.064

1.345.394

654.715 1.867.458

11.913.387 I 0.993.5 77

$ 1 1.s68.102 s n.861.035

Current assets corrsist primarilv of cash. short-terrn investments an{l customer accounts receivable.
Property. plant and equipment reflects the cost of the Authority's collection system and pump stations.
capitalized repairs and infiltration and inf'low expenses. and office furniture and equipment.

Clurrent liabilities are comprised principally of accounts payable and accrued payroll and related payroll
tax liabilities. Current liabilities payable from restricted assets incliude the principal orr the Sewer
Reverrue Bonds payable during tiscal2022 an<12021. accrued interest on bonds. and developer escro\\
deposit liabilities. [-ong term liabilities consist of the outstanding principal balance on the authoritl''s
Guaranteed Sewer Revenue Bonds net of the principal due during fiscal2022 and 2021, respectivelv.



BET'HEL TOWNSHIP SEWER AUTHIfRITY
(A MUNICIPAL AUTHORITY ESTABLISHED BY THE TOWNSHIP OF BETHEL)

MANAGEMENT'S DISCUSSION,{ND ANALYSIS
DECEMBER 3I.2022

UNAUDITED

Net position represents the equity of the Authority in total assets arnd is measured by the difference
between total assets and the claims of bondholders, vendors. and other creditors on those assets and
totaled $11,913.387 and $10,933,577 as of December 31, 2022 and 2021 respectively. including
$95.726for2022 and $177.915for2021 restricted fbrdeveloperescrowdepositrefunds.

Statement of Revenues, Expenses and Changes in Net Position:

The fbllowing graph presents net loss from operations including depreciation fbr the llscal years ended
Decernber 3l .2022 and 2021:

TABLE 2
SUMMARY STATEMENT OF REVENUI]S, EXPENSES, AND CHANGBS IN NET POSITION

FOR THE YEARS ENDED DECEMBER 31,

2022 202r

Incorne liom change in accounting policy 394.-588

Sewer rentals

Penahies and miscellaneous

Total operating revenues

Sewage treatrnent and conveyancing

Operations and maintenance

Prolessional fees

General and administrative

Depreciation

1 otal operating expenses

lnterest incorne

Non operating revenues

Interest expense

Non operating expenses

Tap in fbe income

Dedications

Tota I cap ita I contributkrns

Increase in net position

$ 2,68s,s04
I 19.820

2.805.32'I

s 2,521 .710

r88.020

2.709.730

1.623,94s

r 6l .068

187.7 t6
r52,558

409.977

2.535.264

5.1 80 t.822
5.1 80 I .822

( I 8.880) (22.1s3)
( 18.88(D

3s9.650

(22.4s3)

359.650 517.387

s 9l9.8r0 s 67|.222

---

t.622.6411

I 89.259

2l l.3l'7
| 83.6e r

419.131_
2.626.05,t-

7.000

5 r0.387
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BETHEL TOWNSHIP SEWER AUTHORITY
(A MUNICIPAL AUTHORITY ESTAI}LISHED BY THE TOWNSHIP OF BETHEI,)

MANAGEMENT'S DISCUSSION AND ANIALYSIS
DECEMBER 31.2022

UNAUDITED

fGuaranteed Sewer Revenue Notes. Series 2012 and Series 2(120:

,\s noted. the Authority holds debt related to guaranteed sewer notes Series 2012 and Series 2020. 'l'hc

1'ollowing table summarizes outstanding principal and interest for the year ended December 31,2022.
Debt service principal was reduced by $207,000 during this period.

.TABLE 
3

CHANGES IN OT]TSTANDING NOTES BONDS PAYABLE
DECEMBER 31,

Years Ended Total Debt
December 31, Rates Principle _ Intercst Service

2023 1.72%t1.981%n.086% $ 211,000 $ 15,239 S 226.239
2024 1.72%n.9810 

^.086% 
215,000 1t,523 226,523

2025 |.720 n.981%n,086% 218.000 7.754 225.751
2026 |.72o/oll.981o 11.086% 31,000 5,322 36.322
2027 l.72yoll.981%11 .086% 3l,000 4.986 35,986

2028-2010 t.72vofi .981%t1 .086% 441,000 32,431 473.131

lbtals s 1,147,000 l; 77,255 g 1.224.255

lProperty, Plant and Equipment

lFollowing reflects the change in the Authority's capital assets during th,e period:
.IABLE 

4

CHANGES IN CAPITAL ASSETS

YEAR-TO-\'EAR COM PAR IS ON
DECEMBER 31,

o/olncl

Years ended December 31, 2022 2021 Decr
Land and right ofwa1,

C onstruction in progre ss

Collection system
'freatnrcnt plant capacity

Phase I construction project

S DC A capital contribtrtion

Metering pit equipnrent

s 129.741 $ 12e.741 0.00%
21.719 - 0.000A

14,808.523 14,489.804 2.200

108,892 108.892 0.00Vo

629.682 629.682 0.000

1,000.000 1.000.000 0.00yo

47 .530 47.530 0.000

Ofllce li.rniture ard equipnrent 49.550 38.436 28.92%
Conputer software 2.369 2.369 0.00%

