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Opinion

The summary financial statement of the Borough of Marcus Hook, Marcus Hook, Pennsylvania, as of and
for the year ended December 31, 2022, which comprises the summary of assets, liabilities, fund equity,
revenues, expenditures, and change in fund equity, is derived from the audited annual audit and
financial report of the Borough of Marcus Hook, Marcus Hook, Pennsylvania, as of and for the year ended
December 31, 2022. In our report dated March 29, 2023, we expressed an unmodified audit opinion on
the annual audit and financial report prepared in accordance with the regulatory basis of accounting
described in the Emphasis of Matter section of this report. The audited annual audit and financial report,
and the summary financial statement derived therefrom, do not reflect the effects of events, if any, which
occurred subsequent to the date of our report on the annual audit and financial report.

In our opinion, the summary financial statement of the Borough of Marcus Hook, Marcus Hook,
Pennsylvania, as of and for the year ended December 31, 2022 referred to above is consistent, in all
material respects, with the audited annual audit and financial report from which it has been derived.

Summary Financial Statement

The summary financial statement does not contain all the information required for a complete
presentation under the accounting practices of the Department of Community and Economic
Development (DCED) of the Commonwealth of Pennsylvania. Reading the summary financial statement,
therefore, is not a substitute for reading the audited annual audit and financial report of the Borough of
Marcus Hook, Marcus Hook, Pennsylvania. The summary financial statement and the audited annual
audit and financial report do not reflect the effects of events that occurred subsequent to the date of our
report on the audited annual audit and financial report.
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Members of Council
Borough of Marcus Hook

Emphasis of Matter

The Borough of Marcus Hook prepares its annual audit and financial report using accounting practices
prescribed or permitted by DCED to demonstrate compliance with the DCED's regulatory basis of
accounting and budget laws, which practices differ from accounting principles generally accepted in
the United States of America. As permitted by the DCED, the Borough of Marcus Hook prepares its annual
audit and financial report on the cash basis of accounting; consequently, certain revenues and related
assets are recognized when received rather than when earned, and certain expenditures are recognized
when paid rather than when a liability is incurred. Additionally, in accordance with the prescribed
accounting practices permitted by the DCED, the Borough does not include footnote disclosures.

Responsibilities of Management for the Summary Financial Statement

Management is responsible for the preparation of the summary financial statement in conformity with the
accounting practices of the DCED.

Auditor’'s Responsibility

Our responsibility is to express an opinion about whether the summary financial statement is consistent, in
all material respects, with the audited annual audit and financial report based on our procedures, which
were conducted in accordance with auditing standards generally accepted in the United States of
America. The procedures consisted principally of comparing the summary financial statement with the
related information in the audited annual audit and financial report from which the summary financial
statement has been derived, and evaluating whether the summary financial statement is consistent, in all
material respects, with the audited annual audit and financial report from which it has been derived. We
did not perform any audit procedures regarding the audited annual audit and financial report after the
date of our report on the annual audit and financial report.
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BOROUGH OF MARCUS HOOK
Delaware County, Pennsylvania
Summary Financial Statement

For the Year Ended December 31, 2022

This presentation is published in accordance with Section 1059.1 of the Borough Code. A complete copy of
the audit report for the year ended December 31, 2022 is on file and available for inspection at the Borough
office.

TOTAL ASSETS $ 6,642,344
TOTAL LIABILITIES 26,129
TOTAL FUND EQUITY $ 6,616,215
TOTAL REVENUES AND OTHER FINANCING SOURCES $ 6,815,721
TOTAL EXPENDITURES AND OTHER FINANCING USES 5,906,801

CHANGE IN FUND EQUITY $ 908,920
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INDEPENDENT AUDITOR'’S REPORT
March 29, 2023

Members of Council
Borough of Marcus Hook
Marcus Hook, Pennsylvania

Opinions

We have audited the accompanying annual audit and financial report (financial statements) of the
Borough of Marcus Hook, Marcus Hook, Pennsylvania, as of and for the year ended December 31, 2022.

