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INDEPENDENT AUDITOR’S REPORT

Members of Council
Borough of Prospect Park
Prospect Park, Pennsylvania

Report on the Audit of the Financial Statements

Opinions

We have audited the Annual Audit and Financial Report, Form DCED-CLGS-30 of BOROUGH OF
PROSPECT PARK as of and for the year ended December 31, 2023.

Unmeodified Opinions on Regulatory Basis of Accounting

In our opinion, the accompanying financial report referred to above presents fairly, in all material respects,
the cash balances of BOROUGH OF PROSPECT PARK as of December 31, 2023 and the revenues it
received and expenditures it paid for the year then ended in accordance with the financial reporting
provisions of the Commonwealth of Pennsylvania Department of Community and Economic Development.

Adverse Opinions on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the Basis for Adverse Opinions on
U.S. Generally Accepted Accounting Principles paragraph, the financial report referred to in the first
paragraph does not present fairly, in accordance with accounting principles generally accepted in the
United States of America, the financial position of BOROUGH OF PROSPECT PARK as of December 31,
2022, or the changes in its financial position for the year then ended.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are required to be independent of the Borough and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Basis for Adverse Opinions on U.S. Generally Accepted Accounting Principles

The financial report was prepared in conformity with the accounting practices prescribed or permitted by
the Commonwealth of Pennsylvania Department of Community and Economic Development (DCED).
BOROUGH OF PROSPECT PARK prepares its financial report on the cash basis of accounting, which is
a comprehensive basis of accounting other than accounting principles generally accepted in the United
States of America. The effects on the financial report of the variances between the regulatory basis of
accounting and accounting principles generally accepted in the United States of America, although not
reasonably determinable, are presumed to be material and pervasive.
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Government Finance Officers Assoclation




Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of this financial report in accordance
with the financial reporting provisions of the Commonwealth of Pennsylvania Department of Community
and Economic Development (DCED). Management is also responsible for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial reports that
are free from material misstatement, whether due to fraud or error.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reascnable user based on the financial
statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:
" e exercise professional judgment and maintain professional skepticism throughout the audit.

e identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive o those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts in the financial
statementis.

o obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Borough's internal control. Accordingly, no such opinion is expressed.

» evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Borough's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related .
matters that we identified during the audit.

Other Matters

The Borough maintains its books and records on the cash basis of accounting, and cash receipts and
cash disbursements are reported as such within these statements. Tax collections as reported herein
represents those which were deposited by the tax collector to the Borough and does not necessarily
represent all collections received by the Tax Collector for and within this period. The Tax Collector's
activities were not audited nor made a part of these financial statements and we do not provide an opinion
on the Tax Collector procedures or collections within the parameters of this report.




Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 25,
2024 on our consideration of the Borough's internal control over financial reporting and on our tests of ifs
compliance with certain- provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the Township’s internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering
the Borough of Prospect Park's internal control over financial reporting and compliance.

Lettyell & Economi

LEITZELL & ECONOMIDIS, PC
Certified Public Accountants

February 25, 2024
Newtown Square, Pennsylvania




DCED -CLGS-30 {12/2023) - BOROUGH OF PROSPECT PARK
2023 MUNIGIPAL ANNUAL AUDIT AND FINANGIAL REPORT ] BALANGE SHEET

Balance Sheet

December 31st, 2023

f

Special Revenue

ASSETS AND OTHER DEBITS General Fund | (including State Liguid |  Capital Projects Debt Service
Fuels)
100-120 Cash and Investments..........coooc e 1,929,590 | § 438,521 | $ -
140-144 Tax RecaiVablB. ... .vvvr e cee e rersran arreenanne - - - -
121-129 145-149 Agcount Receivable (excluding taxes).......ccceven.. - - -
130 Due From Gther Funds. ..o iceiiiens 58,434 96,002 - -
131-138 150-15% Other Current Assels.............. - - - -
160-168 Fixad ABSES... o ivvv e e e - - -
180-189 Other Debits/Amounts fo be Provided............... - - - -
TOTAL ASSETS AND OTHER DEBITS..vt vt cer e e s e canrsnninrane 1,088,024 | § © 534,523 |§ -
LIABILITIES AND OTHER CREDITS
210-229 Payroll Taxes and Other Payrol! Withholdings..... 1,330 | & - % - -
200-200 231-239  All Other Current Liabilities............cocccvviiinnn, - - - -
230 Due To Other FUNGS.....vvevevsieneeecrnreerr e 96,002 3,168 - -
260-269 Long Term Liabiliies.......oocviiiei e s 858,643 - - -
240-259 Current Portion Of Long-Term Debt & Other Credits - - - -
TOTAL LIABILITIES AND OTHER CREDITS. ...c.ovveveisirieciininanin 0955975 |'$ . - 3168 (% . - <
FUND AND ACCOUNT GROUP EQUITY
281-284 Contributed Capifal......cocooviv e - $ - $ - -
290 Investments in General Fixed Assets....... - - - -
270-289 Fund Balance / Retained Eamings 12/31.. 1,032,049 531,355 -
201-290 Other EQUIY...cvvuvvverie e e meie e - - - -
TOTAL FUND AND ACCOUNT GROUP EQUITY..... 1,032,048 | § - B531,365.1 9% = z