Totafs $16,798,006 S'16,446.454

-9 -



BETHEL TOWNSHIP SEWER AUTHORITY
(A MUNICIPAL AUTHORITY ESTABLISHED BY THE 'TOWNSHIP OF BETHEL)

MANAGEMENT'S DISCUSSION AND ANALYSIS
DECEMBER 3I.2022

UNAUDITED

GE,NERAL TRENDS AND SIGNIFICANT EVENTS

The Authority projects an increase of less than 50 EDU during the next five years. Most of the new
units are expected to be isolated residential construction. When. these proposed units are constructed.
they will generate tapping fees and annual rental receipts under the revised rate structure ol' the
Authority.

Bethel Township is required by state law to have a Sewage Facilities Plan. tlistorically. the plan has
been prepared and implemented by the Authority. Approximately 969ro of all hor-rseholds and businesses
in the township are serviced by the Authoritl,'s system. On-lot disposal systems are being utilized by
the remaining properlies in various sections o{'the'I'ownship.

FINANCTAL CONDITION OF THE AUTI{ORITY

The Authority's overall financial condition was very strong at fiscal 1'ear end. There are adequate liquid
assets to meet next year's goals and objectives for routine operartion and scheduled major capital
improvement pro.iects. Interest earnings also increased during the year with the increase in the average
cash balance.

During the year, the outstanding receivable at year-end has increased. which is due to a decline in the
timeliness of sewer rental payments as well as the increase in rates during the year. Management expects
to be able to collect all outstanding balances.

Major capital pro.iects planned fbr the future have been projected in a long-term capital budget plan and
w'ill be paid from proceeds fiom Series 2020 revenue notes. tapping fee revenue. and Authority capital
tunds. The sewer rental rate increase and the potential for tapping f'ee increases rvill help to meet the
challenges f'acing the Authority. lt is very important to note that gradual rate increases u'ill be necessarl
in the future due to unknown but expected treatment cost increases fiom DELCORT\. 'fhe Authoritl
sewer rents are $733 per i,ear ($183.25 per quarter) firr residential users. For all cornmercial users
connected to a public water supply that measures water consumption. the charge per quarter is
$209.81 lbr the first 15,000 gallons of water consumed. then 11.12 per 1.000 gallons of water
consumed. Tapping fees are $7.000 per residence. The tapping fbe. the cost assessed b1, the Aulhoritv to
connect to its sanitary sewer system, became, effective May I . 2021. l-he tapping lte was computcd
pursuant to the fbrmula provided under Pennsvlvania law. Revenue generated by the tapping l'ee is rrot
used for normal operation and maintenance of the sewer system. The f-ees provide additional capital
fitnds for future preventative maintenance and repairs to the Authority's sanitary se\\,er svstem.

l-he Authority's annual budget is largely driven by treatment costs. As of 2022. these costs as a
percentage of operating revenue were: Treatment: 57.8o/o; Operati,cn and Maintenance: 6.79/o. ancl.
General and Administrative: 6.5%. Overall total operating costs increrased 3.2o/o from 2021 to 2022.

l0-



BETHEL TOWNSHIP SEWER AUTHORITY
(A MTINICIPAL AUTHORITY ESTABLISHED BY THE :|OWNSHIP OF BETHEL)

MANAGEMENT'S DISCUSSION AND ANALYSIS
DECT]MBER 31.2022

UNAUDITED

From 1998 through 2020, treatment plus operation and mainlenance costs have increased from 50% to
70o/o of the Authority's operating expenses (without regard to depreciation). If the sewer rents were to
track the increase in the consumer price index, sewer rents would have increased from $360 to $733
during the period 1994 through 2022. During this period. the number of residences and businesses using
the system has approxirnately doubled. "fhe sewer rent rate is based upon one equivalent dwelling unit
per household. The idea of usage based billed has been considered. h,cwever the costs to implement out
way the benefits.

Knowledge of the current state of the various treatment entities processing sewage frorn Bethel points to
a need for an increase in sewer rents rates trl allow for anticipated substantial increases in treatment
costs. as well as continued reserves for operating maintenance costs and to satisfy requirements of the
trustee under the trust indenture for the bond issue. With careful planning. some maintenance costs can
be avoided and administrative costs can be minimized at a level tracking the growth of the size o1'tlre
system. but since treatment costs account for some 53o/o of the budget, increased expenses would result
primarily from increases in treatment costs. Treatment costs for Authority conveyed sewage assessed
by New Castle rose by 400% since 2004, and the SDCA rate increaseby 75%o since 2017. These drastic
increases are not expected to continue but continued increases are lihely, especially r.l,ith the unknown
status of the sale of the DEI.CORA system.

"The Authority has maintained a good balance between continued affordability of rates fbr its customers
and prudent increases in light ol'general inflationary trends impacting all operations and sharp treatment
specific increases. Indeed. rate increases for the Authority's cuslorners have been well belolv those
recently approved for two rnajor wastewater entities by the Pennsyl,,,ania Utility Commission of 39%
and59o/o. Waler and Seu'er Bills F-rom Pa. American fo Go L/p.. Philadelphia Inquirer. Al- 1219,t22."

