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John R, Hanna & Sons LL.C

Accounting, Audit, and Tox Services

INDEPENDENT AUDITORS' REPORT

Members of Council
Borough of Upland
Upland, PA 19015

Opinion

We have audited the accompanying financial statements included in the Municipal Annual Audit
and Financial Report (DCED-CLGS-30), a prescribed form, of the Borough of Upland as of
December 31, 2022 and for the year then ended,

In our opinion, the financial statements referred to above present fairly, in all material respects,
the cash and unencumbered cash balances of the Borough of Upland, as of December 31, 2022,
and the revenues if received and experditures it paid for the year then ended, in accordance with
the financial reporting provisions of the PA Department of Community and Economic
Development.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of the Borough of Upland, and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion, :
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Emphasis of Matter - Basis of Accounting

The Borough of Upland’s policy is to prepare its financial statements for inclusion in the
Municipal Annual Audit and Financial Report (DCED-CLGS-30), a prescribed form, on a
prescribed basis of accounting that demonstrates compliance with the modified cash basis and
budget laws of the Department of Community and Economic Development, which is a special
purpose framework other than accounting principles generally accepted in the United States of
America. As permiited by DCED, the Borough of Upland prepares its annual audit and financial
report on the modified cash basis of accounting; consequently, certain revenue and related assets
are recognized when received rather than when earned and certain expenditures are recognized
when paid rather than when the liability is incurred. Additionally, in accordance with the
prescribed accounting practices permitted by DCED, the Borough of Upland does not include
footnote disclosures. Our opinion is not modified with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with the financial reporting provisions of the PA Department of Community and
Economic Development. Management is also responsible for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Borough
of Upland’s ability to continue as a going concern for twelve months beyond the financial
statement date, including any currently known information that may raise substantial doubt
shortly thereafter.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with generally accepted auditing standards will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstaternents are considered material if
there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

John R. Hanna & Sons LLC
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In performing an audit in accordance with generally accepted auditing standards, we:

¢ Exercise professional judgment and maintain professional skepticism throughout the
audit.

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Borough of Upland’s internal control.
Accordingly, no such opinion is expressed.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

s Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Borough of Upland’s ability to continue
as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May 22, 2024,
on our consideration of the Borough of Upland’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of infernal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the Borough of Upland’s internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the Borough of Upland’s internal control over financiat reporting and compliance.

John R, Hanna & Sons L1LC
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Restriction on Use

This report is intended solely for the information and use management and the Supervisors of the
Borough of Upland and for filing with the Department of Community and Economic
Development and the Office of the Prothonotary and should not be used by anyone other than
these specified parties.

JohwwR. Harnna & Sons LLC

Media, Pennsylvania
May 22, 2024

John R, Hanna & Sons LLC
Accounting Audi, ond Tox Services
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DCEDCLGS-30 (9-09)

Independent Public Accountant/Cerfified Public Accountant Submission Page
Opinlon page was provided in lieu of signature page.

Signed: JOHN R HANNA |1 Appointed Audlior/CPA

DGED-CLG5-3G {903}

December 31, 2022

NOTES / COMMENTS
Balance sheet Includes the following amount In credit card llabfty: $5,880 reported as "All Cthar Current Llabllity”.

Balance sheet includes the following amounts In escrow funds: $38,469 in the General Fund raported as "Other Current Asset” and "All Other Curent Liability”. $50,932 in the Enterprise
Fund reported as "Other Currenl Asset” and "All Other Current Liability™.

Balance sheet includes the following amounts in Due From General Fund: $15,529 in the Special Revenue Fund reported as "Due From Other Funds”. $258,083 in the Capital Projects
Fund reported as "Due From Other Funds®,

Balance shest includes tha following amount in Bue from Enterprise Fund: $12,269 in the General Fund reporled as "Due From Other Funds”.
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John R, Hanna & Sons LLC

Accounting, Audit, and Tax Services

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Members of Council
Borough of Upland
Upland, Pennsylvania

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements included in the Municipal Annual Audit and Financial Report (DCED-CLGS-30), a
prescribed form, of the Borough of Upland, Pennsylvania, as of and for the year ended December
31, 2022, which comprises the Borough of Upland, Pennsylvania’s basic financial statements,
and have issued our report thereon dated May 22, 2024.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Borough of
Upland, Pennsylvania’s internal control over financial reporting (internal control) as a basis for
designing audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Borough of Upland, Pennsylvania’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Borough of Upland,
Pennsylvania’s internal control,

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements, on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,

300 West State Street, Suite 206 | Media, PA 19063
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or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses or significant deficiencies may exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Borough of Upland, Pennsylvania’s
financial statements are free from material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the financial statements. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

JohwR. Hovnaw & Sons LLC

Media, Pennsylvania
May 22, 2024

TH

John R, Hanna & Sons LLC

Aczounting, Auctt, ond Tax Sendees