DCED -CLGS-30 (12/2023) - BOROUGH OF PROSPECT PARK
2023 MUNICIPAL ANNUAL AUDIT AND FINANCIAL REPORT | BALANCE SHEET

Balance Sheet

Dembe

ASSETS AND OTHER DERITS Enterprise mternal | Trugtand Agoncy | O¢Tera e | Gone et e
100-120 Cash and Investments.....o.oo e e "8 42,190 - $ 5240420 $ - [ - $ 7,650,721
140-144 Tax Receivable.......coocovveveviiiinieennns - - - - - -
121-129 145-149 Account Recelvable (excluding taxes)..........cceee. - - 3,828 - B 3,828
130 Due From Other Funds.............cooenan. - - - - 154,436
131-139 150-1589 Other Current Asseis.........cocvieenn e - - 39,398 - - 39,388
160-169 Fixet ASSRIS......co it i s e e - - - - - -
180-189 Other Debits/Amounts to be Provided.......c..ovee.. - - - - - -
TOTAL ASSETS AND OTHER DEBITS......ivveveereiosnaninminans § 42190 =78 5283648 )% s - |'$ 7,848,383
LIABILITIES AND OTHER CRERITS

210-229 Payroll Taxes and Other Payrcll Withholdings....... $ - - 3 - $ - $ - 1,330
200-209 231-239 Al Other Current Liabilities...........cccoen e - - - - - -
230 Dug To Other FUNdS.....ovoovevmre e v 55,266 - - - - 154,436
260-269 Long Term Liabilifies... ... ... vceviivi i - - - - - 858,643
240-259 Current Porfion Of Long-Term Debf & Other Credits. - - - - - -
TOTAL LIABILITIES AND OTHER CREDITS..ceceiveecinreneres '§- . 55266 - ls = s - oTs -1 871,014,408
FUND AND ACCOUNT GROUP EQUITY

281284 Contributed Capital.........cevveeverranns B - - |3 - 1% - !'s - -
290 Investments in General Fixed Assets..........oeveeee - - - - - -
270-289 Fund Balance / Retained Earnings 12/31............. (13,076) - - - - 1,550,328
281-299 Other EQUity... oo e - - 5,283,646 - - 5,283,646
TOTAL FUND AND ACCOUNT GROUP EQUITY..........coc & 3I0Te) § = |5 5283846 § - $ - [ %06,833,974.

{TOTAL LIABILITIES AND FUND AND ACCOUNT GRQUP EQUITY




DCED -CLGS-30 {12/2023) - BOROUGH OF PROSPECT PARK

2023 MUNICIPAL ANNUAL AUDIT AND FINANCIAL REPORT | STATEMENT OF REVENUES AND EXPENDITURES

Statement of Revenues and Expenditures

December 31st, 2023

Special Revenue :

Taxes General Fund {including State Liqutd Capital Projects Deht Service
Fuels)

301.00 Real Estafo TaXeS. ..o veeiviurerneniseiinenininren 2156613 | 3 - $ 3 -

305.00 Occupation Taxes {levied under municipal code).. - - -

308.00 Residence Taxes (levied by cities of 3rd class)., - - -

Regional Asset District Sales Tax (Allegheny

308.00 County municipalities only)............. - - -

310.00 PerCapita TaxXes.......cccveverr v irsirarnnnnieinen 28,673 - -

310.10 Real Estate Transfer Taxes......cocovvvvienncnniins 93,880 - -

310.20 Earned Income Taxes/\Wage Taxes.................. 1,751,584 - -

310.30 Business Gross Receipts TaxeS......ccevevevvnnnnns - - -

310.40 Qocupation Taxes (levied under act 511)............ - - -

310.50 Local Services Tax™ 58,381 - -

310.60 Amusement/Admission Taxes.....ccoeeeeeveeiiininnn - - -

310.70 Mechanical Device TaX8S........ccovevivmiininiiiennn - - -

310.80 Lien Payment Revenue

310.80 Other Local Tax Enabling ActfActs11/Taxes ..... - - -
TOTAL TAXES....cocoiemveiinneers caenmrrrasesesvaraantn L AA01431 -5 N |8 - B
LICENSES & PERMITS

320-322 Al Other Licenses and Permits.......cccoovviivinnnne 262,368 | $ - 3 $ -

321.80 Cable Television Franchise Fees...................... 98,444 - -
TOTAL LICENSES & PERMITS............. vareria 36081285 - B T
FINES AND FORFEITS

330-332 Fines and Forfeifs.....ccoooi v 18,692 | § - 3 3 -
TOTAL FINES AND FORFEITS 18,692 | § =B AR -
INTEREST, RENTS, & ROYALTIES .