Please read the remainder of this report in its entirety for more details regarding the current and historic
financial condition and operating results of the Authority,.

T'he Authority has enjoyed an excellent working relationship with the 'l'ownship. our residenls.
commercial customers. other utilities as well as state and federal agencies. This prof-essional and
friendly affiliation has resulted in the creation of a laluable public utility service which benefits the
natural environment in the entire community in which we live and work. The sanitarl' sewer systern can
be considered the backbone of any community. With a system in good operating condition and
relatively low expenses. the Bethel Township Sewer Authoritl sysrem remains a valuable asset to the
Residents of Bethel Township.

We have prepared the MD&A in a manner we hope you find usel-u1. h,eep in mind. this entire report is a
flnancial overview designed to give our custorners and creditors a general understanding of hor,v the
Authority conducts business and accounts fbr the money it receives. Should vou have questions
regarding these statements. please contact our office by phone at (610) 358-5893 or e-mail us ar
btsa,gtcomcast.net or by writing 1082 Bethel R.oad. Garnet Valler,. PA. 19060.

ll



BETHEL TOWNSHIP SEWER AUTTIORITY
(A MUNICIPAL AUTHORITY ESTABLISHED BY THE TOWNSI{IP OF'BETHEL)

MANAGEMENT'S DISCUSSION AND,{NALYSIS
DECEMBER 3I.2022

UNAUDITED

Orqanization

Board Members Donna J. Vance
Daniel Van S/yk
William Litton
Stephen Barrar
Kimberly Easter

Offlcers Donna J. Vance, Chairperson
Daniel Van S/yk, Vice Chairman
Patricia Petrorskv. Secretarv/T reasurer

Consulting Engineer Walter A. Faz:ler, P.E.
Bradford Engineering Associates, Inc.
Aston, Penns-vlvania

Solicitor Laurence L. Smith, Esquire
Simon and Smith- P.C.
Media, Pennsylvania
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Bethel Township Sewer Authoritv,
Statement of Net Position

December 31.2022

Assets

Cunent Assets

Cash and cash equivalents - unrestricted
Sewer rents receivable, net

Tap in fbes, receivable
Prepaid expenses

Total Current Assets

Noncurrent Assets

Restricted cash - developers' escrow
Property, plant and equipment, net
Right of use asset - operating lease

Total Noncument Assets

Total Assets

Liabilities and Net Position

Cunent Liabilities
Accounts payable and accrued expenses

Accrued payroll and payroll tax withholclings
Notes payable

Clurrent portion lease liability - operating, lease

l-otal Cunent Liabilities

Noncurrent Liabilities
Funds held in escrow

Notes payable

Lease liability - operating lease

Other noncurrent liabilities
Total Noncunent Liabil ities

Total Liabilities

Net Position
Net investment in capital assets

Unrestricted

Total Net Position

'fotal Liabilities and Net Position

See accompanying notes to flnancial statements.
_ 13 _

3,515.405

1.601,217

7.000

8,95 r

(t1?<71
J)L-t-)-' t -t

95,726

8,282.81 I

56.992
8.435.529

13,568, r02

331 .038
3,481

21 1.00(l

6.963

552.482

c)5.726

936.000

-s0.029
20.478

1.102.233

l,654.71s

7.808.463

4.104.92"4

r I .91 3.387

r 3.568.1 02



Bethel Township Sewer Aulhoritv
Statement of Revenues. Expenses and Changes in Net Position

For the Year Endine December 31. 202

Qperatinq Revenues

Sewer rentals

Miscellaneous fees

Total Operating Revenues

Qperating Expenses

Sewage treatment and conveyancing:

Southern Delaware County Authority
New Castle County, Delaware

Operations and maintenance

Prof'essional fees

General and adm inistrative
Depreciation

Total Operating Expenses

Qperatine lncome Before Change in Accountins Policy

lncome from Change in Accountins Policy (Note 2)

Non-Operatin g Revenues

Interest Income

Total Non-Operating Revenues

Non-Operatin g Expenses

Interest expense

Total Non-Operating Expenses

lncome ([.oss) Before Capital Contributions

C4pital Contributions

Change in Net Position

Net Position beginning

Net Position - ending

2.685.504

I t9.820
2,805,324

1.173,5(rl

449.087

t89,259
2t | .3t7
183.69 |

419.137

2,626,0s2

n9.212

394.588

5.1 80

5.1 80

( r 8.880 )

( r 8.880)

560. I 60

359.650

919.8 l0

10,993.577

See accompanying notes to financial statements.
-t+
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Bethel Township Sewer Authoritv
Statement of Cash Flows