Unmodified Opinion on Regulatory Basis of Accounfing

In our opinion, the financial statements referred to above present fairly, in all material respects, the
balance sheet of each of the fund types of the Borough of Marcus Hook, Marcus Hook, Pennsylvania, as
of December 31, 2022, and the revenues it received and the expenditures it paid for the year then
ended, in accordance with the basis of accounting practices prescribed or permitted by the Department
of Community and Economic Development (DCED) of the Commonwealth of Pennsylvania as described in
the Emphasis of Matter — Basis of Accounting section of our report.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the Basis for Adverse Opinion on U.S.
Generally Accepted Accounting Principles section of our report, the financial statements do not present
fairly, in accordance with accounting principles generally accepted in the United States of Americq, the
financial position of the Borough of Marcus Hook as of December 31, 2022, or the changes in financial
position thereof for the year then ended.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America (GAAS). Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
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Members of Council
Borough of Marcus Hook

independent of the Borough of Marcus Hook and to meet our other ethical responsibilities, in accordance
with the relevant ethical requirements relating to our audit. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

The financial statements are prepared by the Borough of Marcus Hook on the basis of accounting
practices prescribed or permitted by the DCED to demonstrate compliance with the DCED’s regulatory
basis of accounting and budget laws, which is a basis of accounting other than accounting principles
generally accepted in the United States of America. The effects on the financial statements of the
variances between the regulatory basis of accounting described in the Emphasis of Matter — Basis of
Accounting section of our report and accounting principles generaily accepted in the United States of
America, although not reasonably determinable, are presumed to be material and pervasive.

Emphasis of Matter — Basis of Accounting

We draw attention to the basis of accounting, which is referenced in the second paragraph of this report.
The Borough of Marcus Hook prepares its financial statements using accounting practices prescribed or
permitted by the DCED to demonsirate compliance with the DCED’s regulatory basis of accounting and
budget laws, which practices differ from accounting principles generally accepted in the United States of
America. As permitted by the DCED, the Borough of Marcus Hook prepares its financial statements on the
cash basis of accounting; consequently, certain revenues and related assets are recognized when
received rather than when earned, and certain expenditures are recognized when paid rather than when
a liability is incurred. Additionally, in accordance with the prescribed accounting practices permitted by
the DCED, the Borough of Marcus Hook does not include footnote disclosures.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting practices prescribed or permitted by the DCED to demonstrate compliance
with the DCED's regulatory basis of accounting and budget laws. Management is also responsible for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and, therefore, is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.



Members of Council
Borough of Marcus Hook

In performing an audit in accordance with GAAS, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Borough of Marcus Hook's internal control. Accordingly, no
such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Borough of Marcus Hook's ability fo continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.
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DCED-CLGS-30 (12/2022)

2022 MUNICIPAL ANNUAL AUDIT AND FINANCIAL REPORT | BALANCE SHEET

Balance Sheet

December 31, 2022

Governmental Funds

Special Revenue

(Including State

Assets and Other Debits General Fund Liquid Fuels) Capital Projects Debt Service
100-120 Cash and Investments 4,758,521 362,049 1,186,415 335,359
140-144 Tax Receivable - - - -
121-129
145-149 Accounts Receivable (excluding taxes) - - - -
130 Due From Other Funds - - - -
131-139
150-159 Other Current Assets - - = =
160-169 Fixed Assets - - - -
180-189 Other Debits - - - -
Total Assets and Other Debits $ 4,758,521 || $ 362,049 [ $ 1,186,415 | $ 335,359
Liabilities and Other Credits

Payroll Taxes and Other Payroll
210-229 Withholdings 325 < = -
200-209
231-239 All Other Current Liabilities 25,804 - - -
230 Due To Other Funds - - - g
260-269 Long-Term Liabilities - - - -

Current Portion of Long-Term Debt and
240-259 Other Credits “ < < =
Total Liabilities and Other Credits $ 26,129 || $ -8 -8 =
Fund and Account Group Equity
281-284 Contributed Capital - - - -
290 Investment in General Fixed Assets - - - -
270-289 Fund Balance / Retained Earnings on 12/31 4,732,392 362,049 1,186,415 335,359
291-299 Other Equity - - - -
Total Fund and Account Group Equity $ 4,732,392 | $ 362,049 | $ 1,186,415 | $ 335,359

Total Assets and Other Debits minus Total Liabilities and Other Credits must Equal the Total Fund and Account Group Equity.




