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INDEPENDENT AUDITOR’S REPORT

Members of Council
Borough of Prospect Park
Prospect Park, Pennsylvania

We have audited the Annual Audit and Financial Report, Form DCED-CLGS-30 of BOROUGH OF
PROSPECT PARK as of and for the year ended December 31, 2020.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of this financial report in accordance
with the financial reporting provisiocns of Commonwealth of Pennsylvania Department of Community and
Economic Development (DCED). Management is also responsible for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial reports that
are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on this financial report based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. in making those
risk assessments, the auditor considers intemal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

The financial report was prepared in conformity with the accounting practices prescribed or permitted by
the Department of Community and Economic Development (DCED). The BOROUGH OF PROSPECT
PARK prepares its financial report on the cash basis of accounting, which is a comprehensive basis of
accounting other than accounting principles generally accepted in the United States of America.

The effects on the financial report of the variances between the regulatory basis of accounting and
accounting principles generally accepted in the United States of America, although not reasonably

determinable, are presumed to be material.
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Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the "Basis for Adverse Opinion on
U.S. Generally Accepted Accounting Principles” paragraph, the financial report referred to in the first
paragraph does not present fairly, in accordance with accounting principles generally accepted in the
United States of America, the financial position of BOROUGH OF PROSPECT PARK as of December 31,

2020, or the changes in its financial position for the year then ended.
Unmedified Opinion on Regulatory Basis of Accounting

In our opinion the accompanying financial report referred to above presents fairly, in all material respects,
the cash balances of BOROUGH OF PROSPECT PARK as of December 31, 2020 and the revenues it
received and expenditures it paid for the year then ended in accordance with the financial reporting
provisions of the Commonwealth of Pennsyivania Department of Community and Economic Development

as noted above.

Other Matters

The Borough maintains its books and records on the cash basis of accounting and cash receipts and cash
disbursements are reported as such within these statements. Tax collections as reported herein
represents that which was deposited by the tax collector to the Borough and does not necessarily
represent all collections received by the Tax Collector for and within this period. The Tax Collector's
activities were not audited nor made a part of these financial statements and we do not provide an opinion
on the Tax Collector procedures or collection within the parameters of this report.

Leitzell & Economidis, PC

LEITZELL & ECONOMIDIS, PC
Certified Public Accountants

February 4, 2021
Media, Pennsylvania














































DEBT STATEMENT
i a . Current Year Plus (less)
Type Purpose Bond (B) Issue Date| Maturity Ouiginal o.ur's.landi"g Principal P"_"Cip?] Accretion of | Outstanding | Unamortized
Amount of | Beginning of Year | Incurred This | Paid This N Tofal Balances
Note {N} {year]) Date {year) Jssue i Year Year Compound Year End (1) [ Premium
- Interest Bonds {Discount)
General Cbligation Bonds and Notes
General Obligation Note Fire Truck 2004 2020 100,000 627 - 827 - - - -
General Obligation Bond 2014 DelVal 2014 2034 1,500,000 1,206,000 - | 64,000 -1 1,142,000 - 1,142,000
General Obligation Note 2020 2040 300,000 - 300,000 - - 300,000 300,000
[Revenue Bonds and Notes
[Lease Rental Debt/General Leases
2020 Dodge Charge 2019 2022 26,383 19,196 - 6,027 - 13,169 - 13,169
2020 Dode Durango 2020 2023 32,426 - 32,426 8,688 - 23,738 - 23,738
Tax and Revenua Anticipation Notes
TAN 2020 2020 500,000 500,000 - - - 500,800 - 500,000
Other
Total bonr:ls and notes outslanding $ 1,942,000
Capitalized lease ohfgaiions 36,907
Other debt -
TOTAL OUTSTANDING DEBT § 1,878,907
Minus assets held in bond reserve funds, and bond redemption funds -
Minus lease rental payments raceivable -
NET DEBT $ 1,978,907
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