For the Year Endine December 31.2t)22

Cash Flows From Operatine Activities
Receipts from customers

Payments to suppliers
Payments to employees

Other operating cash receipts

Net Cash Provided by Operating Activities

Cash Flows From Capital and Related Financin,r Activities
Capital contributions received

lnterest expense

Proceeds liom bond issuance

Principal payments of notes payable

Cash Flows Provided by Capital and Related frinancins

Cash Flows From Investine Activities
Change in restricted cash

Purchase of property. plant, and equipment
Interest income

Cash Flows Used in Investins Activities

lncrease in Cash and Cash Equivalents

Cash. Cash Equivalents. and Restricted Cash - beginning

tCash. Cash Equivalents. and Restricted Cash - ending

Activit.ies

2.489.33 5

(2,0e4.739)
(89.460)

l 19.820

421.956

3s9.6-50

( | 8.880)

(207.000)

t33.770

(82, | 8e)
(35 r.552)

5.|80
(428.s6 r)

t30.165

3.480.966

3.6 il. 13 1

See accompanying notes to financial statements.
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Bethel Township Sewer Authority
Statement of Cash Flows (Continued)

For the Year Endine December 31.2022

Fi.econciliation of operating income to net cash

provided by operating activities
Operating income

lncome from change in accounting policy
Adjustments to reconcile operating loss to nel cash

provided by operating activities:
Depreciation

1 Increase) decrease in assets

Sewer rents receivable
Prepaid expenses

Right of use asset - operating lease

Increase (decrease) in liabilities
Accounts payable and accrued expenses
Accrued payroll and withholdings
Lease liability - operating lease

Net Cash Provided by Operating Activities

t79.272

394.588

4t9,137

(se0.7s7)
3.262

(s6"ee2)

19.387

67

56.992

424.956

See accompanl,ing notes to llnancial statements.
l6-



Note I

Bethel Township Sewer Authorit'r
Notes to F'inancial Statements

December 31.2022

Summary o1' Sienifi cant Accountine Policies

Organization and Description of Operation
fhe Bethel Township Sewer Authority (the "Authority") is a body. politic and corporate.
created pursuant to an ordinance of the Board of Supervisors of Bethel T'ownship, Delaware
County, Pennsylvania (the "Township"), under the Penns;ylvania Municipality Authorities
Act 53 Pa. C.S 5601 et seq. (the'oAct"). The certillcate of incorporation of the Authority
was issued by the Secretary of the Commonwealth of Pennsylvania on October I , 1973. A
charter amendment was filed with the Secretary of the Commonwealth of Pennsylvania on
May 25. 1995 to extend the term of existence of the Authority to March 15,2045.

-fhe governing body of the Authority is a Board consisting of five members appointed by
the Township Board of Supervisors. The Board is authorized to exercise any and all powers
conferred by the afbrementioned Act necessary fbr the acquisition, construction.
improvement. extension, maintenance and operation of the system facilities. Staggered
terms for Board Members result in the term of one member expiring annually.

Reportine Entity
For purposes of defining the scope of the financial reporting entity. the Bethel 'fownship

Sewer Authority is considered a component unit of the J'ownship. The criteria 1or
consideration as a component unit are the ability to ex,ercise financial interdependencv,
selection of governing authority, designation of management, the ability to signiticantly
influence operations, and accountability fbr fiscal matters. l-he f-rnancial statements of tl-re

Authority represent a discrete presentation of a segment o1'the primary govemment"s
(Bethel Township) financial statements. Based on the aforementioned criteria. the
Authority is considered a component unit of Bethel Tou,nship.

Basis of Presentation
-fhe Authority's financial statements are presented in conlbrmitl'with accounting principles
generally accepted in the United States of America (''GAAP") as applicablc to
governmental entities. l'he Governmental Accounting Standards Board ("GASB") is
accepted as the standard-settingt body fbr establishing governmental accounting and
flnancial reporting principles. As required by' GASB r;tandards. the transactions of the
Authoriqv are accounted fbr on a flor,v o1'economic resources measurement lbcus and
accrual basis ol- accountin{.1.

Revenue Recognition
The Authority distinguishes operating revenues fiom non-operating items in the pre'paratiorr
of the financial statements. Operating revenues and expenses generally result liorn
providing services in connection with the Authority's ongoing operations.'uvhich consist of'
se\\'er rentals and assessments intended to cover the cost of connecting ne\\, customers to the
system. Sewer revenues and ottrer related revenues ari: recorded when they are earned.
Operating expenses include the cost of sewage treatment services. facility maintenance.
prof-essional and administrative expenses, and depreciation on capital assets. All other
revenues and expenses not meeting the aforementioned criteria are reported as non-
operating revenues and expenses.

-17-



Note I

Bethel Township Sewer Authorifg
Notes to l'inancial Statements

December 31. 2022

Summarv of Siqnif-lcant Accountinq Policies (Continued)

Revenue Recoqnition (continued)
During 2022,the Authority had a change in accounting policy regarding its billing cy,cle and
the timing of the recognition of revenue. 'fhe net change resulted in a one-time incrcasc in
revenues totaling $394,588 which was shown separately in the statenrent of revenues.
expenses, and changes in net position fbr comparison puuposes.