341.00  Interest Earnings.....cooveeveeeiiicree e e 26,885 | § 506281 3% $ -

342.00 Rents and Royalfies.........cooovivvivciiinnecinnnnnnnnns - - -
TOTAL INTEREST, RENTS, & ROYALTIES....... 26,685 [ § . 5028 1% $ - -




DCED -CLGS-30 {12/2023) - BOROUGH OF PROSPECT PARK
2023 MUNICIPAL ANNUAL AUDIT AND FINANCIAL REPORT | STATEMENT OF REVENUES AND EXPENDITURES

Statement of Revenues and Expenditures
December 31st, 023

Taxes Enterprise Internal Service | Trust and Agency Memg:};d"m
301.00 RealEstate Ta®es.....coeeevvniiirirreemicien e e b - $ - 5 - $ 2156,613
30500 Occupation Taxes (levied under municipal code). - - - -
308.00 Residence Taxes (levied by cities of 3rd class).. - - - -

Regional Asset District Sales Tax (Allegheny

308.00 County municipalities enly)............ - - - -

310.00  Per Capita Taxes... SO - - - 29,673

310.10 Real Estate Transfer Taxes - - - 93,880

310.20 Earned Income Taxes\WWage Taxes TP - - - 1,751,584

310.30  Business Gross Receipis Taxes... veveee e - - - -

310.40  Occupation Taxes (levied under act 51 1) ............ - - - -

310,50  Local Services Tax** - - - 68,381

31080 Amusement/Admission Taxes........o.ooveeieeennnns - - - -

310,70  Mechanical Davice TAXES.c....viviviiiiiemeceriniinen - - - -

310.80 Lien Payment Revenue

310.80 OCther Local Tax Enabling Act/Acta11/Taxes ...... - - - -
TOTAL TAXES § b s e g e L 45101,48
LICENSES & PERMITS

320-322  All Other Licenses and Permils......c.cceeievirenane $ - 3 - 3 - 3 262,368

321.80 Cable Television Franchise Fees..................... - - - 98 444
TOTAL LICENSES & PERMITS ... iae §- ool B I - B
FINES AND FORFEITS

330-332 Fines and Forfeits........ocvoee i 3 - 3 - ] - 3 18,692

TOTAL FINES AND FORFEITS §- -l el gl g 18,682

INTEREST, RENTS, & ROYALTIES. .
341.00 Interest Eamnings... $ 5135 [ § - 3 797,768 | $ 834,817
342.00 Rents and Royaltles ....................................... - - - -

TOTAL INTEREST, RENTS, & ROYALTIES 3 5135 | % = e ‘797,769’ | § 834,817
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2023 MUNICIPAL ANNUAL ALIDIT AND FINANCIAL REPORT | STATEMENT OF REVENUES AND EXPENDITURES

351.03
351.09
351.00
352.01
352.00
353.00

Statement of Revenues and Expenditures

FEDERAL

Highways and Streets....ccomemcnimmnn
Community Development........ccooein
All Other Federal Capital and-Operating Grants....
National FOrest ....co.ivueoni v
All Other Federal Shared Revenus & Entitlernents
Federal Payments in Lisu of Taxes.......cc..ooev .

TOTAL FEDERAL.......ccucnvinrinannannnen P

December 31st, 2023

General Fund

[inoluding State Liguid
Fuels}

Capltal Projects

Debt Service

$ -

$ -

354.03
354.09
354.15
354.00
355.01
355.02 -
355.03
355.04
355.05
355.07
355.08

365.00
356.00

STATE

355.09.

Highway and Streets........eoii i
Community Development.........cooove i
Regycling/Act 101..
All Other State Capltal and Operatmg Grants ......
Public Utility Realty Tax (PURTA)....coccomeiiian
Motor Vehicle Fuel Tax (Liguid Fuels Tax) and State
Road TUMBECK. ... ce e e
Alcoholic Beverage Beverage Licenses..............
Genaral Municipal Pension System State Aid.....
Foreign Fire Insurance Tax Distribution® ..........
Local Share Assessment/Gaming Proceeds™
Marcellus Shale Impact Fee Distribution

All Other State Shared Revenues & Entitlements.
State Payment in Lieu of Taxes.......c..cocooiein

TOTAL STATE......ccrrmrriirirmuansnrssassenes PP

43,750

3,672

3,687

156,249

151,525

36,449

| 235,311

§ 169,024 | !

357.03

357.00

358.00

358.00

LOCAL GOVERNMENT UNITS

Highways and Streeis........ooceeerniinn i

All Other Local Governmental Units Capital and
Operating Grants.........oocooeereienniin e
Local Gavernmental Unit Shared Payments for
Confracted Intergovernmental Services..............
Local Governmental Units and Authoriiies Payments
inLigu of Taxes......cceivvvmni v i eers

TOTAL LOCAL GOVERNMENT UNITS..............

6,048

26,004

32,062




DCED -CLGS-30 (12/2023) - BOROUGH OF PROSPECT PARK
2023 MUNICIPAL ANNUAL AUDIT AND FINANGIAL REPORT 1 STATEMENT OF REVENUES AND EXPENDITURES

Statement of Revenues and Expenditures
] December Jist 02

FEDERAL Enterprise Internal Service | Trustand Agency Memgl:};dum
351.03 Highwaysand Streets.......ooooveivveiiniinn 3 - $ - $ - $ -
351,00  Community Development.........ccooooiiinn - - - -
351.00 Al Other Federal Capital and Operating Grants.... - B - -
352.01 National Forest ....oovveiiiievcin e - - - -
352.00 Al Other Federal Shared Revenue & Entiflements - - - -
353.00 Federal Payments in Lieu of Taxes...........ooeeeeens - - - -

TOTAL FEDERAL.........coociiaviiananvenannns P $ - 1% T A e I

STATE
354.03  Highway and Sreets.....c..coervevieiniiiiniiinann 5 - 13 - |8 - 13 -
354,08  Community Development...........coooeeevivncs - - - 43,780
354.156 Recycling/Act 101, - - - 3,672
354.00 Al Other State Capital and Operating Grants...... - - - -
355.01  Public Utility Realty Tax (PURTA). ..o eeeeeeeen. - - - 3,687

