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INDEPENDENT AUDITOR’S REPORT

Board of Supervisors
Chadds Ford Township
Chadds Ford, Pennsyivania

Report on the Audit of Financial Statements

Opinions

We have audited the Balance Sheet, Statement of Revenues and Expenditures, Debt Statement, and
Statement of Capital Expenditures and Employee Compensation — regulatory basis (the Statements)
included in the 2022 Annual Audit and Financial Report, Form DCED-CLGS-30 of the Township of Chadds
Ford (Township).

Unmodified Opinions on Regulatory Basis of Accounting

In our opinion the accompanying financial report referred to above presents fairly, in all material respects,
the financial statements of CHADDS FORD TOWNSHIP as of December 31, 2022 and for the year then
ended in accordance with the financial repcriing provisions of the Commonwealth of Pennsylvania
Department of Community and Economic Development (BCED) as described in the instructions provided
by DCED.

Basis for Opinions

We conducted our audit in accordance with the auditing standards generally accepted in the United States
of America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are required fo be independent of the Township and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that
the audit evidence that we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of this financial report in accordance
with the financial reporiing provisions of the Commonwealth of Pennsylvania Department of Community
and Economic Development (DCED). Management is also responsible for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial reports that
are free from material misstatement, whether due to fraud or error.

[n preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Township’s ability to continue
as a going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.

Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
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Members of American institute of Certifled Public Accountants, Pennsylvania Institute of Certifled Public Accountants &
Government Finance Officars Assoclation




includes our opinions. Reascnable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resuiting from error, as fraud may involve
coliusion, forgery, intentional omissions, mistepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we
e exercise professional judgment and maintain professional skepticism throughout the audit.

¢ identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts in the financial
statements.

e obtain an understanding of the internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Township's internal control. Accordingly, no such opinion is
expressed.

s evaluate the appropriateness of the accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

» conclude whether, in our judgment, there are conditions or events considered in the aggregate,
that raise substantial doubt about the Township's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, ameng other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Supplementary information

Our audit was conducted for the purpose of forming an opinion on the 2021 Annual Audit and Financial
Report, Form DCED-CLGS-3C of the Township of Chadds Ford. The Supplemental Information as
presented as limited disclosures is presented for purposes of additional analysis and is not a required part
of the 2022 Annual Audit and Financial Report, Form DCED-CLGS-30. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and
other records used to prepare the 2022 Annual Audit and Financial Report. The information has been
subjected to the auditing procedures applied in the audit of the 2022 Annual Audit and Financial Report
and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the 2022 Annual Audit and Financia! Report or to
the Report itself, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the accompanying supplementary information
are fairly stated, in all material respects, in relation to the 2022 Annual Audit and Financial Report, Form
DCED-CLGS-30 as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated April 17, 2023
on our consideration of Chadds Ford Township's internal contrel over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other




matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Chadds Ferd Township’s internal control
over financial reporting and compliance.

Leitzell & Economidis, PC

LEITZELL & ECONCMIDIS, PC
Certified Public Accountants

April 17, 2023
Media, Pennsylvania




DCED -CLGS-30 (12/22)
2022 MUNICIPAL ANNUAL AUDIT AND FINANCIAL REPORT | BALANCE SHEET

Balanhce Sheet

December31 st, 2022

Special Revenue

ASSETS AND OTHER DEBITS Goneral Fund {In¢luding State Liquid | Capital Projects Debt Service
Fuals}
100-120 Cashand [nvestmenis......oovci e, 2,187,991 1% 1,600,969 | % 2,411,285 -
140-144 Tax Receivable 5,484 3,283 B -
121129 145-148  Account Receivable (excluding faxes)................ 91,218 - -
130 Due From Other Funds 1,075 74,633 - -
131-139 150-15698  Other Current Assets................ 17,202 - - -
160-169 Fixed Assels....oicini e e - - -
180-189 Other Debiis/Amounts to be Provided............... - - - -
TOTAL ASSETS AND OTHER DEBITS...ciciiviireniaiireicenianiimininninn 2303060 i § 4,768,886 | 511 2,411.285 -
LIABILITIES AND OTHER CREDITS
210-229 Payroli Taxes and Other Payreli Withhoidings..... - - - -
200-209 231-232  Ali Other Currant Liabilities 58,909 28,077 - -
230 Due Te Other Funds........... 74,633 1,078 - -
260-269 Long Term Liabilitles.....cooovee e 353,071 517,076 - -
240-259 Current Portion Of Long-Term Debt & Olher Credits - - - -
TOTAL LIABILITIES AND OTHER GREDITS......cconvinininininini, 24e6,613 | $ b4 028 | § - -
FUND AND ACCOUNT GROUP EQUITY
281-284 Contributed Capital..........ooooc i, - - - -
290 Investmenis in General Fixed Assels - - - -
270-288 Fund Balance / Retained Eamnings 12/31............ 1,816,447 1,221,857 2,411,285 -
291-299 Other EQUIY....co v, - - - -
TOTAL FUND AND ACCOUNT GROUP EQUITY...coconiinrs.s Vevsner $0704.816,447] 01,221,667 [0 2,411,285 | =




DGED -GLGS-30 (12122}
2022 MUNICIPAL ANNUAL AUDIT AND FiNANCIAL REPORT | BALANCE SHEET

Balance Sheet

AS fnternal Genaral Fixed |, Sonere!
SETS AND CTHER DEBITS Enterprise Sarvice Trust and Agancy Assets Loné; ;:;m Memarandum Only
2

100120 Cash and Investments... e iecrr et sit s e 3 - % - $ - $ - $ - $ 6,290,245
740144 Tax Receivable - - - - - 8,767
121-129 145-148  Account Receivable (excluding faxes)...........ooeins - - - - - 91,218
130 Due From Olher FUNES... oo - - - - - 75,708
131139 150-159 Other Current Assets...... - - - - - 17,292
160-169 Fixed ASSBIS....eciiiiee i e s - - - 3,267,685 - 3,267,685
180-189 Other Debits/Amounts to be Provided.................. - - - - - -
TOTAL ASSETS AND OTHER DEBITS vvvvmrveciminisinrnnnene | § e g ] g g g 9py 686 | § U] §.0,760,916