Use of Management's Estimates
-fhe presentation of the financial statements in confbrmity with GAAP requires managemcnt
to make estimates and assumptions that affect the reporled amounts of assets and liabilities.
the disclosure of contingent assets and liabilities. and the reported revenues and expenses.
Actual results could differ from those estimates.

-fax 
Status

'fhe Authority qualifies as a tax-exempt organization under applicable sections of the
Intemal Revenue Clode. Accordingly. there is no provision fbr income taxes reflected in the
accompanying financial statements.

Sewer Rents Receivable. Recoverable Disbursementr;. and Allowance fbr Doubtful
Accounts
Accounts Receivable are stated at the amount management expects to collect. ['he
Authority maintains allowances ftrr doubtful accounts fbr estimated losses resulting fiom the
inability of its customers to make required payments. The,Authority estimates i1s allowance
fbr doubtful accounts based on historical collection trends. type o1- customer, the age o1-

outstanding receil'ables and existing economic conditions. If events or changes in
circumstances indicate that specific balances may be uncollectible. turther considerations is
given to the collectability of those balances. and the allou'ance is adjusted accordingll'. 'fhc

Authority's policy' is to tlle a lien against those delinquenl accounts over $200 resulting in
collection o1'substantially all sewer rental accounts receivable. An allowance account has
been established representing those items delinquent or,'er ninetv days belon' $200 and those
estimated uncollectible recoverable disbursements (see Note 2). At December 31.2022
those estimated delinquencies totaled $1 5.889.

Property. Plant and Ecluipment
Capital assets are stated at cost. The Authority capita"lizes assets in cxcess of $2.000.
Depreciation and amortization are computed using thre straight-line method over the
estimated useful lives of the relaled assets. Expenditures fbr maintenance and repairs are
charged to expense as incurred. Construction in progress is not depreciated until the asset is
placed in service. Renewals, improvements and the cost of additions to and replacements of
capital assets are capitalized. Cost includes materials. direct labor. ol'erhead. and charges 1or
third-party engineering and supervision. The disposition of property. as well as the
ownership of any proceeds. is subiect to government regulations. l'he original cosl o1'

properly replaced. retired, or otherwise disposed of in ordinary retirements. along u ith
removal expense less salvage value. is charged to non-operating expense on the Stalenrents
of Revenues, Expenses and Changes in Net Position.
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Note 1

Bethel Township Sewer Authoritv
Notes to Financial Statements

December 31.2022

Summary of Significant Accountine Policies (Continued)

Property. Plant and Equipment (continued)

Upon retirement or other disposition of items of properly and equipment. the cost of the
item and the related accumulated depreciation are relievr:d, and any gain or loss is included
in other income and expense on the statement of'Revenues. Expenses and Changes in Net
Position.

tluildings 30 years
Equipment 3-5 years
Machinery 10 years
Infiastructure 40 years

Long [,ived Assets
The Authority evaluates long-lived assets fbr impairme,nt whenever events or changes in
circumstances indicate the carrying amount of an asset may not be recoverable. 'l'he

estimated future undiscounted cash flows associated with the asset would be compared to
the asset's carrying amount to determine if a write down to a new depreciable basis is
required. If required, an impairment charge is measured by the difference between the
carrying value and the estimated fair value of the ilssets. There were no identifled
impairment charges.

Compensated Absences
Full-time Authority employees are compensated for unused vacation days. The Authority
did not have any liability fbr unused vacation at December 31. 2022.

Net Position
Net position represents the diffbrence between the Authority's assets and liabilities. Net
investment in capital assets component of net position relpresents unrestricted capital assets.
net o1- accumulated depreciation and reduced by any outstanding debt relatecl to the
acquisition. construction or improvement of those assets. 'fhe unrestricted component ot'r-rct
position consists of net position that does nol meet the def-inition o1'restrictecl or net
investment in capital assets. There were no restricte,C components o1' net position at
December 31. 2011.

Cloncentrations of Credit Risk
Financial instruments that potentially subject the Aulhority to concentrations o1'credit risk
consist principally of cash and accounts receivables. Thc Authority maintains cash in bank
accounts which, at times, may exceed the FDIC insurance coverage o1'$250.000. 'l-he

Authority primarily maintains deposits either with f-rnan,cial institutions which, pursuant to
Penns\'lvania Act No. 72 of 1971. pool assets required to be pledged to secure public
deposits. the total value of the pool to equal not less than the sum of all the pledges rc-quired
fbr each separate deposit, or in the amounts insured b1'the FDIC. Deposits fbr all fun<Js are
either fully insured or collateralized pursuant rvith the Commonwealth of Pennsylvania
statutes.
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Note I

Note 2

Note 3

Bethel Township Sewer r\uthoritv
Notes to Financial Statements

December 31, 2022

Summary of Siqnificant Accounting Policies (.Continue{U

Adopted Accountine Standards
The Authority adopted GASB Statement No. 87, L,easesr" ("GASB 87"). beginning January,
7.2022. The objective of GASB 87 is to better meet the infbrmation needs of llnancial
statement users by improving accounting and flnancial reporting fbr lease s by govemmenls.
This Statement increases the usefulness of governments' flnancial statements by requiring
recognition of certain lease assets and liabilities fbr leasr:s that previously were classilled as
operating leases and recognized as inflows of resourceslor outflows of resources based on
the payment provisions of the contract. It establishes a single model fbr lease accounting
based on the foundational principle that leases are lfinancings of the right to use an
underlying asset. Under this Statement, a lessee is requiled to recognize a lease liability and
an intangible right-to-use lease asset, thereby enhancing the relevance and consistencr,' of
information about governments' leasing activities (see Note 8).