355.02 - Motor Vehicle Fuel Tax (Liquid Fuels Tax) and State
355.03 Road Turmnback........cooieiniiinimnenien s s - - 156,248
_355.04  Alcoholic Beverage Beverage Licenses............. - - - -
355.05 General Municipal Pension Systern State Aid..... - - - 151,525
358.07 Foreign Fire Insurance Tex Distribution™ .......... - - - 36,449
35508 Local Share Assessmeni/Gaming Proceads™ ... - - - -,
35509 Marcellus Shale Impact Fee Distribution - - - -
355.00 Al Other State Shared Revenues & Entitlements. - - - -
356.00 State Payment in Lieu of Taxes.....ccoceceiiiieeenn, - - - -
TOTAL STATE..ccoee v e snran s ceennn T o S o TR TRT TR T [T Ay 395,232
LOCAL GOVERNMENT UNITS
357.03 Highways and Streafs.........ooeoo e, 3 - 3 - $ - 3 6,048
All Other Local Governmental Units Capital and

357.00  Operaiing Grams.......coeoveieiiiiirin e - - - -
l.ocal Governmental Unit Shared Payments for

358.00 Confracied Intergovernmental Services.............. - ~ - 26,004
Local Governmental Units and Authorities Payments :

359.00 inLieuofTaxes.......coeveriierneernne - - - -

TOTAL LOCAL GOVERNMENT UNITS..........c0veeee 3 C- 3 - Cm $ . - '

ITOTAL INTERGOVERNMENTAL REVENUES
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Statement of Revenues and Expenditures
December 31st, 2023

CHARGES FOR SERYICE

361.00 General Government..........cccooovcvevianiicinenn e
362.00 PublicSafety.......cooiviniiiiiiiii

363.20  Parking......coccvrveeririnrerceemeeees e s isns s e
363.00 All Other Charges for Highway & Strest Services..
364.10 Wastewater/Sewage Charges.............oc.ciens
364.30 Solid Waste Collection & Disposal Charge (trash}
364.60 Host Municipalily Fee for Solid Waste Faciliy.....

364.00 Ali Other Charges for Sanitation Services
38500 Health.....ccoovee e e ces i sirrre e
366.00 Human Senvices.......ocvininiane

367.00 Culture and Recrsation
368.00  AIMPOFS. .o e e e i s
36000 Bars.....cccovio it rre e ee e e
370,00 ComeBrBs. o ieeior e er e s e s e
372.00 Electric System.....
373.00 Gas System......ccocviiiiiii
374.00 Housing System.......

375.00  Markeis.................. .

377.00 Transit Systems....
378.00 Woater System.........coceininiis
379.00 All Other Charges for Sesvices................... ...

TOTAL CHARGES FOR SERVICE.........cooceeeee. .

General Fund

Special Revenue
{including State Liquid
Fuels}

Capltal Projects

Debt Service

$ -

3 -

108,831

489,532

808,813

UNCLASSIFIED OPERATING REVENUES

383.00 ASSESSMENIS......ooiiiiiiiiniinicriie i ereraraeans
386.00 Escheats (sale of personal property}.................
387.00 Confributions & Donations from Private Seclors...
388.00 Fiduciary Fund Pension Confributions................
389.00 Al Other Unclassified Operating Revenues.........
TOTAL UNCLASSIFIED OPERATING REVENUES.........

OTHER FINANCING SOURCES
391.00 Proceeds of General Fixed Asset Disposition......
392.00 Interfund Operating Transfers.......................
393.00 Proceeds of General Long Term Debt................
394.00 Proceeds of Short-Term debt
395.00 Refunds of Prior Year Expenditures..................
TOTAL OTHER FINANCING SOQURCES.............

11,354

600,000

165,695

777,049

R —

3

[ TOTAL REVENUES . worssreerresroresroseseesanceemeasee e coeeeneens

6161487 §

164,049 | §

10




DCED -CLGS-30 {122023) - BOROUGH OF PROSPEGCT PARK

2023 MUNICIPAL ANNUAL AUDIT AND FINANCIAL REPORT [ STATEMENT OF REVENUES AND EXPENDITURES

Statement of Revenues and Expenditures

December 31st, 202

CHARGES FOR SERVICE Enterprise Internal Service | Trustand Agency Memgn;:;dum
361.00 General Govermment..........cvseceecevniininnnn $ - 13 $ - | % -
362.00 Public Safety....c.ccocirie e i - - 108,831
38320 ParkiNge-..ceeo oo - - -
363.00 Al Other Charges for Highway & Street Services.. - - -
36410 Wastewater/Sewage Charges........oveevveiveennnnn 1,183,202 - 1,183,202
364.30  Solid Waste Collection & Disposal Charge (trash) - - 499 532
36460 Host Municipality Fee for Solid Waste Facility..... - - -
364.00  All Other Charges for Sanifation Services.............. - - -
365.00  HealN. ..o i e s e - - -
366.00 Human Services......covovieniee v iisnnn er s e - - -
367.00 Culture and Recregtion....ccceevncvi e - - 250
368.00  Aimporis.......... ST - - -
369.00 Bars......oooeiieiiinen - - -
370.00 Cemeteries - - -
372.00 Electric System....ccoooiiiiiiiiin - - -
373.00 Gas System.........c.ciiiini - - -
374.00  HOUSING'SYSIEM. c.cvviviririvieeirrierieiinreencneneeinen - - -
375.00  Markets.......coieiemn - - -
377.00  Transit Sysfems.....coe e - - -
37800 Water System......coviiiii e - - -
379.00  Alt Other Charges for Semviees....o e ceeen e - - -