LIABILITIES AND OTHER CREDITS

210-229 Payroll Taxes and Cther Payroll Withheldings....... - - - - - -
200-209 231-239  All Other Current Liabillies - - - - - 87,986
230 Due To Other Funds............. - - - - - 75,708
280-269 Long Term Liablities.......oocooovieviiiniieinnn, - - - - - 870,147
240-259 Current Portlon Of Long-Term Debt & Other Credits. - - - - - -
TOTAL LIABILITIES AND OTHER CREDITS...... TTTTTTTTTeNn . § g g R g § i $1001,033,841:

|
FUND AND ACCOUNT GROUP EQUITY :
281-284 Gontributed Capital.......oo el - - - - - -
290 investments In General Fixed Assets........... - - - - 3,267,685 - 3,267,685
270-289 Fund Balance f Retained Earnings 12/31......e.s - - - - - 5,449,389
291299 OtNET BGUILY 1 v ovvrie v venne e e e en e ies i - - : - - “ -
TOTAL FUND AND ACGOUNT GROUP EQUITY...ccceiiivnnne $ooimnran] gt § i rnas i § 203,267,685 P w008 717,074
|TOTAL LIABILITIES AND FUND AND ACCOUNT GRQUP EQUITY |




DCED -CLGS-30 (12/22)
2022 MUNICIPAL ANNUAL AUDIT AND FINANCIAL REPORT | STATEMENT OF REVENUES AND EXPENDITURES

Statement of Revenues and Expenditures

" Spacial Revenue
Taxes General Fund | {including Stata Liquld | Capital Projests | Debt Service
Fuels)
301.00 Real Estate Taxes... . $ 32581118 191,819 | § - 5 “

305.00 Occupation Taxes {Ievaed under munlcapa[ code) - - - -
308.00 Residence Taxes {{evied by cities of 3rd clags).. - - - -

Regional Asset District Sales Tax (Allegheny
308.00 County municlpalities enly)............. - “ - -
310.00 Per Caplia TaX88...cooovii i cicaiiin i e - - - -
310,10 Real Estale Transfer Taxes......coveevrvenviennneenns 496,775 - - -
310,20 Earned Income TaxesMage Taxes........coeeevies - - - -
310.30 Business Gross Receipis Taxes.. TTOITITN 68,331 - - -
310.40 Occupation Taxes (levied under act 511) o - - - -
310.50 Local Services Tax™ 135,784 - - -
HM0.60 Amusement/ADmisslon Taxes..... e cencineeen - - - -
310.70 Mechanical Device Taxes.. - “ ’ - -
310.80 Other Local Tax Enabling Acb‘Act51 1fl‘axes ..... - - - -

TOTAL TAXES . i ciiiivvrrsirvermmreriiievrsesieaseane e $ o701 s e g g
LICENSES & PERMITS

320-322 All Other Licenses and Permits........cccovvevnvinns 191,824 - - -

321.80 Cable Television Franchise Fees...................... _ 101,881 _ l LR _-
TOTAL LICENSES & PERMITS......ccciiiiniicniinnns $Ugeros ] s g e g et
FINES AND FORFEITS

330-332 Finesand Forfelfs..........oivii i e e s 1,304 - - -
TOTAL FINES AND FORFEITS o 30A § g o g g e

INTEREST, RENTS, & ROYALTIES ‘
341.00 [nterestEarnmgs 5,143 8,652 16,183 -
342.00 Rents and Royaltles - - - -

TOTAL INTEREST, RENTS, & ROYALTIES ....... $ B 143 | § g 8820 $ 18,183 0§ e




DCED -GLGS-30 {12122}
2022 MUNICIPAL ANNUAL AUDIT AND FINANGIAL REFCRT [ STATEMENT OF REVENUES AND EXPENDITURES

Statement of Revenues and Expenditures
| December 31st, 2022

Taxes Enterprise Internal Service | Trustand Agency |Memorandum Only

301.00 Real Estate Taxes., $ - 1% - 1% - 1§ 517,630
305.00 Occupation Taxes (lewad under mumclpal code) - - - -
308.00 Resldence Taxes (levied by citles of 3rd class).. - - - -
Regional Asset District Sales Tax (Allegheny
309.00 County municipalities ony)............ - - - -
310.0C Per Capita Taxes.., - - - -
310.10 Real Estate Transfer“i‘axes - - - 496,775
310.20 Earned Income Taxes/Wage Taxes - - - -
310.30 Business Gross Receipts Taxes.. - - - 68,331
31040 Occupation Taxes (levied under act 51 1) ............ : - - - -
310,50 Local Services Tax** - - - 135,784
310.80 AmusemenYAdmission TaxXes........ccivvreveeiannn - - - -
310,70 Machanical Device Taxes., e - - - -
310.90 Other Local Tax Enabling AcUAct51 1f}"axes - - - -

o S P N PR T

LICENSES & PERMITS

320-322 Al Other Licenses and Permits......cccov i ven. - - - 191,824
321.80 Cable Television Franchise Fees.......c.coviiennnn - - - 104,881

TOTAL LICENSES & PERMITS....covcivinvenniverien § R, gl o g N g T ogg 706

FINES AND FORFEITS

330-332 Fines and Forfelts........oooviiiiivvrciieinrnnvn e - - - 1,304

INTEREST, RENTS, & ROYALTIES

344.00 Interest Earnings... - 29,978
342,00 Rents and Royatles . - - - -
TOTAL INTEREST, RENTS, & ROYALT[ES $ oL g arrnis v § S| $000029,978