Recoverable Disbursements/Developers' Escrow

The Authority enters into contractual arrangernents r.r,ith developers which provide 1br
reimbursement by the developers of certain legal and engineering fees incurred by the
Authority in connection with the construction of'certain sewer-related facilities. 'fhere were
no receivables for the year ended December 31,2022. Managenrent has established an
allowance fbr uncollected reimbursements at two percent based on estimated collections.
which is included with the allowance for doubtlul accounts. Developers' escrow deposits
held by the Authority and related liabilities totaled $95.726 at December 31. 2022.

Propert)'. Plant and Equipment

The capital assets activity fbr the year ended December 31 " 2022 was as fbllor.vs:

2022
A,dditions Retirements

and and
l[ransfers 'I-ransf'ers

Capital assets not being depreciated:
Land
Constructiotr in progress

Capital assets being depreciated:
Computer software
Metering pit
Office equiprnent
Phase I extension
Sewer system
Treatment plant capac ity
Capitalcontribution fbrimprovements 1.000.000
'fotal capital assets being depreciated I 6.3 16.71:i

sr6i4ffr1

Beginning
Balance

$ r29.741

2.36c)

47.53(l
38.436

629.687
r4,489,804

r08.892

F.nding
Balance

$-$
21.719

I l.l l;

:il 8.71 9

:i29.833
s:i 5l 55)

$ I 29.741
21.719

- 2.i69
- '17.-53 0
- 49._550

- 629.682
- t4,808.523
- 108.892

- 16.6_16.-q+6.....:
$ - $16.7e8.006Total capital assets
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Bethel Township Sewer AuthoriQ
Notes to Financial Statements

December 31. 2022

Note 3 Proper['. Plant and Equipment (.Continued)

Accum ulated depreciation:
Cornputersoftware $ 790 $ 790 $ $ 1.580
Metering pit 40.500 982 - 4l .4tt?
Offlce equipment 38.436 1,046 - 39.482
Phase I extension 350.616 15.742 - 366.358
Sewer system 7,040,377 liZ,856 - 7.113.23 j
Treatment plant capacify 62,839 2.721 - 6-5.560
Capital contribution for improvements 562.500 _ 25.000-l-otalcapitalassets L_8J%-0IS $]LLg_L]Z L_ $__&l_15*195

Net Totals $_iJr0Jg€ LrclJ85) $ 8,2!aS

Depreciation expense for the year ending December 31.20t1.2 totaled $419.137.

Note 4 Notes Pavable

On July 2.2020,the Authority authorized the issuance o'f Guaranteed Revenue Notes.2020
Series (the "2020 Notes") totaling $650.000 and maturing in July 2040 lbr the purpose of
constructing, renovating, operating, and acquiring certain lacilities lbr the collection-
transmission, and conveyance <lf wastewater (collecti,rely the "Wastewater System") to
benefit the residents of the Toq,nship. l'he Authority entered into an agreement with the
Delaware Valley Regional Finance Authority (the "l-ender") who currently holds the
previously issued 2012 Revenue Notes. 'fhe 2020 Notes are suaranteed bv llethel
Township.

On November 15, 2012, the Authority authorized the issuance of Guaranteed Revenue
Notes. 2012 Series (the ''2012 Notes") totaling $2,125.000 and entered into a loan
agreement withthe Lender. The 2012 Notes are guaranteed b1'the llethel l'ownship and
were issued to pror,'ide funds fbrcertain capital projects consisting of a) improt'ements to
the waster.l'ater system. b) redemption of the 2003 Bonds. and c)costs of issuance of the
2012 Notes.

Both the 2020 and 2012 Notes are funded through the Lender's [.oan Program. (thc "l-oan
Program") where the Lender. fiom time to time. will enter into master interest rate swap
agreements in order to hedge exposure to future changes in long-term interest rates and
provide borrowers with an enhanced ability to manage their interest rate risks.
The notes were issued in the fbllowing series:

Guaranteed Revenue Notes. 2020 Series in the amount of $650.000 were issued with
principal payable annually on July 25 beginning July 25.2021 and ending on .lul,v 25.2040.

Guaranteed Revenue Notes. 2012 A-1 Series in the am,ount of $645.000 were issued witfr
principal payable annually on April 25 beginning ApriI25.2013 and ending on r\pril 25.
2020. The balance was paid in full as of December 3l . 2020.
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Note 4

Bethel Township Sewer Authority
Notes to l-inancial Statements

December 31. 2022

Notes Payable (Continued)

Guaranteed Revenue Notes. 2012 A-2 Series in the amount of $450,000 were issued with
principal payable annually on Apr:il 25 beginning April 2:t.2021 and ending April 25. 2025.