TOTAL CHARGES FOR SERVICE........ vemeerreeeena §1183202 | % s~ - ]s 1,791,815

UNCLASSIFIED OPERATING REVENUES
383.00  ASSESSIMEMS....evreviriiiiees i rrn v eeaenes 3 - & & - 8 -
386.00 Escheats (sale of personat property)... ~ - -
387.00 Coniributions & Donations from Pru.rate Sectors... - = -
388.00 Fiduciary Fund Pension Contributions... - 408 593 406,593
380.00 Al Other Unclassified Operating Revenues ......... - - 946

TOTAL UNCLASSIFIED OPERATING REVENUES............ 5 S els $ - 408,593 | § . 407,539

OTHER FINANCING SOURCES
391.00  Proceeds of General Fixed Asset Disposition...... 5 - 3 3 - $ 11,354
382.00 Interfund Operafing Transfers..........cocvcveeviennnnnns 250,000 - 250,000
393.00 Proceeds of General Long Term Debt................ - - -
394.00 Proceeds of Shori-Term debt - - 600,000
395.00 Refunds of Prior Year Expenditures................... - - 165,695

TOTAL OTHER FINANGING SQURCES.............. . $ . 250,000)%" 1% - $ - 1,027,049

[TOTAL REVENUES. . .cvesussssevssissisis s casssnassseseanansosrseas T$ 1438337 |8 [s - 1204362 [§ £965:489 |

11




DCED -CLGS-30 (122023} - BOROUGH OF PROSPECT PARK
2023 MUNICIPAL ANNUAL AUDIT AND FINANGIAL REPORT | STATEMENT OF REVENUES AND EXPENDITURES

Statement of Revenues and Expenditures

December 31st, 2023
Spil Revenue
GENERAL GOVERNMENT General Fund (including State Liguid Capital Projects Deht Service
Fuels}
400.00 Leglslative (Govermning) Body.....cccvvvvivininieen. | 8 12,500 | § - 5 -
401.00 Executive (Manager or Mayor).......coceeeeinininns 1,800 - -
402.00 Auditing Services/Financial Administration.......... 12,200 - -
403.00 TaxCollection......c.ocoo e i e 9,170 - -
404.00 Solicifor/Legal Services......coccvevrinine i 59,336 - -
405.00 Secretary/Clerk.....o 109,255 - -
406,00 Other General Government Administration.......... 109,617 - -
407.00 iT-Neitworking Services-Data Processing............ - - -
408.00 Engineering Services..........ocoiiiiiirnie e neee 203,955 4,568 -
409.00 General Government Buildings and Plant............ 166,885 - _ -
TOTAL GENERAL GOVERNMENT.........cceeeennn $ 6747483 | 4.568 1.5 -
PUBLIC SAFETY
£10.00  POlGE.ccceivie v s e e e e 3 2,284,525 | § - $ -
411.00  Fire .. . 204,707 - -
412.00 Ambu!ancelRescue - - -
413.00 UCC and Gode Enforcement.......ccsvereseevoemeenees 15,812 - -
414.00 Planning and ZoniNg.......cocvvievvicmieriimineie s 138,309 - -
41500 Emergency Management & Communications...... - - -
416.00 Militia and Armories... ~ - -
417.00 Examination of Llcensed Occupatlons ............... - - -
418.00 Public Scales {weights and measures)... . - - -
419.00 Other Public Safely....cvvvvienn 1,725 - -
TOTAL PUBLIC SAFETY.....ccconiiinrnienne errerseans § . opaB07B g s o I's . i
HEALTH AND HUMAN SERVICES
420.00 -
42500 Health and Human Semvices......ocoeverirveeennee | 8 5468 | 8 - $ -
PUBLIC WORKS - SANITATION
426.00 Recycling Collection and Disposal... $ - $ 38,899 $ -
427.00 Solid Waste Collection and Dlsposal (trash) . 419,112 - -
428.00 Weed Control...c.ccoicrivvrrr e - - -
429.00 Wastewatet/Sewage Collection and Treatment.... 4,988 - -
TOTAL PUBLIC WORKS - SANITATION............ $ 424,080 | § 38,899 $ . -
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Statement of Revenues and Expenditures

December Jist 223

GENERAL GOVERNMENT Enterprise Internal Service | Trust and Agency Memg;a':dum
400.00 Legislative (Governing} Body.....c.ccoccovvimrerierinn $ - $ - |8 - $ 12,600
401.00 Executive (Manager of Mayon......coceovieeiennnenes - - - 1,800
402.00  Auditing Services/Financial Administration.......... - - - 12,200
403.00  Tax ColleClion. ....ccvcivirirc e v vrrmin s sreai i - - - 8,170
404.00 Solicitor/Legal Services OIS - - - 59,336
405.00 Secrefany/Clerk..........cocoei i - - - 108,255
406.00  Other General Government Administration.......... 1,685 - - 111,302
407.00  iT-Networking Services-Data Processing............. - - - -
408.00 Engineering Semvices..........ccoiiriiinrianie - - - 208,523
408.00  General Government Bulldings and Plant............ - - - 156,885