DCED -CLGS-30 (12/22)
2022 MUNICIPAL ANNUAL AUDIT AND FINANCIAL REPORT | STATEMENT OF REVENUES AND EXPENDITURES

Statement of Revenues and Expenditures

FEDERAL

pecial Revenie

General Fund {Including Stete Lisuld | Capital Projects | Debt Service
Fuets}
351.03 Highways and Stresels.., $ - - $ - $ -
351.08 Community Developmeni . - - - -
351.00 Al Other Federal Capital and Operating Grants - - - -
352.01 MNatlonal Forest .. . - - - -
382.00 Ail Other Federal Shafed Revenue & Enlillemenls 11,435 20,507 - -
383,00 Federal Payments in Lieu of Taxes...........cooos - - - -
TOTAL FEDERAL.......cc0vvn. $ 14358 20,607 8 S ki -
STATE
354.08 Highway and Streets.......oivuvve e e eeeecee i - - - -
354,09 Community Development... - 84,150 - “
354,15 Recycling/Act 101.. e 7,292 - - -
354.00 All Other State Capital and Operailng Grants ...... 86,680 - - -
355.01 Public Utility Really Tax (PURTA)... 1,065 - - -
356.02 - Motor Vehicle Fuel Tax (Liquid Fuels Tax} and State
355.03 Road Tumnback.. - 111,238 - -
35504 Alcoholic Beve;age Beve;'age Llcenses .............. - - - -
356.05 General Municipal Pension System State Aid..... 4,659 - - -
3656.07 Foreign Fire Insurance Tax Distribution®™ .......... 47,250 - - -
365,08 Local Share Assessment/Gaming Preceeds™ ..., - - - -
355.00 Al Other State Shared Revenues & Entilements., - - - -
355.00 Marcelius Shale Impact Fee Distribution - - - -
356.00 State Payment in Lieu of Taxes......ocooveevininnnn, - - - -
TOTAL STATE.....c..... § . 26.946 |5 006,388 |G S e
LOCAL GOVERNMENT UNITS
357.03 Highways and Streets... 2,700 - R -
All Other Local Governmental Unlts Capltai and
357,00 Operating Grants... . - - - -
Local Governmentai Unlt Shared Payments for
358.00 Contracted Intergovernmental Services... - - -
Local Governmental Linits and Authontaes Payments
359.00 in Lieu of Taxes.. . - - - -
TOTAL LOCAL GOVERNMENT UNITS.. $ 2,700 18 S il N




DCED -CLGS-30 (12422}
2022 MUNICIPAL ARNUAL AUDIT AND FINANCIAL REPORT | STATEMENT OF REVENUES AND EXPENDITURES

Statement of Revenues and Expenditures
D ber 31st, 2022

351.03
3561.09
351.00
352.01
352.00
353.00

FEDERAL

Highways and Streets...

Community Deve!opment .

All Gther Federal Capitat and Operatlng Grants
National Forest .. .-

All Cther Federal Shared Revenue & Entltiemeﬁis
Federal Payments In Lieut of Taxes.....o.ovevvnnne

TOTAL FEDERAL.......ccciciiciiiiiiin e,

Enterprise

Internal Service

Trust and Agency

Memorandum Only

$ -

$ .

& -

354.03
354.09
354,15
354.00
366.01
355.02 -
365,03
366.04
365.06
365.07
355.08
355.00
355.09
356,60

STATE

Highway and Streets..........o.oiev i,
Community Development...

RecyelingfAct 101.. -
All Other State Caplial and Operatmg Grants ......
Public Utility Really Tax (PURTA)... e
Motor Vehicle Fuel Tax {Liguid Fuels Tax) and State
Road Turnback... e

Alcoholic Beverage Beverage L|censes .
General Municipal Pensicn System State Ald .....
Foreign Fire Insurance Tax Distribution®**

Local Share Assessment/Gaming Proceeds**

All Other State Shared Revenues & Entitiements.
Marcellus Shale Impact Fes Distribution

State Payment in Lisu of Taxes................o.

TOTAL STATE......ccciiiviiiiiiin e ens e e

94,150

7,292

66,680

1,088

111,236

4,659

47,250

15 s

357.03

357.00

388.00

359,00

LOCAL GOVERNMENT UNITS

Highways and Streeis. ., v

All Other Local chemmenial Unats Capnal and
Operating Grants... .
Locat Govemmental Unzt Shared Payments for
Contracted Intergovernmental Services..

Local Governmental Units and Authormes Paymsnts
in Lieu of Taxes..

TOTAL LOCAL GOVERNMENT UNETS...: .............

3 700

[TOTAL INTERGOVERNMENTAL REVENUES




DCED -CLGSB-30 (12/22)
2022 MUNICIPAL ANNUAL AUDIT AND FINANCIAL REPORT | STATEMENT OF REVENUES AND EXPENDITURES

Statement of Revenues and Expenditures
Becember 3ist, 2022

jal Re
CHARGES FCR SERVICE Ganeral Fund {Including State Liguid | Caplital Projects | Debt Service
Fuels]

361,00 General Government..........coociiie i i 94,925 1 % - % - $ -

362.00 Publlc Safely......ccoooiii - - - -

363.20 Parking... - - - -

363.00 All Other Charges for nghway & Sireet Seruices - - - -

384,10 Wasiewater/Sewage Charges... 4,034 - - -

364.30 Solid Waste Collection & Dlsposal Charge (tzash) - - - -

364.60 Host Municipality Fee for Solid Waste Facility. .. - - - -

364,00 Al Other Charges for Sanitation Services.............‘.. - - - -

365.00 Health,,, .ot - - - -

366.00 Human Services. .....ccovievnnn i e = - - -

367.00 Culture and Reoreation..........cooveeee e ivnviivencenne - 18,470 - -

368.00  AINPOMS. ..ottt e s e e e e - - - -

369,00 BaArS....i.iicie v s e s - - - -

370.00  Ceameterles.......cooivie i e - - - -

372.00 Electric System.........oooviiiiviiiniinonn - - - -

373.00 Gas Syslem ..o - - - -

374.00 Housing Sysfem.......oviniinn - - - -

7500 Markets.......coiiiiiiiiii i e s - - - -

377.00 Transit Systems... - - -

378.00 Water System. .. - - - -

378.00 All Other Charges for Serwces - 18,979 - -
TOTAL CHARGES FOR SERVICE.......cccovvevennns i§ o008 050 | § 138,448 §oosrn g i
UNCLASSIFIED CPERATING REVENUES

383.00 Assessments.. - - - -

386.00 Escheats (sale of personal properiy) e - - - - :

387.00 Contributions & Conations from Prwate Sectors... - - - |

388.00 Fiduciary Fund Pension Contributions................ R R e [ RNt Tl R

388.00 All Other Unclassified Operaling Revenues......... 150 - - -
TOTAL UNCLASSIFIED OPERATING REVENUES......... § g | g e L g e Y
OTHER FINANCING SOURCES |