DCED-CLGS-30 (12/2022)

2022 MUNICIPAL ANNUAL AUDIT AND FINANCIAL REPORT | BALANCE SHEET

Assets and Other Debits

Proprietary Funds

Internal
Enterprise Service

Fiduciary Fund

Trust and
Agency

Account Groups

General General Long-
Fixed Assets | Term Debt

Memorandum

Total

Only

100-120 |[Cash and Investments

6,642,344

140-144 |Tax Receivable

121-129
145-149 |Accounts Receivable (excluding taxes)

130 Due From Other Funds

131-139
150-159 |Other Current Assets

160-169 [Fixed Assets

180-189 |Other Debits

Total Assets and Other Debits

6,642,344

Liabilities and Other Credits

Payroll Taxes and Other Payroll
210-229 |Withholdings

325

200-209
231-239 |All Other Current Liabilities

25,804

230 Due To Other Funds

260-269 |Long-Term Liabilities

Current Portion of Long-Term Debt and
240-259 |Other Credits

Total Liabilities and Other Credits

26,129

Fund and Account Group Equity

281-284 |Contributed Capital

290 Investment in General Fixed Assets

270-289 |Fund Balance / Retained Earnings on 12/31

6,616,215

291-299 |Other Equity

Total Fund and Account Group Equity

EOTAL LIABILITIES AND FUND AND ACCOUNT GROUP EQUITY

6,616,215

['s

6,642,344 |

Total Assets and Other Debits minus Total Liabilities and Other Credits must Equal the Total Fund and Account Group Equity.



DCED-CLGS-30 (12/2022)
2022 MUNICIPAL ANNUAL AUDIT AND FINANCIAL REPORT | STATEMENT OF REVENUES AND EXPENDITURES

Statement of Revenues and Expenditures
December 31, 2022
REVENUES GOVERNMENTAL FUNDS
Special Revenue
(Including State
Taxes General Fund Liquid Fuels) Capital Projects Debt Service
301.00 |Real Estate Taxes 2,329,081 29,700 - 118,632
305.00 |Occupation Taxes (levied under municipal code) - - - -
308.00 |Residence Taxes (levied by cities of the third class) - - = =
309.00 |Regional Asset District Sales Tax
(Allegheny County municipalities only) - ~ - s
310.00 |Per Capita Taxes - - - -
310.10 [Real Estate Transfer Taxes 95,556 - - -
310.20 |Earned Income Taxes/Wage Taxes 878,909 - - -
310.30 |Business Gross Receipts Taxes - - - -
310.40 |Occupation Taxes (levied under Act 511) - - - -
310.50 |[Local Services Tax** 45,999 - - -
310.60 |Amusement/Admission Taxes - - - -
310.70 |Mechanical Device Taxes - - - -
Other Local Tax Enabling Act/Act 511 Taxes
310,90 (Please List) - - - -
Total Taxes $ 3,349,545 || $ 29,700 [ $ -8 118,632
Licenses and Permits
320-322 |All Other Licenses and Permits 4,153 - - -
321.80 |Cable Television Franchise Fees 34,255 - - -
Total Licenses and Permits $ 38,408 | $ -1 8 - $ =
"Fines and Forfeits
,|330-332|Fines and Forfeits 30,033 - - -
Total Fines and Forfeits $ 30,033 | § -1$ -1 $ -
Interest, Rents, and Royalties
341.00 |Interest Earnings 72,135 2,733 12,922 3,099
342.00 [Rents and Royalties 930 - - -
Total Interest, Rents, and Royalties $ 73,065 || $ 2733 (% 12,922 || $ 3,099

** This tax was known as the Occupational Priveledge Tax (OPT) prior to 2005 and the Emergency and Municipal Services Tax prior to 2008.