TOTAL GENERAL GOVERMMENT......c..cvvinunan, $ 1,685 | § - 1% - $ 680,971

PUBLIC SAFETY ]

410,00 POlE8 .. iires oo iere e e $ - $ - 5 - $ 2,284,525
L KT T = - SO OO - - - 204,707
41200 Ambulance/Rescue........cco oo, - - - -
413.00 UCC and Code Enforcement..........covevveiiiinnnnns - - - 15,812
414,00  Planning and Zoning.........coveeerisiniiinin - - - 138,308
41500 Emergency Management & Communications...... - - - -
416.00  Militia and AIMOMES. ....ovvvvrerriviiiiiiceren e - - - -
417.00 Examination of Licensed Occupations............... - - - -
418.00 Public Scales (weights and measures)............... - - - -
419.00 Other Public Safety........ccc oo 300 - - 2,025

TOTAL PUBLIC SAFETY.....cccoccununne RO, s 5007l Soler - |'s. . 2645378

HEALTH AND HUMAN SERVICES

420.00 -
425,00 Health and Human Senvices.....cowuieaeennnen.s $ - $ - b - 3 5,468

PUBLIC WORKS ~ SANITATION .

426.00 Reocycling Collection and Disposal...........coieennne % - $ - 3 - $ 38,889
427.00  Solid Waste Collection and Disposal {frash}........ - - - 419,112
42800 Weed Control...ccicevveveeiiin e - - -

429,00 Wastewater/Sewage Collsction and Treatment.... 1,460 577 - - 1,485,545

TOTAL PUBLIC VWORKS - SANITATION............... $. 1460577 1§ - 1% - $ 1,923,556
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Statement of Revenues and Expenditures

PUBLIC WORKS - HIGHWAYS AND STREETS

430.00
431.00
432.00
433.00
434.00
435.00
436.00
437.00
438.00
439.00
TOTAL PUBLIC WORKS - HIGHWAYS AND STRE

General Services - Administration.........
Cleaning of Strests and Gutters............
Winter Maintenance - Snow Removal....

Street Lighting.........ccoveveinice i e

Maintenance & Repairs of Roads and Br|

Traffic Control Devices......cccvvviericvrieinns e

Sidewalks and Crosswalks..........cocnreveecennee
Storm Sewers and Drains........coo i
Repairs of Tools and Machinery.......cocveiiininnnns

idges.....

Highway Construction and Rebuilding Projects....

ETS..

Geperal Fund

December 31st, 2023

Special Revenue
{Including State Liguid
Fuals)

Capital Projects

Debt Service

380,100

5 3,835

$ -

$

2,030

1,963

94,606

2,531

11,121

7,400

$f

495,190

§ - 8:396 |

PUBLIC WORKS - OTHER SERVICES
440.00
441.00
442.00Q
443.00
444 00
445.00
446.00
447.00
448.00
449.00

TOTAL PUBLIC WORKS ~ OTHER SERVICES......

Gas SYstem......occove e
Markets......coooveveivrivvenie e ien
Parking ....ocoeevremi e

Transit System. ... ernii
Water System........oooovniiiireiniceneas

Alrports...ovee e
CAMBIAIIES. ... v re e veesrerenverree e s rere s
Electric System.......co o vieiiiinciiiiinennnnn

Storm Water and Flood Confral.............cociiiiie

Water Transport and Teminals...... ..ot

CULTURE AND RECREATION

451.00
452.00
453.00
454.00
455.00
456.00
457.00
458.00
459,00

Spectator Recreation..........ccooeeeiiiinis

Libraries....cccveviriiinieieniieeanins
Civil and Military Celebrations

Other Culture and Recreation

Senior Citizen Centers.......c..cceeevvveeens

Culiure-Recreation Administration.....................
Participant Recreation.........ccoo v

TOTAL CULTURE AND RECREATION........corceuimnunennnns

81,147

50,688

103,270

235,305 |

COMMUNITY DEVELOPMENT

461,00
462.00
463.00
464.00
465-469

Community Development and Housing

Conservation of Natural Resources.......oeveeennn

Economic Development ...........coccviiiinnnen,
Economic Opportunity.... ..o

All other Community Development.....................
TOTAL COMMUNITY BEVELOPMENT.....cc0neiinaniiinnnns
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Statement of Revenues and Expenditures
Decembar 315t, 2923

PUBLIC WORKS - HIGHWAYS AND STREETS Enterprise Internal Service | Trust and Agency Memg::;dum
430,00 General Services - Administration..................... $ - $ - § - 3 383,835
431.00 Cleaning of Streets and Gutters...............ie - - - ~
43200 Winter Maintenance - Snow Removal................ - - - 2,030
433.00 Traffic Control Devices......... oo cvvvienn e - - - 4,494
434.00  Sfreef Lighting.....c..ccvvee v i, - - - 94,606
435.00  Sidewalks and Crosswalks........c.coeeoeivmenieinenns - - - -
436.00 Storm Sewers and Drains.......o.ooovi e u - - 11,121
437.00 Repairs of Tools and Machinery.......ccccceeeieniis - - - -
438.00 Mainienance & Repairs of Roads and Bridges..... - - - -
433,00 Highway Construction end Rebuilding Projects. ... - - - 7,400