391.00 Proceeds of General Fixed Asset Disposition...... - - - - |

302,00  Interfund Cperating Transfers... ..o ivine e ceeee 36,883 80,494 500,000 -

393,00 Proceeds of General Long Term Debt................ - - - -

394,00 Proceeds of Short-Term debt - - - - |

395.00 Refunds of Prior Year Expenditures................... - - - - |
TOTAL OTHER FINANCING SOURCES............ . $.0 36,883 1'% 80,404 | $ T B00,000 | H . |
[ TOTAL REVENUES....corvvrmiresisrieisesimsenisssinssssnisnssns 11603926 [$: - 545307 [$ - 516,183 [$ * =]




DCED -CLGS-30 (12122}
2022 MURNICIPAL ANNUAL AUDIT AND FINANCIAL REPORT | STATEMENT OF REVENUES AND EXPENDITURES
Statement of Revenues and Expenditures
D r 3st, 20

CHARGES FOR SERVICE Enterprise Internal Service | Trustand Agency |Memorandum Gnly
361.00 General Government. . ... v erissrenesre s, 5 - i3 - 13 - 1% 94,925
362.00 Public Safely...covvvo i - - - -
363.20 Parking... . . - - - -
363.00 All Other Charges for nghway & Street Services . - - - -
36410 Wastewater/Sewage Charges... - - - 4,034
364.30 Solid Waste Collection & Dlsposal Charge {trash) - - - -
364.60 Host Municipality Fee for Solid Waste Facility..... - - - -
364.00 AN Other Charges for Sanitation Services................ - - - -
365.00 Health....cooiir e e s e - - - -
366.00 Human ServiCes....ccov i it cre v cerree e - - - -
367.00 Culture and Recrealion...........cccooveeiiein e - - - 18,470
368,00 AIPOMS. ..o e s - - - -
369.00 Bars..........coociiiinini i - - - -
370.60 Cemeteries, ..o e e e e - - - -
372.60 Electric System........coooiiiii i - - - -
373.00 Gas Sysiem....... - - - -
374.00 Housing System.. ..o e - - - -
375,00 Markets... ..o - - - -
377.00 Translt Systems... - - - -
378.00 Woater System... - - - -
379.60 Al Gther Charges for Servlces - - 19,978

TOTAL CHARGES FOR SERVICE.........covivaiveiinnn § iy g i, g sl § 37,408

UNCLASSIFIED OPERATING REVENUES
383.00 Assessments.. - - - -
386.00 Escheats (sale of personal propeny) e - - - -
387.0¢ Contributions & Donations from Prlvate Seclors . - “ - -
388.00 Fiduciary Fund Pension Confributions................ R DR - -
389.00 All Other Unclassified Operating Revenues......... - - - 150

TOTAL UNCLASSIFIED OPERATING REVENUES............ § oL g e e g g B

OTHER FINANCING SOURCES
391.00 Proceeds of General Fixed Asset Disposition...... - - - -
392.00 interfund Operating Transfers.........ooive s - - - 817,377
393.00 Praceeds of General Long Term Debt................ - - - -
384.00 Proceeds of Short-Term debt - - - -
385.00 Refunds of Prior Year Expendifures..........c........ - “ - -

TOTAL OTHER FINANCING SOQURCES............... § oo g I g T L § 0B 7 BT

[ TOTAL REVENUES....ovverminismnienissmeniniasinniisiann [§ o g e s R T § 2 866418 |

11



DGED -GLGS-30 (12/22)

2022 MUNICIPAL ANNUAL AUDIT AND FINANCIAL REPORT | STATEMENT OF REVENUES AND EXPENDITURES

Statement of Revenues and Expenditures

GENERAL GOVERNMENT General Fund {including State Liquid | Capltal Projects | Deht Service
Fueis)
40000 Legisiative (Governing) Body.......cocoo v, $ 56258 - 3 - % -
401.00 Executive (Manager or Mayor).........ccoernnn 146,272 - - -
402.00 Auditing Services/Financial Administration.......... 14,700 - - -
403.00 Tax ColleCHOomN... .o oo i e rircrr rimreevisrennnner 29,725 - - -
404.00 Solicitor/Legal Services... 69,348 - - -
405.00 Seoretary/Clerk... e 178,401 - - -
406,00 Other General Government Admlmstrahon. eerraren 48,968 20,603 - -
407.00  FF-Networking Services-Data Processmg... 18,447 - - -
408.00 Engineering Services... 102,351 - - -
408.00 General Governmeni Bulidmgs and Planl 45,525 - 28,839 -
TOTAL GENERAL GOVERNMENT..........ccovunvninn $ 660,361 [ 220,603 % 28839 8§ -
PUBLIC SAFETY
410,00 Polics... - - - -
411,00 Fire .. 141,033 - - -
412.00 AmbuiancelRescue . - - - -
413.00 UCGC and Code En{orcement 79,434 - - -
414.00 Planning and Zoning... e 89,332 - - -
415.00 Emergency Management & Commumcatlons - - - -
418.00 Militia and Armories... - - - -
417.00 Examination of L[censed Occupataons . - - - -
418,00 Public Scales (weights and measures) .............. - - - -
418.00 Other Public Safety..........ccoo i i 4173 - - -
TOTAL PUBLIC SAFETY viiiiiiinnrariincinsnnnns $ s s e sl SR Z
HEALTH AND HUMAN SERVICES
420,00 -
425,00 Health and Human Semnvices.......occevnivveiininin - - - -
PUBLIC WORKS - SANITATION
426.00 Recycling Collection and Bisposal... .. 4,100 - - -
427,00 Solid Waste Collaction and Dlsposal (ifash) - - - -
428.00 Weed Control... - - - -
428.00 WastewaterlSewage Collectlon and Treatmeni.... - - - -
TOTAL PUBLIC WORKS - SANITATION. ........... $ 4100 1% ¢ el - $ - -

12




DGED -CLGS-30 (12/22)