Guaranteed Revenue Notes.2012 B-1 Series inthe amountoi$236,000 were issued ll'ith
principal payable annually on October 25 beginning October 25,201 4 and endir-rg Octobe r
25.2016. 'fhe balance was paid in full as of December 31 ,2016.

Guaranteed Revenue Notes, 2012 B-2 Series in the amount of $33(i,000 r,r,'ere issued with
principal payable annually on October 25 beginning October 25.2017 and ending October
25,2020. 'Ihe balance was paid in full as of December 31, 2020.

Guaranteed Revenue Notes, 2012 B-3 Series in the amount of $45tt.000 were issued with
principal payable annually on October 25 beginning October 25"2021and ending October
25.2025.

Interest related to these borrowings was originally based on a variable rate, based upon the
weekly Securities Industry and Financial Markets Association Municipal Swap Index (the.
"SIFMA Index") up to a maximum rate of 15%0.

In 2012, the Authority executed an interest rate swap ma.nagement policy and. pursuant to
Section 4.01 of the Loan Agreement. requested the l,ender to covert the interest rate to lixed
rates of 1.72% and 1.981o/o for Series A and B, respectively by executing master swap
agreements to which the Authority is not a direct party.

'fermination Risk
Under the terms o1'the Loan Agreement. the Authority may request that the lender tenninate
the swap agreements, as described above. by giving at l,east thirty days written notice. A
termination could also be triggered in the event of (i) a payrnent delault by the Authorily.
(ii) apayment defaultby the Lender. (iii) the occurrence of events that may precipitatc a
payment delault by the Authority or Lender, or (iv) the downgrading of the long tenn.
unsecured. senior debt ratings of the l,ender.

Upon termination. the Authority i:s obligated to pay termination fbes incurred by the Lender.
including. but not limited to, net settlement of the swap transactions if a net obligation was
due at the time of termination.

As of December 31.2022. the transactions underlying the Authority's borror.vings r,l'erc in a
net liability position; therefbre, if terminated, a terminaLtion f-ee would be incurred. 'l'he

Authority has no plans to request the Lender to lerminate these swap agreements.

Additionally. in the event of a termination of the master swap agreements included in the
Lender's Loan Program. the Authority would be obligated to pay an1'termination charge
equal to its allocable share of a termination pay'ment reqluired to be made b1'tl-re Lender.
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Note 4

Bethel Townshirr Sewer Authorify
Notes to l-inancial Statements

December 31. 2022

Notes Payable (Continued.)

In all instances of termination, except the termination of a swap transaction used to provide
a fixed rate fbr a loan due to a payment default by the bo,rrower, the Lender would seek to
replace the terminated transactions of the Lender swap agreement under a master interest
rate swap agreement with a diff-erent counterparty on similar terms and conditions. 

-fhe

market value of the terminated transactions of the Lender swap agreement should largely
o1l'set any premium paid or received to execute the new transactions: therefbre. managenre'nt

cclnsiders this risk to be minimal.

1'he aggregate annual principal and interest payment requiremenls f or each o1'the fbllorving
vears endins December 31 are as fbllows:

2023
2024
2025
2026
2027

2027-2040

'fotal

Principal

$ 2l 1,000
21 5,000
219,000

31.000
3 I,000

441.000

$_u4zo00

Interest

$ 15.239
1 1.523
7.754
5 ll.)
4.986

3? 4I

-

$___Jt255

Notes payable activity fbr the year ended Decenrber 31 ,2022 is as follows:

Due r.vithin
1213112021 Additions Re,ductions 12/3112022 one vear

Guaranteed Revenue
Notes Series 2012 A
Guaranteed Revenue
Notes Series 201211

Guaranteed Revenue
Notes Series 2020

l'otal

s 363.000 s

37(1.000

621,000

- $ 88"000 $27s.000 $90.000

- 90.000

- 29.000

280.000 92.000

592.000 29.000

$1 35,1,000 $ 107,000 s 1 .1,+7.000 sl I I .000
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Bethel Township Sewer Authority
Notes to Financial Statements

December 31. 2022

Note 5 Revenue from Sewer Rentals

Sewer rates and charges are imposed on the users of thre system. Sewer rental rates lirr
residential customers are imposed at the annual rate of $733 per equi'u'alent dwelling units
("EDU") and are payable to the Authority in equal quarterly annual installments of $183 per
quarter per EDU. The minimum charge for sewer rentaLl rates tbr commercial custorners
that are connected to a public water supply that measures water consumption is calculatecl
based on the greater amount using the following methocls of calculation: ( 1 ) the reserved
capacity of EDUs as outlined in the land planning documents for the property. in quarterly
annual installments of $181 per quafter per EDU (if land planning documents are not
available the minimum charge shall be the average annual flow lbr the 2019 calendar l ear)
or (2) $ 1 8l for the first I 5,000 gallons of water consumi:d then $9.85 per I ,000 gallons of
water consumed per quarter.