TOTAL PUBLIC WORKS - HIGHWAYS AND STREETS..... g - s . - $ - 1% 503.566

PUBLIC WORKS - OTHER SERVICES
440,00 AIPORS ... $ - $ - § - & -
441.00 Cemeferies. .c..cooevceiiiiire e, - - - -
442.00 Electric System.........coiic . - - - -
443.00 Gas System.......oii - - - -
44400 Markets.....ooo e - - - -
44500 Parking ....ocooveinniann. . - - - -
446.00  Storm Water and Flood Control................e . - - - -
447.00  Transit Sysiem...........oo i . - - - -
448,00 Water System........ooeiiiiiinnnnn “ - - - -
449.00 Water Transport and Terminals - - - -

TOTAL PUBLIC WORKS - OTHER SERVICES......c.cueven: $ . - | oo |y o e |8 -

CULTURE AND RECREATION
451.00 Culture-Recreation Administration.................... $ - 15 - 1% - 1% -
452,00 Pardicipant Recreation.........ccc.ooiiiiiia - - - -
453.00 Spectator Recraation..........ccoicicniinininnns - - - -
454,00 PAIKS. . cvevvrieeiiieie e eeann e e rer e e e - - - 81,147
455.00  Shade TIeeS...coiiveerirrveernireeineennaes [ - - - -
456,00  LIBrafi@S......coovreeeeieemeeisinninii i s ireneses e - - - 50,888
457.00  Civil and Military Celebrations........c...ccceeeiiinn - - - -
458.00  Senior Citizen Centers........ccoceeeviiiieiiannnn - - - -
459.00  Other Culture and Recreation.......ccvvveevvicvaannns - - - 103,270

TOTAL CULTURE AND RECREATION.....cooociviverininnarcrnns i ~ 13 - |8 - 3 235,305

COMMUNITY DEVELOPMENT
461.00 Conservation of Natural Resources......cocooooooeeee $ - $ - $ - § -
462.00 Community Development and Housing............... - - -
463.00 Econamic Development ... s - - - -
464,00 Economic Opporunity......covwnie e - - - -
465-469  All other Community Develepmant.............ccceeis ~ - - -

TOTAL COMMUNITY DEVELOPMENT....ocorinisierisninsnas - - 1§ - 1% - 18 -
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Statement of Revenues and Expenditures

Decemnber 31st, 2023

DEBT SERVICE General Fund {ineluding State Liguid Capital Projects Debt Service
Fuels)

A71.00 Debt Principal (short-term and long-term)............ $ 731472 | % - b i -

47200 Debt interest (shori-term and long-term)............. 65,108 - -

475.00 Fiscal Agent Feas ..o - - _ -
TOTAL DEBT SERVICE........c.ccconivmimanimeezasisinmannane & 796578 | & < '8 ' § -

EVMPLOYER PAID BENEFITS & WITHHOLDING ITEMS
Employer Paid Withholding Taxes and

481.00 Unemployment Compensation..........cooceeeeiienas $ 62,455 | - |3 $ -

482,00 Judgments and LoSSES....cuvere i - - -

483.00 Pension/Retirement Fund Centributions.............. 354,636 - -

484,00 Workers Compensaiion Insurance..............c....o. 22,219 - -

487.00 Other Group Insurance Benefits.............ccoeis 238,798 - _ -
TOTAL EMPLOYER PAID BENEFITS & WITHHOLDING - - N
ITEMIS ..o ieeieeersvesetisisessersensnsamnserasmnssrassssssenansneer $ 6781083 2l 18 -
INSURANCE

486.00 Insurance, Casualty, and Surety.........co.cooooveene 5 149,085 [ § E [ 5 -
UNCLASSIFIED OPERATING EXPENDITURES

488.00 Fiduciary Fund Benefits and Refunds Paid.......... 1. ._ At 5 AN 3. . .

489.00 All Other Unclassified Expenditures................... 1,442 - -
TOTAL UNCLASSIFIED OPERATING EXPENDITURES... $ 442 8. - $ 1% =
OTHER FINANCING USES

491.00 Refund of Prior Year RGVENUES.........oovivnviinnins 5 420 | § - $ b -

492.00 Interfund Operating Transfers....cc.cccovviciiniannens 250,000 - -

493,00 Other Financing UsesS....cco.oo v viiiesinvannnns - 7 - -
TOTAL OTHER FINANCING USES.......cociiiinieceinniananas $ 254,128 §. - S . -
[TOTAL EXPENDITURES. ..cccoe e mvsisnes sssmmssssssnansssisnane: % 6,359:181 [ § 5,668 5 ks -
[EXGESS/DEFICIT OF REVENUE OVER EXPENDITURES [ § (197,690 % 113,086 | § 13 -]
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Statement of Revenues and Expenditures

December 31st, 2023

DEBT SERVICE Enterprise Internal Service | Trust and Agency Mem;:::dum
47100 Debt Principal (shori-ferm and leng-term)............ | & - 3 - 3 - $ 731,472
472,00 Debt Interest (short-term and long-term) - - - 65,106
475.00 Fiscal AgentFees...........os - - - -

TOTAL DEBT SERVICE... ..ccceiicieanisainimimmmnnaiiariearserseazzs § = § - | ¥ - |%% 796578