2022 MUNICIPAL ANNUAL AUDIT AND FINANCIAL REPCRT | STATEMENT OF REVENUES AND EXPENDITURES

Statement of Revenues and Expenditures

Decem 31st, 2022
GENERAL GOVERNMENT Enterprise internal Service | Trustand Agency |Memorandum Only
400.00 Legislative (Govarning) Body.,, % - $ - $ - $ 5,625
401.00 Executive {Manager or Mayor) e - - - 148,272
402.00 Auditing Services/Financial Administration.......... - - 14,700
403.00 Tax Collection... T PSSP - - - 29,725
404.00 Soliciier/Legal Sewices - - - 69,349
405,00 Secretary/Clerk... - - - 179,401
406.00 Other General Govemmem Admimstratlon . - - - 63,569
407.00 IT-Networking Services-Data Processing............. - - - 18,447
408.00 Engineering Servicas... - - - - 102,351
408.00 General Government Buﬁdmgs and Plant - - - 74,364
TOTAL GENERAL GOVERNMENT...................... $ - o ~ ) § - $ 709,803
PUBLIC SAFETY
410.00 Police... - - - -
411.00 Fire . - - - 144,033
412.00 Ambulance/Rescue . - - “ -
413.00 UCC and Code Enforcemem - - - 79,434
414.00 Planning and Zoning... e - - - 89,332
41500 Emergency Managemem & Commumcatlons - - - -
416,00 Militia and Armories... " - - - -
417.00 Bxamination of Licensed Occupatlons - - - -
418.00 Pubiic Scales (weighis and measures) - - - -
419.00 Other Pubiic Safety - - - 4,173
TOTAL PUBLIC SAFETY ....occvircrrinennrirerenneenneons $ 0 sl Suilgs o gt iaq3e72
HEALTH AND HUMAN SERVICES
423.00 ~
425.00 Health and Human Services..........c..cceevvveeein $ - 3 - 3 - § -
PUBLIC WORKS - SANITATION
426,00 Recycling Collection and Disposal........coivevnrens - - - 4,100
427.00 Solid Waste Collection and Disposal (trash)........ - - - -
428.00 Weed Control... - - -
429.00 Wastewaier/Sewage Col%ectlon and Treatment.... ~ - - -
TOTAL PUBLIC WORKS - SANITATION........ovvu0, $ - - $ - Sl g <oig 4,100
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2822 MUNICIPAL. ANNUAL AUDIT AND FINANCIAL REPORT | STATEMENT OF REVENUES AND EXPENDITURES

Statement of Revenues and Expenditures
December 31st, 2022

PUBLIC WORKS - HIGHWAYS AND STREETS

430.00 General Services - Administration..........ccooeeeaen.
431.060 Cleaning of Streets and Gulters...........c.coinns
432.00 Winter Maintenance - Snow Removal,..oovvevenns
433,00 Traffic Control Devices...
434.00 Street Lighting... e e e e
435.00 Sidewalks and Cros:swaiks
436.00 Storm Sewers and Drains.........ccoveviicviinren e
437.00 Repairs of Tools and Machinery... . e
438.00 Maintenance & Repairs of Roads and Bndges .....
439.00 Highway Construction and Rebuilding Projects....
TOTAL PUBLIC WORKS - HIGHWAYS AND STREETS..

General Fund

Speclal Revenue
{Including State Liquid
Fuels)

Capital Projects

Debt Service

§ 7,950

$ R

$ -

56,032

2% 257

2,013

8,811

75,867

81,339

$ 171,930

§ 81,339

PUBLIC WORKS - OTHER SERVICES
440.00 AIpotS...ovven e
441.00 Cemeteries. . ov i s e
442.00 Electric System.......coooo i e
443.00 Gas System
444 60 Markets..,
445.00 Parking .. -
446.00 Storm Waier and Flood Contrel
447.00 Transit System...
448.00 Water System... .
449.00 Water Transport and Termmais

TOTAL PUBLIC WORKS - OTHER SERVICES ..............

CULTURE AND REGREATION

451,00 Culture-Recreation Administration.....................
452,00 Pariicipant Recreation........c.ceviciiiinin i,
453.00 Spectator Recreation........occoivv i e,
454,00 PaIKS. . coi et e i e e
455.00 Shade Trees...

456,00 Libraries...

457.00 Civil and Mlhtary Ce[ebrauoas
458.00 Senior Citizen Centers..
459,00 Other Culture and Recreat%on.‘....

TOTAL CULTURE AND RECREATION.......ovcinininiinninen

9,407

105,771

11,657

8,000

70,141

§ 20,064

$ 175,912

COMMUNITY DEVELOPMENT

462,00 Community Develepment and Housing...............

483.00 Economic Development ...

464,06  Economic Opportunity......oc.oooeeeeee

465-469 All other Community Development
TOTAL COMMUNITY DEVELOPMENT .ootiaiiiaiiniianias

481.00 Conservation of Natural Resources....................

218,661

1§ 218,861
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2022 MUNICIPAL ANNUAL AUDIT AND FINANCIAL REPORT | STATEMENT GF REVENUES AND EXPEND|TURES

Statement of Revenues and Expenditures
December 31st, 2022

PUBLIC WORKS - HIGHWAYS AND STREETS

430.00 General Servicas - Administration....................
431.00 Cleaning of Strests and Gulters......c......o
432.00 Winter Maintenance - Snow Removai... ......
433,00 Traffic Control Devices...
434.00 Street Lighting... .
435,00 Sidewalks and Crosswalks
436.00 Storm Sewers and Drains..
437.00 Repairs of Teols and Machlnery .
438.00 Maintenance & Repairs of Roads and Bridges .....
439.00 Highway Construction and Rebuilding Projects....
TOTAL PUBLIC WORKS - HIGHWAYS AND STREETS.....

Enterprise

Intarnal Service

Trustand Agency

Memerandum Cnly

$ -

$ 7,950

66,032

21,257

2,013

8,811

75,867

81,330

|3 253269

PUBLIC WORKS - OTHER SERVICES
440,00 AIPOIS... oot iir v e e
441,00 CemetBriBS.. oo vivvis e vrecrc s e ses s e
442,00 Electric System.........oooviivn
443,00 Gas System
444,00 Markets...
445,00 Parking .. .
446.00 Storm Waier and Flood Control
447.00 Transi System...
448.00 Water System... .
449.00 Water Transport and Terminals

TOTAL PUBLIC WORKS - OTHER SERVICES .................