Sources of sewer rent billinss and EDUs are as tbllows:

Annual
Charge EDUs as of

per EDU 12131122

Sewer
Rents
2022

$i 878.,50 rFlat Iron Point Sewer District
Southern Delaware County

Sewer District
'fotal residential

Commercial
Total

$ 733 1 .198.50

733 2.143.68 1.571.317
3.342.18 2"44e.81 tt

321.54 235.686
_]ih3J2 $ ls8t50{

Note 6 Capital Contributions

'fap-in fees represent amounts paid for the right and/or privilege of tapping into the
Authority's sewer sy'stem and were established pursuant to Authoritl' Resolution2012-02 at
the rate of $6,100 per EDU for all sewer districts located in the fownship. T'ap-in f'ees. net
of reimbursements to developers. totaled $49,100 in2021.2.

During 2022 capital contributions o1'$3 I 0.550 related to dedicated sanitaq' sewer sl ste ms
were recognized and represent the construction costs ol'the assets dedicated (Note 3).
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Note 7

Note 8

Bethel Townshin Sewer Authority
Notes to Financial Statements

December 31.2022

Sewage Treatment Contracts

Southem Delaware County Authority
An "evergreen" Seu,age Disposal Agreement ("Agreement") dated.luly 13, 1999. between
the Authority and the Southem Delaware County A.uthority ("SD()A") permits thc
Authority to convey effluent fiorn its Southem Delawrare County Seu'er District 1o the
SDCA's sewer system to a maximum of 2,800 IiDUs. '['he Agreernent calls fbr an initial
twenty-five (25) year term which may be extended fbr successive additional five (,5) year
periods. Either party may terminate the Agreement upon five (5't years written notice.
Under the Agreement, the Authority is required to pay SDCIA 1br the transportation and
disposal of sewage ar l25oh of the rate charged by SDCA to its residential cuslomers
(currently $506 annually per EDU). Conveyance charlge expense totalecl $1.173.561 in
2022.

New Castle Countv. Delaware
'l'he Authority transmits sewage from the Flat lron Point Sewer t)istrict to Ner.l' Castlc
County, Delaware lirr treatment and disposal pursuant to the terms of an agreement. rvhich
specifies that the Authority can transmit up to 3 12,500 gallons of sewage daily. Sewage
treatment expense pursuant to this Agreement totaled $449"087 tn2022.

Leases

As of January 1.2022,the Authority adopted GASB 87 (See Note I ). The Authority entercd
into a long-term lease agreement for ofllce rental space w:ith the 

-fourrship. fhe lease began
October 1,2020 and ends on September 30,2030 with no rate change.

Annual requirements to amortize long-term obligations and related interest are as lbllow,s:

Year Ending
December 3l

2023
2024
2025
2026
2027

Thereafter

Principal Interest
$ 6.e63 $ 861

7.075 749
7,I 89 6:i5
7.305 519
7.423 401

21,037 480
$56,992 $ 3,64.1

For the year ended December 31,,2022, rent and lease e.xpense amounted 10 $7.824.

Note 9 Commitments and Clontingencieq

Litiqation
'fhe Authority is involved in certain claims and legal actions. w.hich arise in the ordinarl
course of business. In the opinion of management and legal counsel. thcre are no such
matters pending that are expected to be material in relation to the Aulhority's flnancial
condition or results of operations
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Bethel Township Sewer Authoritl
Notes to Financial Statements.

December 31.2022

Note l0 Subsequent Events

l'he Authority's management has evaluated subsequenl. events through April 28. 2025. the
date on which the llnancial statements were available lo be issuecl.
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Bethel Township Sewer Authority
Required Supplementary Information

Canital Proiects Fund - Budset to Actual - Unaudited
For the Year Ilndine December 31.2022

Operatinq Revenues

Sewer rentals

Sewer rentals - residential
Sewer rentals - commercial

Miscellaneous fbes

Interest income
Income from change in accounting policy

Total Operating Revenues

Operatinq Expenses

Sewage treatment and conveyancing:
Southem Delaware County Authority
New Castle County, Delaware

Operations and maintenance
Profbssional fbes

Accounting Fees

Engineering
Legal Fees

General and administrative
Payroll expense

Depreciation

Total Operating Expenses

Operatine Gain Belbre Chanee in Accounting Policy

Non-Operating Expenses

Interest expense

Principal
Total Non-Operating Expenses

(l.oss) Income Befbre Capital Contributions

Capital Contributions

Chanue in Net Position

Actual

$ 2.4,19.81 ti

2i5,6tr6
I 19.820

5.1 80

394.5118

2,697.950 3,205.092

Buclset

$ 2.4r 8.900

222.750
54,s00

1,800

I ,153.400
625,325
112,215

54,000

76"200
90.c)0()

8l .()44

99.00t)
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Bethel Township Sewer Autlrority
Five Year Trend Analysis - Sewer Rents

Years Ended December 31"
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Bethel Township Sewer Authority
Ten Year Trend Analysis - Sewer Renls
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Bethel Township Sewer Authority
Five Year Trend Analysis - Equivalerrt Dwelling Urrits

Years Ended December3l
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