EVPLOYER PAID BEMNEFITS & WITHHOLDING ITEMS
Employer Paid Withhoiding Taxes and

48100 Unemployment Compensation..........cccevevnens $ - $ - 5 - % 62,455

482,00 Judgments and LOSSES........cocciiivnniinnniie e - - - -

48300 Pension/Retirement Fund Contributiens.............. - - - 354,636

484.00 Workers Compensation Insurance..........ceeevernee - - - 22218

487.00 Other Group Insurance Benefits.....coooovnnene - - - 238,798
TOTAL EMPLOYER PAID BENEFITS & WITHHOLDING e A e o
ITEMIS... c.oieessessinmsnseessssassrsssesssenesasenssnnnsnssasenansnnsansses $ = | g - |8 = |$  e78108

b

INSURANCE
486,00  Insurance, Casualty, and Surety.....coeer i [ $ - I3 - [ - [$ 149,085

UNCLASSIFIED OPERATING EXPENDITURES
488.00 Fiductary Fund Benefits and Refunds Paid.......... § = .5 - $ 446,306 | B 446,306
489.00  All Other Unclassified Expenditures................... - - 20,115 21,857

TOTAL UNCLASSIFIED OPERATING EXPENDITURES...... & - CL§ - % .. 466421.1% ' 467,863

OTHER FINANCING USES
491.00 Refund of Prior Year REVenUeS......ccoocveceveviens | $ - 3 - 3 - 3 4,129
492.00 Interfund Operaiing Transfers..........ccooviinnninee - - - 250,000
493.00 Other Financing USes......ccocccviiiiminne e - - - -

TOTAL OTHER FINANCING USES..iiaviavininiiensrimiaiasineens % - $ = E - $ . .254,129

ITOTAL EXPENDITURES. ..cvivirerimismsninninisssens ez [§ 1.462562 [ § - |8 486,431 | § 8,340,027 |
[EXCESSIDEFIGIT OF REVENUE OVER EXPENDITURES [§ (24,225Y% - |5 ~ 737941 |3 e2gif12 |
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DEBT STATEMENT
Dutstanding Principal Current Year Flus (Jess}
Type Purpose Bond (B) Issue Date| Maturity Original . |Principal Pald| Accretion of | Qutstanding | Uramortized
Note [N} (year} Date (year) | Amount of Issug Beginning of Year | Incurred This This Year Compound | YearEnd (1} | Premium Total Balences
(v} Year
Interest Bonds {Dlsgount)
General Obllgation Bonds and Notes
General Obligation Bond 2014 DelVal 2014 2034 § 1500000 % 1,007,000 | § - $ 71.000;% - 5 938,000 | § - 3 936,000
General Obligation Note 2020 2040 300,000 275,000 - 13,000 - 262,000 262,000
Pennvest 2021 2043 728,248 669,423 - 39,174 850,240 650,249
|[Revenue Bonds and Notes
[Lease Rental DebtiGeneral Leases
2020 Dodge Durange 2020 2023 32,426 3,298 - §,208 - - - -
Tax and Revenue Anticipation Notes
2023 Tax Anticipation Note 2023 2023 §00,000 - 600,000 800,000 - - - -
[Cther
Total bonds and notes outstanding 3 1.8948,24%
Capitalized lease obligations -
Other debt Z
TOTAL GUTSTANDING DEBT § 1,848,249
Minus assets held in bond reserve funds, and bond redemption funds -
MMinus lease rental payments receivable -
NET DEET $ 1,848,248
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STATEMENT OF CAPITAL EXPENDITURES

Category

Capital Purchases

Gapital Construction

Total

Electric

Fire

Gas System

General Government

Health

Housing

Libraries

Mass Transit

Parks

166,223

166,223

Police

31,497

31,497

Recreation

Sewer

Solid Waste

Streets/Highways

5,089

5,089

\Water

Other (Please Specify)

Stireet Lights

TOTAL CAPITAL EXPENDITURES

B

©202,809.1

ENMIPLOYEE COMPENSATION:

EMPLOYEE COMPENSATION

Totat salaries, wages, commissions, etc. paid this year (including all employees and elected officials}*

* lUse income from box 16 of the W-3 Statement

E

2,240,015
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Borough Council
Borough of Prospect Park
Prospect Park, Pennsylvania

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the Annual Audit and Financial Report, Form
DCED-CLGS-30 of PROSPECT PARK BORQUGH, Prospect Park, Pennsyivania, as of and for the year
ended December 31, 2023 and have issued our report thereon dated February 25, 2024 .

Report on Internal Control Qver Financial Reporting

In planning and performing our audit, we considered Prospect Park Borough's internal control over
financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Borough'’s internal control.  Accordingly, we
do not express an opinion on the effectiveness of Prospect Park Borough's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the Borough’s financial statements will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Qur consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in the internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist that have not been identified. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses or significant deficiencies may exist that have not been identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Prospect Park Borough's financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit and, accordingly, we do not express such an

g0 S Newtown Street Road, Suite 10, Newtown Square, PA 15073 (610) 566-5450 Fax: (610) 566-5487
Members of American Institute of Certified Public Accountants, Pennsylvania Institute of Certified Public Accountants &
Government Finance Officers Association
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opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of infernal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Borough's internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Borough's internal confrol and compliance.
Accordingly, this communication is not suitable for any other purpose.

Leitzell & Economidis; PC

LEITZELL & ECONOMIDIS, PC
Certified Public Accountants

Newtown Square, Pennsylvania
February 25, 2024
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