CULTURE AND RECREATION

451,00 Culture-Recreation Administration.............c..oa..
482,00 Participant Recrealion.........cooviinniinicienn,
453.00 Spectator Recreation.............ooinniininin,
ABA00  PaIKS. 1 vrrrersreensirsiimrmeies creaetasinn s aie s et s
455,00 Shade Trees...
456,00 Libraries..
457.06 Clivil and Mllnary Ceiebraimns
458,00 Senior Citizen Centers..
459,00 Other Cullure and Recreation............

TOTAL CULTURE AND RECREATION........cvvuss

115,178

11,657

78,141

$:1-:204,978

COMMUNITY DEVELOPMENT

462.00 Community Developmen! and Housing ...............

463.00 Economic Development ..

464,00 Economic Opportunity...

468-469  All other Community Devetopment
TOTAL COMMUNITY DEVELOPMENT....coonninnieininininaans

461.00 Conservation of Natural Resources...................0

218,661

§ 218,681
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2022 MUNICIPAL ANNUAL AUDIT AND FINANCIAL REPORT | STATEMENT OF REVENUES AND EXPENDITURES

Statement of Revenues and Expenditures
December 31st, 2022

DEBT SERVICE General Fund {ineluding State Liguid | Gapltal Projects | Debt Service
Fuels)

471.00 Debt Principal {short-term and long- term) $ - 3 - $ - 18 -

472.00 Debi Interest (short-term and iong term) . - - - -

475.00 Fiscal Agent Fees. .. e - - - -
TOTAL DEBT SERVICE...... evsianiia reeriserin e esen $ o) g S B e

EMPLCYER PAID BENEFITS & WITHHOLDING ITEMS
Employer Paid Withholding Taxes and

481.00 Unemployment Compensation...........o.ooccenin 38,611 - - -

482.00 Judgments and Losses... - - - -

483.00 Pension/Retirement Fund Contnbuuons .............. - - - -

484.00 Workers Compensation Insurance......ooooviin 695 - - -

487.00 Other Group Insurance Benefits....................... 37,884 - - -
TOTAL EMPLOYER PAID BENEFITS & WITHHOLDING vl e e e e e G
ITEMS....oon. eenbetiateaerrarrrre e rerrrearantae i e e esanieas § g7 AR0 | § o e | gl ] § e
INSURANCE

486,00 Insurance, Casualty, and Surely......cooeeiennn | 32,713 | - - ] -
UNCLASSIFIED OPERATING EXPENDITURES

488,00 Fiduciary Fund Benefits and Refunds Paid.......... ] [ [t IRk

489.080  All Gther Unclassified Expenditures...........oeeenis - - - -
TOTAL UNCLASSIFIED OPERATING EXPENDITURES... T r e I e I o I it

OTHER FINANGCING USES

491,00 Refund of Prior Year Revenues.......c..ceeveiv e 1,474 - - -

492,00 Interfund Operating Transfers.........ccoooen 505,494 111,883 - -

493.00 Cther Financing USesS....cocoivvivvennn e e v venveennn - - - “
TOTAL OTHER FINANCING USES......ccccnminnsriisnrrceras § 000-506,068 | § A TLBR3 T g s
[TOTAL EXPENDITURES .. iveicorvverreersnrrcessmsisssnessnnnins i$ 1796298 % 608,308 % 28,838 %
[EXCESS/DEFICIT OF REVENUE OVER EXPENDITURES I$ - (182,372)] $- - (63,091)] $ 487,344 [$ -]
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2022 MUNICIPAL ANNUAL AUDIT AND FINANCIAL REPORT | STATEMENT OF REVENUES AND EXPENDITURES

Statement of Revenues and Expenditures
Becember 31st, 2022

DEBT SERVICE Enterprise Infernal Service Trust and Agency  |Memorandum Only
471,00 Debt Principal {short-term and Jong-term).......c..u. $ - § - $ - b -
472.00 Debt Interest (short -term and Iong term}............. - - - -
475,00 Fiscal Agent Feses... - - - -

TOTAL DEBT SERVICE... B S VPRI § e g e e e e

EMPLOYER PAID BENEFITS & WITHHOLDING ITEMS
Emgployer Paid Withholding Taxes and

481.00 Unemployment Compensation........coovviin - - - 38,611
482,00 Judgments and Losses.. . v e - - - -
483.00 PensmanetlrementFund Conlr:butlons - - -
484.00 Workers Compensation Insurance.. - - - 695
487.00 Other Group Insurance Benefits.. - - - _ 37 884
TOTAL EMPLOYER PAID BENEFITS &WITHHOLDING I sl :}"'
TTEMS ciite s cviesseerecccnn s e sass st eense e e sass es seennnenens $ e g g g "“-77190'
INSURANCE
486.00 Insurance, Casually, and Suraly.......ooovevvnveenn - - 1 - 32,713

UNGCLASSIFIED OPERATING EXPENDITURES

488.00 Fiduciary Fund Benefits and Refunds Pald.......... T IR s - -
489.00 All Other Unclassified Expenditures... e - - - -
TOTAL UNCLASSIFIED OQPERATING EXPENDITURES ...... R [ T e [ R R ot I R

OTHER FINANCING USES

491.00 Refund of Prior Year Revenues...........c.cooevevvns - - - 1474

492.00 Interfund Operating Transfers..................s - - - 617,377

493,00 Other Finanging USBS....cviveerrr e eneeniie e - - - -
TOTAL OTHER FINANCING USES....occeiiiimsaiiniiniinisie G oot g g a0 § 618,881
[TOTAL EXPENDITURES..v.veierrreenerssoreisscnesuscrmssssnsssnees fg o Tge g e 802,433,635 |
|[EXCESS/DEFICIT OF REVENUE OVER EXPENDITURES TR R I e =TI

17




DCED -CLES-30 (12422)

2022 KUNICIPAL ANNUAL AUDIT AND FINARCIAL REPORT i STATEMENT OF DEBT

DEBT STATEMENT

Type Purpose Bond (B)
Nete (N)

Issue Date
{year)

Maturity
Date {year}

Origlnal
Amount of
Issue

Outstanding
Beginning of Year

&)

Piincipat
Incurred This
Year

Princlpal
Pald This
Year

Current Year
Accretion of Oultstanding

Cempound Year End {1}
Intarest Bonds

General Obligation Bonds and Notes

Flus (less)

Premium
{Discounty

Unamortizad

Totai Balances

[Revenue Bonds and Notes

[Cease Rental DahtiGeneral Leases

Tax and Revenue Anticipation Notes

Cther

Total bonds and noles cufstanding

Capitalized lease obllgations

Other debt

TOTAL QUTSTANDING DEBT
Minus assets held in bond reserve funds, and bond redemplion funds
Minus lease rental payments recelvable

NET DEBT
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2022 MUNICIPAL ANNUAL AUDIT AND FINANCIAL REPORT | STATEMENT OF CAPITAL EXPENDITURES t EMPLOYEE COMPENSATION

STATEMENT OF CAPITAL EXPENDITURES

Category

Capital Purchases

Capital Construction

Total

Electric

Fire

Gas System

General Government

42,129

Health

Housing

Libraries

Mass Transit

Parks

102,402

102,492

Police

Recreation

336,285

336,285

Sewar

Solid Waste

Streets/Highways

11,194

11,194

Water

Other (Please Specify)

Traffic Lights

Community Development

TOTAL CAPITAL EXPENDITURES

L$ 492100 ]

EMPLOYEE CONMPENSATION:

EMPLOYEE COMPENSATION

Total salaries, wages, commissions, etc. paid this year (including afl employees and eleclted officials) *

* Use income from box 16 of the W-3 Statement

[ 354251
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NOTE 1

CHADDS FORD TOWNSHIP
SUPPLEMENTARY INFORMATION
DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting enfity

The annual audit and financial report of Chadds Ford Township (“the Township”)
comply with the financial reporting provisions of the Department of Community and
Economic Development (DCED) of the Commonwealth of Pennsylvania and
includes departments and other organizational units over which the Board of
Supervisors exercises oversight responsibility including general government,
public safety, public works and cuiture and recreation.

Basis of Presentation

The three major types of governmental funds are each presented in separate
columns. Escrow activity is presented within the General Fund pursuant to
Government Accounting Standards Board requirements. Account groups are
presented by purpose.

The Township reports the following governmental funds:

e« The General Fund is the government’s primary operating fund. It accounis
for all financial resources of the general government, except for those
required to be accounted for in another fund.

* The Special Revenue Fund accounts for the proceeds of specific revenue
sources that are restricted for expenditures for specified purposes.
Included in the Special Revenue Fund are the State Highway Fund (Liguid
Fuels), Open Space Fund, Fee in Lieu Fund, Stormwater Fund and the
American Rescue Plan Act funding.

o The Capital Projects Fund accounts for the resources accumulated fo be
used for the acquisition or construction and maintenance of major capital
assets. The Capital Improvement Fund and Infrastructure Fund are
included as part of the Capital Projects Fund.

All governmental funds are accounted for using the modified accrual basis of
accounting and the current financial resources measurement focus. Under this
basis of accounting, the revenues are recognized in the accounting period in which
they become measurable and available. Expenditures are recognized in the
accounting period in which the fund liability is incurred, if measurable.
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NOTE 1

CHADDS FORD TOWNSHIP
SUPPLEMENTARY INFORMATION
DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue Recognition

Under the modified accrual basis, certain revenue sources are deemed both
measurable and available (i.e., collectible within the current year or within 60 days
of the year end and available to pay obligations of the current period). This
includes investment earnings, real estate transfer taxes, real estate taxes, and
certain fees for services. Revenues for state and federally funded projects are
recognized at the time eligibility requirements have been satisfied. Such eligibility
requirements inciude timing requirements which specify the year when the
resources are required to be used cor the year when first permitted; matching
requirements, for which the Township must provide local resources to be used for
the specific purpose; and expenditure requirements, for which the resources are
provided to the Township on a reimbursement basis.

Other revenues, including certain other charges for services and miscellaneous
revenues, are recorded as revenue when received in cash because they are
generally not measurable until actually received.

Expenditure Recognition

The measurement focus of governmental fund accounting is on decreases in net
financial resources (expenditures) rather than expenses. Most expenditures are
measurable and are recorded with the related fund liabiity is incurred. However,
principal and interest on general long-term debt which has not yet matured are
recognized when paid. Further, certain governmental fund labilities and
expenditures such as for compensated absences, are recognized to the extent the
liabilities come due for payment each period. Allocations of costs as in
depreciation or amortization are not recognized in the governmental funds.

Account Group

The General Fixed Asset Account Group is where the Township accounts for fixed
assets from funds that use the modified accrual basis of accounting. The amount
shown is net of depreciation.
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NOTE 1

CHADDS FORD TOWNSHIP
SUPPLEMENTARY INFORMATION
DECENBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

interfund Receivable and Payable

Interfund receivables and payables arise from interfund transactions. Principally,
these amounts result from operating subsidies or loans. Atthe balance sheet date,
the amount of interfund receivables is equal to the amount of interfund payables.

Transfers are used to 1) move revenues from the fund that statute or budget
requires to collect them to the fund that statute or budget requires tc expend them;
2) move receipis restricted to debt service from the funds collecting the receipts as
debt service payments become due; and 3) use unassigned and uncommitted
revenues collected in the general fund to finance various programs accounting for
in other funds in other funds in accordance with budgetary authorizations.

Fixed Assets

Fixed assets, which include property, plant, and equipment, are reported in the
general fixed asset account group of the financial statements net of accumulated
depreciation. Fixed assets are defined by the Township as assets with an initial
individual cost of more than $5,000 and an estimated useful life in excess of one
year. Such assets are recorded at historical cost if purchased or constructed.
Donated fixed assets are recorded at estimated fair value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the
asset or materially extend assets’ lives are not capitalized. Major outlays for fixed
assets and improvements are capitalized as projects are constructed, inclusive of
ancillary costs.

Property, plant, and equipment of the Township are depreciated using the straight-
line method over the following estimated useful lives:

Land improvements 20 Years
Buildings and improvements 5-4C Years
Equipment 5-1C Years
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NOTE 1

NOTE 2

CHADDS FORD TOWNSHIP
SUPPLEMENTARY INFORMATION
DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Real Estate Taxes

For 2022, the following tax was levied on the assessed value of real estate:

Total

General Purpose ,0352 mills
Open Space .01866 miils
Rachel Kohi Communiyt Library  .0072 mills
FFire Hydrant Districts .067 mills

The tax collection calendar is as follows:

Initial Billing February 1

Discount Period February 1 - March 31

Face Period April 1 - May 31

Penalty Period June 1 and thereafter

Lien Date December 31

DEPOSITS AND INVESTMENTS

Deposits

Custodial Credit Risk

Custodial credit risk is the risk that in the event of a bank failure, the government's
deposits may not be returned. At December 31, 2022, the carrying amount of the
Township's deposits was $6,290,245 and the bank balance was $6,326,135. Of
the bank balance, $1,071,547 was covered by federal depositery insurance.
Deposits in excess of the Federal Depository Insurance Corporation’'s ("FDIC")
limit of $250,000 per financial institution are collateralized under Pennsylvania Act
72, wherein financial institutions pledge collateral on a pooled basis {6 secure
public deposits in excess of the FDIC insurance limits. Of the Township's
depaosits, $5,218,698 was covered by collateral pledged under Act 72,
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CHADDS FORD TOWNSHIP
SUPPLEMENTARY INFORMATION

DECEMBER 31, 2021

NOTE 3 FIXED ASSETS

Fixed asset activity for the year ended December 31, 2022 was as follows:

Beginning Ending
Balance Increases  Decreases Balance
Fixed assets not being depreciated;
Land $ 590,113 % 25000 3 - $ 615113
Construction in progress 518,253 336,285 - 854,538
Total fixed assets not being depreciated 1,108,368 361,285 - 1,468,651
Fixed assets being depreciated:
Land improvements 114,293 - - 114,293
- Buildings and improvements 2,267,851 - - 2,267,851
Equipment 431,639 130,815 - 562,454
Total fixed assets being depreciated 2,813,783 130,815 - 2,944,558
Less accumulated depreciation (1,041,062y {105,502} - (1,1486,564)
Total fixed assels being depreclated, net 1,772,721 25,313 - 1,798,034
Total fixed assets, net $ 2881087 § 386598 § - $ 3,267,685

NGTE 4

INTERFUND RECEIVABLES AND PAYABLES AND TRANSFERS

Interfund receivables and payables arise from interfund transactions. Principally,
these amounts result from operating subsidies or loans. Interfund recsivables and
payables are eliminated within the government-wide financial statements but are

shown on the governmental fund statements.

At the balance sheet date, the

amount of interfund receivables is equal to the amount of interfund payables as

follows:
Inferfund Interfund
Fund Receivable Payabla
General Fund 3 1,075 $ 74,633
Special Revenue Fund - 1,075
Open Space Fund 74,633 -
$ 75708 $ 75708
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NOTE 4

NOTE 5

NOTE 6

NOTE 7

NOTE 8

CHADDS FORD TOWNSHIP
SUPPLEMENTARY INFORMATION
DECEMBER 31, 2022

INTERFUND RECEIVABLES AND PAYABLES AND TRANSFERS (continued)

Transfers are used to 1) move revenues from the fund that statuie or budget
requires to collect them to the fund that statute or budget requires to expend them;
2) move receipts restricted to debt service from the funds collecting the receipts as
debt service payments become due; and 3) use unassigned and uncommitted
revenues collected in the general fund to finance various programs accounting for
in other funds in other funds in accordance with budgetary authorizations,

Interfund transfers were as follows:

Transfers from Transfers to
Fund Other Funds Cther funds
General Fund $ 36,883 % 505,494
Capitai Project Fund 500,000 -
Open Space Fund 50,000 -
Special Revenus Fund - 36,883.00
Fee in lieu Fund - 50,000
Highway Fund 30,494 25,000

$ 617377 $ 617,377

GUARANTEE OF SEWER AUTHORITY NOTE

The Township has guaranteed the debt of Chadds Ford Township Sewer Authority.
The outstanding debt balance of the Authority at December 31, 2022 was
$1,740,000.

RISK MANAGEMENT

The Township is exposed to various risks of loss reiated to torts; thef of, damage
to, and destruction of assets, errors and omissions; injuries to employees; natural
disasters; and claims in the normal course of business. The Township manages
these various risks by purchasing commercial insurance policies,

RISKS AND UNCERTAINTIES

Since the balance sheet date, certain eccnomic uncertainties have arisen although
the Township has maintained its level services to its residents. The ultimate
financial impact of the economic and market conditions is unknown at this time.

SUBSEQUENT EVENTS

The Township has evaluated all subsequent events through April 17, 2023, the
date on which the financial statements were available to be issued.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Supervisors
Chadds Ford Township
Chadds Ford, Pennsylvania

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Audiling Standards
issued by the Comptroller General of the United States, the Balance Sheet, Statement of Revenues and
Expenditures, Debt Statement, and Statement of Capital Expenditures and Employee Compensation —
regulatory basis (the Statements) included in the 2022 Annual Audit and Financial Report, Form DCED-
CL.GS-30 of the Township of Chadds Ford (Township).

Report on Internal Control over Financial Reporting

In planning and performing our audit, we considered Chadds Ford Township's internal control over
financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Township’s internal control. Accordingly, we
do not express an opinion on the effectiveness of the Township’s internal control.

A deficiency in infernal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assighed functions, to prevent, or
detect and correct, misstatements on a timely basis. A maferial weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a
timely basis A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that
is less severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist that have not been identified. Given these iimitations, during our audit we did not identify deficiencies
in internal control that we consider to be material weaknesses. However, material weaknesses or
significant deficiencies may exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Township’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion, The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Audifing Standards.

323 West Front Streef, Sulte 200, Medla, PA 19063 (610) 566-5450 Fax: (610) 566-5487
Members of Amerlcan institute of Certified Publilc Accountants, Pennsylvania Institute of Certifled Public Accountants &
Government Finance Officers Association
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Township’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Chadds Ford Township's internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

Leitgell & Economidis, PC

LEITZELL & ECONGCMIDIS, PC
Certified Public Accountants

Media, Pennsylvania
April 17, 2023
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